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THE BANKING CONTROVERSY IN FRANCE. 


By Hon. Gzorce Watxer, President of the Third National Bank of 
Springfield, and late one of the Bank Commissioners of Massa- 
chusetts, 


For more than a year pasta very lively controversy has been going on 
in France on the subject of banks and the currency. The discussion 
grew out of an attempt of certain bankers in Paris to buy up the provin- 
cial Bank of Savoy, and by enlarging its capital, and procuring an exten- 
sion of its privileges throughout the French empire, to set it up as a rival 
to the Bank of France, which now enjoys, not only a monopoly in the 
issue of paper money, but also certain other privileges which are looked 
upon with jealousy by the more adventurous class of operators in Paris. 
Though this scheme of rivalry has altogether failed, through the refusal of 
the government to grant the necessary sanctions, the controversy to 
which it gave rise still rages with unabated violence, and it has so far out- 
grown its original issues as to involve the whole practice and theory of 
monetary institutions in France. Two questions, however, predominate 
over all others: first, whether the Bank of France shall continue to have 
a monopoly of the circulation, or whether the privilege of issue shall be 
extended to other institutions on fixed conditions; and, second, whether 
the rate of discount shall be fixed at a low figure, (say 4 per cent.,) as 
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was formerly the case, or shall be allowed to fluctuate with the state of the 
metallic reserve, as is the present practice with the Bank of France as 
well as the Bank of England. 

These issues involve the whole theory of the management of a paper cur- 
rency, and call for all the light which can be thrown upon them by po- 
litical economy and the practice of enlightened nations. The discussions 
which took place in England prior to the passage of the bank act of 1844, 
are to be gone over anew in France, with the advantage of twenty years’ 
later experience. 

Hitherto the battle has been waged in the newspapers, in pamphlets, and 
in the debates of the Legislative Assembly ; but the question has at length 
been taken up by the government, and a formal investigation (enquéte) 
has been ordered. This investigation is to be conducted by the Superior 
Council of Commerce, under the guidance of M. Rovuer, minister of 
state, and it is to “ embrace the whole of the principles, and the general 
facts which influence the monetary circulation of France.” Not only the 
principles and conduct of the Bank of France, but those also of the great 
credit companies—the “ Crédit Mobilier,” “ Crédit Foncier,” &c.—are to 
be investigated. 

To the people of this country, also, the question of the currency is now 
one of vital interest. We are establishing a new and uniform banking 
system, and with it a new and national paper circulation, and there was 
never before so general and intelligent an interest felt. on these subjects 
in the United States. 

The principles which underlie them are not local or accidental, but of 
universal applicability in all civilized countries ; though differences in the 
form of government, in the extent of national territory, and in the ex- 
igencies of commerce, may justify, and even require, considerable modifi- 
cations of details. : 

The people of the United States cannot afford to be ignorant of any 
enlightened discussions which have hitherto been had, or are now occur- 
ring in Europe on these subjects; and it is with this conviction that we 
proceed to state the main facts and arguments involved in the French 
controversy. We shall await with much interest the results of the impe- 
rial commission, believing that they will help to settle opinion upon im- 
portant questions still open to dispute. 

We desire, in passing, to commend the European practice of investi- 
gating great commercial questions by means of special committees or 
commissions. This practice has prevailed to some extent in France, and 
in England it has been followed for many years, with eminent utility and 
success, It is not so much for the conclusions arrived at by the commis- 
sioners that these inquiries have been valuable, as because they have fur- 
nished an authoritative exposition of facts, and recorded the testimony 
and matured opinions of men most competent to judge, and to advise, on 
the given question. The reports of such commissions are often mines of 
wealth both to statesmen and to men of business. The reader will recall 
the valuable English parliamentary reports on the’“ Bank Acts,” on 
“ Savines Banks,” on the “Packet Service,” and on the “ CausEs oF 
Commerctat Distress,” in 1847, and again in 1857, as illustrative of the 
exhaustive character of these inquiries. 
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The Bank of France* was established in the first year of this century. 
It was, from the outset, a government institution, and was created rather 
to do the duty of a fiscal agent than to answer the demands of commerce. 
At the time of its establishment there were several banks at Paris issuing 
paper money, and they continued to exercise this function until the pas- 
sage of the law of the 24th Germinal of the year XI, (April 14, 1803,) 
by which this privilege was revoked, and the sole power of issue be- 
stowed on the Bank of France. During the reign of the first Emperor 
this monopoly continued, and no other bank of issue was permitted to 
exist either in Paris or the departments. Branches of the Bank of France 
were, however, opened in 1809 and 1810, at Lyons, Rouen and Lille, but 
they did not pay the expense of management, and were soon closed. 
After the restoration of the Bournons the policy of the Empire was re- 
versed, and banks of issue were, from time to time, established in some 
of the chief provincial cities. Between 1817 and 1848 the number of 
these had risen to nine, located at Rouen, Nantes, Bordeaux, Lyons, Mar- 
seilles, Lille, Havre, Toulouse and Orleans. <A tenth, chartered in 1839, 
at Dijon, never went into effective operation. 

The creation of branches of the Bank of France in all the departments, 
was a favorite idea with Bonaparte. Ina grand progress which he 
made through several of the larger provinces in 1810, he wanted to have 
a “comptoir d’escompte” in every city, as a monument of his journey, 
and he scattered promises to this effect freely among the people. He 
foresaw the great developments which a uniform and ramified banking 
system would give to the business of the Empire, but he did not perceive 
that while banks may encourage and stimulate business, it is not their 
province to create it; and the trade of the departments was not, at that 
time, considerable enough to give profitable employment to banking capi- 
tal. His views on these subjects, however, are very remarkable: they 
show the grasp with which he took hold of all questions, even those out 
of the range of his experience. But his practical deductions were some- 
times too rapid, outrunning the slow march of time. He kept a very 
vigilant watch over the operations of the bank, and was not always a 
patient or a considerate master, and his despotic treatment on several 
occasions caused serious embarrassment to the managers. During the 
campaign in Germany, his thoughts were much occupied by the critical 


*Those who desire to know more of French banking can consult, with advantage, 
the following works: “ Traité théorique et pratique des opérations de Banque,” 
par J. G. Councette—Senevuit, 4th edition, Paris, 1864. ‘ Dictionnaire universel du 
Commerce et de la Navigation,” par Guittauty, (Title ‘“‘ Banque,”) Paris, 1859-61. 
“La Question des Banques,” par M. L. Watowskg1, membre de l’institut. Paris, 1864. 
The last-named work is the ablest contribution which has been made during the 
existing controversy on the side of the Bank of France, Besides a very full discussion 
of the questions at issue, it contains, in an appendix, all the important statutes and 
legislative documents affecting the Bank of France; a full translation of the Eng- 
lish bank act of 1844, and many valuable statistical tables: The work has received 
the favorable notice of Mr. Giapsrone, the English chancellor of the exchequer. 
Its author, M. Waxowss1, is a political economist of high rank, who has written 
other valuable treatises, among them one on the finances of Russia. He is, also, 
the author of an able article on the bank question, in the January number of the 
Revue des Deux Mondes. 
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situation of the bank; and after his return, he told the regents “that on 
the battle-field of Austerlitz his chief anxiety was not about the Russian 
army, but for them.” (‘Sur le champ de bataille d’Austerlitz mon plus 
grand souci, ce n’était pas l’armée Russe, c’était vous.”) France was for- 
tunate, however, in the possession of an admirable finance minister, M, 
Mo.uEn, who resisted and modified the hasty conclusions of the Em- 
peror. The recently published memoirs of this statesman have thrown 
new light upon the financial history of the first empire.* 

The policy of establishing new banks, which M. Moutien had successfully 
resisted in 1810, was revived, under altogether different circumstances, 
in 1836. The industry and commerce of the departments had at length 
attained vast proportions, and the need of local capital for its further de- 
velopment was no longer doubtful. Branches were, accordingly, estab- 
lished at Reims and Saint Etienne, in 1836; at Saint Quentin, in 1837; 
at Montpelier, in 1838; and at Grenoble and Angouléme, in 1840, 
After that, the number steadily increased, till, in 1863, there were fifty- 
three such branches. By the law of 1857, the government has a right to 
require the opening of at least one branch in every department after 
1867, if not previously established. 

The revolution of 1848 caused all the banks of issue to suspend specie 
payments. No system dealing with credit can withstand arevolution; a 
state of anarchy paralyzes all its forces. No special blame, therefore, 
could be imputed to the provincial banks, for yielding to a superior force, 
under which the Bank of France had equally succumbed. ut the pro- 
vincial government seized the occasion to revoke their charters, and to 
absorb them all in the Bank of France. The nine provincial banks, 
which we have named, thus ceased to exist; their assets and liabilities 
were turned over to the government institution, and without any scrutiny 
into relative values, an equal number of its shares was issued to their 
stockholders. The monopoly of the circulation which, as we have seen, 
the bank enjoyed from 1803 to 1817, was now restored to it. The acts 
of April 27 and May 2, 1848, conferred upon it the exclusive privilege 
of issue, which is one of the subjects of complaint by its opponents at 
the present time. This monopoly has proved most profitable, and the 
largest portion of the revenue of the bank is now derived from the circula- 
tion. This will appear from the following items of its return for February 
2, 1865: 


Capital, o.cccccecccese ; eeeeeececeee 182,500,000 francs. 
| SOS ETUC” “=k 
Circulation,..... ecoee 812,425,525 “ 
Cash and bullion, (sestenesessnsansess Oe 


Thus, while the deposits do not greatly exceed the capital, (especially 
after adding the reserved profits of 33,000,000 francs,) the circula- 
tion is nearly four and a half times the capital; or, after deducting 
cash and bullion as unproductive assets, nearly twice and three-quarters 
the capital. 


ey 


* “Memoires d’un Ministre du Trésor public,” 1780-1815. Paris, 1845. 4 vols, 
8vo, 
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Compare with this the statement of the Bank of England of the same 
date. 


Capital,....scceccsecccccccccecccccececcceseseceeed 14,553,000 
Deposits, tee e cece ccceccccccece 19,989,446 
RAGAN oa: a 6)0/c.acccainsnedin.s aaida.ndeecwssseecacinds scl See 
Tf TEE eT Teer 


Here the circulation exceeds the deposits only by a small per centage, 
and is less than once and a half the capital, or, adding the reserved profits 
(rest) of £4,500,000, exceeds it only by a sixth, while the excess of cir- 
culation over the coin and bullion is less than half the capital. 

As the profits of all banking depend on the amount of funds borrowed 
of the public without interest, or ata small per centage; that is, upon 
the amount of circulation and deposits, less the cash reserves necessary 
to protect them; it will be seen how much better the position of the 
Bank of France is for making money, than that of the Bank of England. 
As neither institution pays interest on deposits, it is easy, from the figures 
given, to see the sources and degree of its profit. 

We accordingly find, that the declared profits of the Bank of France 
greatly exceed those of the Bank of England. While the latter has divided 
from 8 to 11 per cent., the dividends of the former had ranged from 15 
to 33 per cent.,the averages being nearly in the ratio of two to one. 
The last half-yearly dividend of the Bank of England, (October, 1864,) 
was 53 per cent., and the April dividend 5} per cent., making 11 per 
cent. for the year. The dividend of the Bank of France for 1864 was 
20 per cent. 

Besides its monopoly of issue, the Bank of France enjoys another 
privilege, which gives it great power over the money market, making it, 
in fact, the monetary dictator of the Empire; the right, namely, of rais- 
ing the rate of discount, and of interest on advances, above six per cent., 
“if circumstances require it.” The legal rate in France, on commercial 
bills, is six per cent., and the same limit governed the bank till the law 
of June 9, 1857, by which.it was authorized to raise the rate at discre- 
tion, according to the practice of the Bank of England. Though the 
law does not, in terms, apply to any other corporation or party than the 
Bank of France, the judicial tribunals have determined that, “de aequo 
et bono,” it is applicable to all banks and bankers discounting paper ; inas- 
much as they, being borrowers as well as lenders of money, are subject 
to the rates established by the bank. But the change in the law is less 
remarkable than the change in the practice of the bank with relation to 
the rate of discount. Prior to the act of 1857, the rate had remained 
almost inflexibly at four per cent. To maintain it at this rate was, in- 
deed, a cardinal principle with the first Narotzox, who declared that 
there should be placed over the door of the bank, in letters of gold, this 
inscription : ‘ the mission of the Bank of France is, to discount all com- 
mercial bills at four per cent.” But unfortunately for his precept, the 
laws of trade are not as inflexible as the will of a dictator. Between 
1853 and 1857, the rate of discount fluctuated between three and six per 
cent., and since 1857 it has ranged from three to ten per cent. 

The object of raising the rate of discount is to check transactions, and 
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thus prevent a drain of specie. The old method of doing this, em- 
ployed by the Bank of France, was to shorten the paper received for dis- 
count. There can be no question that the modern expedient is success- 
ful in practice. By making business operations more expensive, it 
reduces their volume, tends to check speculation, and to prevent the with- 
drawal and shipment of gold. We are aware that at the last meeting 
of the proprietors of the Bank of England, it was denied by one of the 
speakers, that the action of the bank in raising the rate of interest could 
materially check the course of speculation in London, because of the 
multitude of other banks having ample means, and in active competition 
for the loan of capital. This is, doubtless, true in a money market so 
amply supplied as that of London; but, as was aptly replied by the gov- 
ernor of the bank, the object of the rise is to protect the specie reserves 
and the convertibility of the bank notes, and in this it has been signally 
successful. We have the testimony of Mr. Giapstong, that the conduct 
of the bank during the severe pinch of last autumn, was eminently wise 
and prudent; and it is generally conceded that its promptness in raising 
the rate of discount prevented a crisis at that time. In Paris, however, 
the case is quite different. Banking capital is not there abundant, and the 
Bank of France has, in strictness, no competitor. It is for this reason 
that its action on the rate of discount is so acutely felt by all borrowers 
of money, and especially by operators at the Bourse. 

However useful the raising of the rate may be, as a domestic and 
selfish remedy, it often bears heavily upon business men—especially upon 
those individuals and companies whose transactions are large in extent, 
slow of consummation, or of a speculative character. Now, of such 
companies there is a large number established at Paris. Oldest and 
most eminent among them, are the Crédit Mobilier and the Crédit Fon- 
cier, but behind them stand a class of weaker imitators, which reflect 
their vices rather than their strength, and hold all their traditions and 
prejudices in the superlative degree. The credit and resources of the 
companies named are always ample; if money is to be had, they can con- 
trol it; but their transactions are very heavy, and often very long, and 
the margin of profit small. With a uniform rate of discount, they could 
calculate this profit with some approach to certainty; but with the chance 
of the rate doubling before the operation is finished, the hazard is much 
increased, and miscarriage not always avoidable. Hence it is, that the 
bitterest opponents of the Bank of France—to its monopoly of issue 
and consequent control of the circulating medium, and to its fluctuating 
rate of discount—are the managers of the great credit companies. The 
President of the Crédit Mobilier is M. Isaac Pererre, and the negotia- 
tion for the purchase of the Bank of Savoy was conducted by M. Emits 
PrrzirE, his brother. It was by the brothers Prereme that the 
Crédit Mobilier was founded. Does the reader recall the history and 
peculiar characteristics of this mammoth company? Let us briefly 
sketch them, for in no institution has the organizing tendency and power 
of the French people been so admirably illustrated. 

The “Société Générale de Crédit Mobilier” was established in 1852, 
with a capital of 60,000,000 francs. This capital, however, was regarded 
by its founders only as a guarantee to its credit, and not as the means for 
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carrying on the vast projects which it was to undertake; those means 
were to be furnished, in different ways, by the public. M. Pererre pro- 
posed, indeed, to issue the promises of the company in exchange for all 
kinds of values, and thus to create a kind of paper circulation. Some of 
these note’ were to bear interest, like Mr. Cuasr’s legal tender fives and 
sixes. It was proposed to issue these obligations to an amount equal to 
ten times the capital, (600,000,000 francs,) thus nearly equaling the cir- 
culation of the Bank of France, and establishing a formidable rivalry 
with that institution. But no such circulating notes have ever been is- 
sued, owing to the interference of the government, and to this extent, 
the ambitious purposes of the founder of the company remain unfulfilled. 
In other respects, his views have been partially, at least, realized. 

The main objects of the Crédit Mobilier were to subscribe for, and dis- 
tribute public loans; to take large interests in the stocks and bonds of 
railways, canals and other companies for interna! improvement; to per- 
form for corporations and public companies, both domestic and foreign, 
the class of services which are rendered to governments by their fiscal 
agents; to exercise all the functions of a bank of discount and deposit; 
and, in short, to be the instrument for bringing capital together, in order 
to organize and develop the industry and resources of all countries. In 
pursuance of those objects, it has subscribed to large loans of the French 
government; it has given a new impulse to the entire railway system of 
Europe, by the leading part which it has taken in establishing lines in 
France, Austria, Russia, Switzerland and Spain; it has set on foot lines 
of navigation—one of them being a line of steamers to Mexico; it has 
laid out streets, squares and magnificent boulevards in Paris, and at 
Marseilles and Bordeaux has effected vast and costly improvements of a 
similar character ; it has united in one the various omnibus lines of Paris, 
and in like manner the gas companies; it has established a national bank 
at Constantinople, which is to do for the Ottoman government and em- 
pire, what the Bank of England does for Great Britain. 

Vast as these enterprises have been, the ambition of M. Pzrerre is 
not satisfied. He aims to create a net-work of affiliated companies in 
all the central cities of Europe, having similar objects, and all looking to 
Paris as the sun of their system. By this means he hopes to bring all 
the disposable capital of Europe under control, and to attain great finan- 
cial, economical and political results. “ By the aid of these institutions,” 
he enthusiastically exclaims, “united among themselves by relations of 
good will as well as interest, the union of all the means of finance may, 
at any given period, become an agent of pacification in Europe.”* 

While the operations of the Crédit Mobilier have been bold and ex- 
tensive, ‘they have, nevertheless, been conducted with a prudence and 
conservatism of maxims, rarely exceeded by the banks of any country. 
The profits have been uniformly large, but considering the nature of their 
business, less than might be expected, for they hardly exceed those of 
the Bank of France. The numerous companies which have since been 
organized on the model of it, not only in France, but also in Spain, in 
Austria, in Italy, in Portugal, and most recently of all in England, are the 


* Report of the Directors of the Crédit Mobilier, at the annual meeting of the 
Company, April 9, 1863. 
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best evidence of the popularity and success of this system of organized 
credit. Great names are now identified with it—both of scientific men 
and of financiers. The eminent economist, Micne, CHEVALIER, is one of 
the directors of the Paris company, while the house of Rotuscuartp are 
the owners of the Crédit Mobiliers of Spain and of Austria. In England, 
the name of Peasopy gives character, with American readers, to the Inter- 
national Finance Company with which he is connected. When the Paris 
company was first started, the project was received in England not merely 
with distrust, but with ridicule. ‘“ Nothing,” says the Zconomist, “could 
be more absurd or pompous, or more offensive to the English taste, than 
the pretences with which it was founded. It was to ‘regenerate indus- 
try,’ to ‘consolidate the stock of different undertakings,’ to diffuse, in 
some original manner, a vague, but great beneficence through the com- 
mercial world.” But ten years of successful operation have dissipated 
distrust, and given in exchange for vague and high sounding promises, 
the substantial fruits of well-directed enterprise; and the English are 
ready converts to any system by which money is to be made. Whoever 
will read over the titles of the several hundred companies, organized in 
Great Britain since the passage of the Limited Liability Act, will find 
not a few which betray an adoption of French ideas. England has now 
her Crédit Mobilier, her Crédit Foncier, and her International Land Credit 
Companies, besides furnishing means and capital for every needy colony 
or country of the known world. 

With this explanation of the origin and operations of the great credit 
companies, it will be readily understood how they are dominated over 
by the Bank of France, and that they should be irritated by that domina- 
tion. Naturally, therefore, the Messrs. Perzrre have been on the look- 
out fora remedy. Such a remedial agent they hoped to find in the 
Bank of Savoy. By its charter the Bank of Savoy was a bank of issue, 
and the purpose of the Prererres was to get an extension of this privilege 
throughout France, and by enlarging its capital, to set it up as a rival to 
the Bank of France. Accordingly, in September, 1863, a contract was 
entered into between M. Emme Peretre and the directors of the Bank 
of Savoy, by which he was to have the control of the institution, the 
capital of which was to be raised from the modest sum of four mil- 
lions to forty millions of francs. (See explanatory note at the end of 
this article.) But the French Minister of Finance interposed, and 
prohibited the carrying out of this scheme, which he declared to be 
“contrary to the charter of the Bank of Savoy, and to the stipulations 
of the treaty of cession, (by which Savoy was annexed to France,) and 
also an infringement upon the privileges guaranteed by law to the Bank 
of France.” The Messrs. Perzire appealed to the French Chambers, but 
there also, after long and animated discussion, their project was rejected, 
the assembly refusing to admit a rival to the monopoly of circulation 
enjoyed by the bank. Proceedings were finally instituted by the Bank 
of Savoy in the law courts of Paris, for annulling the contract entered 
into with M. Pererre, and in December last it was set aside. Immedi- 
ately after this decision, and in pursuance of a previous contract, all the 
property and franchises of the provincial bank were transferred to the 
Bank of France, and the Bank of Savoy has ceased to exist except as a 
branch (“succursale”) of that institution. Insignificant in itself, it will 
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be hereafter only known in financial history as an actor in a most im- 
portant controversy. 

Among the many publications to which this controversy has given 
birth, the work of M. Watowsk1, to which we have referred in a foot 
note, is the most valuable on the side of the bank. Besides these, an 
important series of articles, taking similar positions, have appeared in the 
“ Semaine Financiére,” the leading financial paper of Paris, and a good 
deal has also been written in the London Economist. On the other side 
of the question, it is only necessary to mention the singular pamphlet of 
M. Isaac Pereire,* which appeared in December last, and which has 
produced no slight stir in financial circles. Though he is by no means 
alone, and though other able pens have been enlisted in his cause—as, 
for example, that of his co-director, M. Cuevatier—yet, as the prime 
mover of the debate, he speaks by authority, and makes his party re- 
sponsible for the positions which he assumes. The pamphlet is not 
without talent, and the conspicuous position of its author has turned 
against it all the batteries of the other side. If we may believe the in- 
telligent Paris correspondent of the Hconomist, all the great bankers and 
merchants, and the soundest economists take sides against the author, 
while the rabble of superficial traders, operators on the Bourse, and others 
of that class, “are equally loud in his praise.” The criticisms of the 
Economist have called forth a special reply from M. Pereire, addressed 
to the editor of that paper, and published in its columns. In this letter 
he complains of misconstructions, and attempts to patch up some of 
his battered arguments. 

The issues made by M. Prerre are substantially these: 

1. He maintains that the monopoly of issue enjoyed by the Bank of 
France is an unjust tax on industry, by unduly restraining the volume of 
the currency. With this monopoly he contrasts the greater ease and 
freedom experienced by commerce while the provincial banks exercised 
the privilege of issue, and argues that it is immaterial whether the paper 
money of a country is the issue of one-or of many banks, provided its 
convertibility into coin at all times is scrupulously maintained. 

2. That the right to raise the rate of discount, authorized by the act of 
June 9, 1857, is exercised in an unjust and arbitrary manner by the bank, 
which he accuses of using it to enhance its profits, under pretence of pro- 
tecting its specie reserves. With the existing state of things, he con- 
trasts that long period, covering nearly the whole existence of the bank 
prior to 1857, during which the rate of discount was kept uniformly at 4 
per cent. 

3. He denounces as false and fallacious the modern theory of the banks 
of France and England, that the metallic reserves, and the consequent con- 
vertibility of the bank note, can only be protected by raising the rate of 
discount. Of the alternative which he proposes we shall speak when we 
come to explain his remedies. 

4. He combats the idea that the rate of interest in Paris is dependent 
on London, while it is manifest that no such dependence is felt by Am- 
sterdam, Hamburgh, and other continental cities, 





* “La Banque de France et organization du Créditen France.” Paris, 1864. 
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5. He maintains that the rate of discount should be, and is, indepen- 
dent of the abundance or scarcity of the precious metals, and that it has 
no need to fluctuate with the metallic reserve. 

6. That the Bank of France has realized inordinate profits from its 
monopolies, at the expense of the mercantile and industrious classes ; that 
it is grossly negligent of the duties imposed on it by its charter, satis- 
fying very imperfectly the demands of industry, while it wholly neglects 
the claims of the credit companies and of public enterprises. 

For these evils his remedies are few and simple: 

1. He proposes to create a large rival bank, with a capital of 
400,000,000 franes, (double that of the Bank of France,) to expand the 
field of credit, and by competition to reduce the rent of capital. This 
remedy, however, he seems to hold only as a threat over the bank, for 
he couples it with the proviso, “ unless the Bank of France shall consent 
to make a radical change in its privileges, and to abandon, in a material 
degree, the benefit which it enjoys under the act of 1857, so far as it re- 
gards the right to raise the rate of interest.” 

2. He demands that the rate of discount shall be fixed at a maximum of 
4 per cent., to be hereafter reduced as the profits of the banks may be 
found to justify it. 

3. Ilis plan for meeting a drain upon the metallic reserves of the bank 
is to sell its public stocks, (rente,) and if this remedy proves inadequate, 
to increase its capital. 

The absurdity of the last-named remedies is too apparent to require 
exposure, and that they should be gravely presented by a banker of 
M. Pererre’s experience and reputation, tends to shake our confidence 
in the sincerity or soundness of his general arguments. To sell its 
public stocks, or to increase its capital, are expedients which a bank may 
use for once to fill its till, but it would be utterly impossible, by such 
means, to maintain the necessary relation between its immediate liabil- 
ities and its reserve. Nor even for once could either remedy be summa- 
rily applied. It would be a very hazardous experiment for a bank, which 
found its reserve of bullion melting away, to throwa heavy amount of public 
securities upon a market already burdened. No step could more surely 
tend to create alarm. It is one thing to save money by making the con- 
ditions of loaning more difficult for the borrower; it is quite another, and 
a much harder thing, to get it back, by wholesale, from a community to 
which it is daily furnished at retail. An increase of capital, at such a 
time, isa still less practical measure. It takes a long while to do it, and, 
like the sale of securities, it would be an attempt to draw resources from 
a market already overdrawn and seeking relief. M. Prrerre should, 
also, remember, that on his own principles, as applied to the Crédit 
Mobilier, the capital of a bank is only a guaranty, to be securely invested 
for the maintenance of its general credit, while its dealings with the pub- 
lic are to be conducted by means drawn from without, and should be 
regulated by agencies independent of its capital. The European theory 
of banking is, and it is a sound theory every where, that a bank invests its 
capital, and discounts only on the fund borrowed from the public by cir- 
culation and deposits. On this theory the whole capital of the Bank of 
England is, and has been from its inception, loaned to the government, 





od 
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and the same is substantially true of the Bank of France; on this 
theory the admirable law of Louisiana, of 1842, (one of the wisest bank- 
ing laws ever enacted in any country,) was framed, which provided 
that the capital of a bank might be permanently invested in fixed pro- 
perty, or on long securities, to be called its dead weight, while the whole 
of its fund from circulation and deposits should be used in discounting 
paper having not more than three months to run, and payable absolutely 
at maturity, to be called its movement. On this theory, the new national 
bank system of this country is based, the capital being wholly ab- 
sorbed in government bonds. If a bank takes out its full circulation, it 
must get its specie reserve out of the money borrowed of the public; 
or, in other words, out of the whole sum borrowed, it must reserve a 
part, so as always to be in a condition to liquidate the whole. If we 
have made ourselves clear, the reader will understand why, in our judg- 
ment, the Bank of France must depend on other means than a sale of its 
public stocks, or an increase of capital, for regulating and protecting its 
obligations to the public. We confess a strong confidence in the regu- 
lation of the specie reserves through the rate of discount. As a practical 
measure it has worked well, and there is no better guide for the banker 
than enlightened theory, fortified by experience.* We heartily wish a 
similar system might be adopted in this country, as was suggested by 
the present Secretary of the Treasury in one of his early reports as 
Comptroller of the Currency. In the absence of a great controlling 
bank, this is not easy, but we think this, and other needed reforms, might 
be accomplished through the action of a clearing-house committee. If 
all the banks would agree to abide by its decisions, such a committee 
might fix the rate of interest, and take other measures for the common 
good, precisely as the directors of the Bank of England do. But it will 
be time enough to consider this question when specie payments are re- 
sumed, and there are reserves to be protected. One thing Jet us hope 
for, and unitedly strive to accomplish, the securing and maintenance 
of such reserves. The National Bank act has, for the first time, made 
them obligatory in all the States, but we want to see the necessity of 
them more generally felt and conceded, than it has been among bankers 
in this country. A law which is based on public sentiment is stronger 
than a printed statute; for the latter, without the basis of conviction, may 
and will beevaded. It is gratifying to see that in all the recent discussions 
in France, the necessity of a large specie reserve is uniformly admitted. 
We have remarked the same fact in the banking literature of England, 
where writers as diverse in sentiment as OverstonE and Witson, Fut- 
Larton and McCuttocz, all agree on this cardinal point. The French 
Academy of Moral and Political Science recently ‘crowned’ an essay on 
Commercial Crises, by Professor Juactar. The able investigations of 
this writer show that, whenever crises have had induced or precipi- 
tated by unsound banking, it is where the due relation of reserves 
to obligations has been disregarded. Not only the banking of France 


® 
* “Le monde est bien vieux,” said Naporon, “ il faut profiter de son expérience; 
elle apprend que les vieilles pratiques valent souvent mieux que les nouvelles 
théories,” 
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and England, but also that of Prussia, Germany and Spain, is based 
on the principle of keeping reserves of specie to protect the circu- 
lation; and Austria has decreed that this principle shall govern the 
operations of its single bank of issue after 1867. But we need not 
go out of our own country, to witness the beneficial effects of bank- 
ing on an adequate specie basis. The history of the banks of New. 
Orleans, and of the State Bank of Indiana, furnish as powerful arguments 
in favor of such banking, as the experience of Europe can afford. We 
could cite individual examples also in New-England, where the principle 
has been followed with advantages equally signal. In all these cases, be 
it remembered, the rate of profit has been fully equal to the standard of 
strength. We admit, as a fact, the oft repeated objection urged by active 
bankers, that specie is of itself dead capital; but it has a vivifying influ- 
ence on credit, so important as to make a due proportion of it more valua- 
ble to capital, than if the whole were actively employed. It is “like 
the little leaven which a woman took and hid in three measures of meal, 
till the whole was leavened.” 

We have not discussed the first, and most important, question deve- 
loped by the French controversy—the unity of the circulation—because 
it was our intention in this paper, only to state the leading facts and prin- 
ciples involved in it, without expressing any views of our own. There is 
no doubt, however, of this, that the best opinion of all countries seems to 
be tending towards unity, rather than diversity, in the creation of paper 
money. The French act of 1848, which suppressed the local issues, 
was in harmony with the English act of 1844, which greatly limited the 
country bank circulation, and provided for its ultimate extinction. In 
Austria, where specie payments have been long suspended, the act of 
December 27, 1862, requires the bank to resume in 1867, giving it the 
exclusive power of issue, and requiring it to govern its circulation on the 
principles of the English act of 1844. In Belgium, the National Bank 
has absorbed the previously divided circulation ; and in Holland, by the 
law of December 22, 1863, the Bank of the Pays Bas has received a 
renewal of its exclusive privilege of issue for twenty-five years. In Italy, 
the latest born and modelled of European States, the Bank of Italy has, 
as we understand, absorbed the previously existing banks of Sardinia 
and Tuscany, and exercises the sole privilege of issue. Nor has our own 
country failed to bear the testimony of its example to the same principle. 
In place of the diverse paper currencies of the several States, of very un- 
equal and uncertain value, which have hitherto so debauched our trade, 
we are now to have a single homogeneous currency, stamped with the 
seal of the public treasury, and secured not only by specific pledges, but 
by the whole wealth of the nation. Here, then, is unity in the issue of 
the circulation, though, in the hands of the several banks, there is diver- 
sity of control. Much remains yet to be settled, as to the laws which 
shall regulate this currency. The question of its redemption is fraught 
with much difficulty. Leaving these questions to be settled as they 
arise, we may well congratulate ourselves, that in the midst of a convul- 
sionysuch as in most countries destroys systems of banking and institu- 
tions of credit, we have built up a system vastly superior to the local 
systems which it is to supersede. 
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For the information of those who wish to follow the inquiry now going 
on in France, we copy below the “ Questions proposed by the ‘ Conseil 
Supericur du Commerce,’ in its investigation of the Currency question :” 


1. What are the causes of the monetary crisis of 1863-42 2. What 
analogies and what differences did that crisis present with preceding 
ones? 3. Have monetary crises a tendency to become more fre- 
quent? Have they a tendency to become general? 4. What in a 
country are the causes that regulate the rate of interest? 5. What 
are the causes which, during the last ten years, have influenced the 
price of the precious metals? 6. What are the causes which have 
recently reduced the amount of disposable capital? 7, Has there been 
a decline in the formation of savings, or a bad direction given to savings ? 
8. Has there been an insufficiency of capital, or an excess of enterprise ? 
9. Has the establishment of several finance companies in the joint-stock 
form exercised any influence on monetary embarrassments? 10, Are 
the existence and the organization of such companies calculated to delay 
or hasten causes of crisis? 11. What influence has the participation of 
French capital in foreign enterprises exercised on the home market? 12. 
What advantages or what inconveniences does the quotation at the Bourse 
of Paris of foreign securities and foreign loans present? 13. What, 
during the last ten years, have been the imports and exports of the pre- 
cious metals? are there any indications that the information collected by 
the Board of Customs on this matter can be made more complete? 14. 
Has the displacement of specie taken place on a large scale? 15. In 
what does that displacement give rise! Does it exercise a marked in- 
fluence on the transactions in, and in the lending of money? are there 
any means of destroying or limiting that action? 

16, What is the utility of paper money? 17. Is the part played by 
that money tending to become very important? 18. Is it by issues of 
notes payable to bearer at sight, or by means of compensations by trans- 
fers, current accounts, checks, &c., that credit has a tendency to expand ? 
19, Can the employment of paper money take an indefinite extension ? 
If not, in what limit shall it be confined ? 

20. Under what conditions does the employment of paper money 
present no inconveniences? 21. Is the constant convertibility of notes 
indispensable? 22. Does the unity of the bank note prevent the circu- 
lation of it? 23. What are the inconveniences and advantages of the 
plurality of banks, whether general or of limited circumscription ? 

24. Does the Bank of France fulfil all the conditions required for a 
bank of issue? If not, what modifications would be desirable in its or- 
ganization? 25, What advantages or what inferiority does the organiza- 
tion of the Bank of France present in comparison with the organization 
and the “régime” of the banks, whether of issue or deposit, in other 
countries, particularly the banks of England, of the United States, of 
Hamburgh, and of Holland? 26. Is there advantage or inconvenience 
in separating the issue department from the discount department? 27. 
If the notes of the Bank of France were made a legal tender, as is the 
case with those of the Bank of England, would it have the effect of pro- 
moting the circulation of them? 28. What number of signatures ought 
a bank to require for its true security in the discount of bills? 29. 
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Ought the issue of notes to be limited? Ought the issue to be propor- 
tionate to the metallic reserve or the capital ? 

30. At what level ought to be maintained the metallic reserve of the 
Bank of France in order to assure the convertibility of notes? 31. 
What are the causes which tend to reduce or augment the metallic re- 
serve, and the means to be employed to maintain the level of it? 32, 
What is the part played by, and the destination of, the capital of the 
bank? Ought the capital to be increased? What would be the effects of 
the increase? 33. Ought the bank to sell, wholly or in part, the govern- 
ment stock it possesses ? What would be the effects of the sale? 34. Ought 
the capital of banks of issue to be in general a guaranty capital, or can 
it be usefully employed in the business of the bank? 35. What, for 
banks of issue, and in particular for the Bank of France, are the advan- 
tages and inconveniences of advances on deposit of securities? 36. Is the 
elevation of the discount the only efficacious means of maintaining or 
reconstituting the metallic reserve? 37. Is it possible to prevent varia- 
tions of discount, or to confine them within certain limits? 38, Is it 
possible to impose on a privileged bank a fixed rate of discount or even 
amaximum? 39, What are the advantages and inconveniences of small 
notes, especially as regards the maintenance of the metallic reserve? 
40. Which of the following means of defending the metallic reserves 
presents the least inconvenience to commerce: the raising of discount, 
the refusing a certain number of bills, the graduating of the rate of dis- 


count according to the periods the bills have to run? 41. Does the pre- 


sent development of international transactions cause a certain depend- 
ence on one or the other of the metallic reserves of all banks of issue? 
42. What are the consequences of that dependence? Is it possible to 
put an end to it, or to restrict it ? 


Exptanatory Norse.—Since writing this article, we have read, for the first time, the Re- 
port of the Directors of the Bank of Savoy, presented to the shareholders, at their meeting at 
Annecy, October 4, 1863, This document explains the origin of the connection between the 
Messrs. Peretre and that institution, more honorable to those gentlemen than our article might 
seem to indicate. In the first instance, the managers of the Bank of Savoy, being in doubt as to 
their future status, after the act of annexation, applied for counsel to the Emperor in person. AS 
their claims were in conflict with the privileges of the Bank of France, they were referred by him 
to the governor of that institution, and a negotiation was entered into for amalgamating the two 
banks, This negotiation was pending for many months, but failed through disagreement as to the 
terms of purchase; and at the annual meeting of the shareholders of the Bank of Savoy, in Sep- 
tember, 1861, it was said to be ended. Being thus thrown back on their own resources, and find- 
ing that the notes of the Bank of France were already beginning to trench upon the field of local 
circulation which had been exclusively their own, the directors of the Bank of Savoy determined 
to enlarge its capital and to extend its operations over a wider field. To carry out this project 
they required both capital and financial influence, and they very naturally turned to the Messrs. 
PgRErRE as the parties best able to help them. Their proposal was not at once acceded to by 
those eminent bankers, and the negotiations were in secret progress for a long time, and were 
throughout marked by a spirit of fairness and consideration for the interests of the shareholders, 
which are highly creditable to the Messrs. Perrine, Up to the closing contract, September 18th, 
1863, all the engagements between the parties were conditioned upon the failure to make a satis- 
factory arrangement with the Bank of France; and the terms finally agreed upon were much more 
liberal to the shareholders than the offers of the Bank of France had been. Mr. EmiLe PERIERE 
= to oo whole of the added capital of 36,000,0v0 francs, at a premium of 50 francs on each 
share of 1,000. e 

The Messrs, PEREtRE came, therefore, into the arrangement fairly, as bankers and capitalists. 
They did not go out of their way to seek a weapon of attack upon the Bank of France, but they 
were solicited to form the connection, by reason of their strength and {financial influence, and 
from a recognition, no doubt, of the antagonistic position in which they stood as managers of the 
credit companies and the government bank. 

These facts do not alter the present relations of the contestants, nor affect the issues between 
them, but they place the conduct of the Messrs. Perrrre in an honorable light, and show that, 
whether right or wrong in their positions, they are the fairly constituted representatives of a 
financial party, and not the mere seekers after a selfish advantage. 
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THE TREASURY DEPARTMENT. 


Tue Hon. Huan McCutxocn, who has for two years discharged the 
laborious duties of Comptroller of the Currency, with great satisfaction 
to the administration, to the people and to the national banks, was 
nominated for the high position of Secretary of the Treasury early in 
March, and was promptly confirmed, and he entered upon the duties of 
the new office. The principal officers of the Treasury Department waited 
in a body, on the 9th, upon Mr. McCuttocn, to congratulate him upon 
his accession to the Secretaryship. After an exchange of friendly greet- 
ing, Mr. McCuttocu made the following remarks : 

GENTLEMEN: It is perhaps well known to you that the position I hold 
as Secretary of the Treasury was unsolicited and undesired by me. I 
have been gratified by the unexpected endorsement I have received from 
the people and the press, and am profoundly grateful to the President 
for the honor he has conferred upon me in making me his financial min- 
ister; but I can honestly say (appreciating as I do the responsibilities of 
the position) that I enter upon the discharge of my new duties with 
unfeigned reluctance. 

I desire to “stand well” with my countrymen, and am as anxious as 
any one can be to merit their esteem, but I have no ambition for “place.” 
The Secretaryship of the Treasury has in itself no charm for me. I have 
no desire to dispense its patronage, nor am I in the slightest degree 
elated by its honor. I have accepted this responsible position because 
there seemed to be a strong desire of the people that I should do so, and 
because it was tendered to me without pledges and without conditions. 
I have accepted it as an independent man, desiring only to maintain and 
strengthen the public credit and to do my duty to the nation; and al- 
though conscious of my inability to mect the public expectations, and 
fully aware of the difficulties to be surmounted, I am not without strong 
hopes of success in the great work that is before me. I have confidence 
in our national resources, and in the steady, unwavering determination 
of the loyal people of the country, irrespective of party, to preserve the 
Union and maintain the public faith. I have confidence that the people 
will cheerfully furnish the money that will be required to bring the war 
to a successful conclusion, and that they will be able to bear any burthens 
that have or may be created in the great contest which the government 
is waging for its preservation. My hopes of a successful administration 
of the affairs of this department are also strengthened by the considera- 
tion that I am to have the hearty and efficient support of the upright 
and able men around me. 

If I have not been misinformed, I am the third man that has been 
elevated from a subordinate position in the Treasury Department to be 
the head of it. It has so happened, that as a banker, and as Comptroller 
of the Currency, I have been better known to the public than the heads 
of the other bureaus have been. I was, therefore, preferred for this high 
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place to men of at least equal ability, and if not of equal financial ex- 
perience. Instead, therefore, of there being any jealousy on your part, 
the fact that I have been the head of a bureau will, I doubt not, secure 
for me a more hearty and generous support than you have given to my 
distinguished predecessors, whose well earned and established reputations 
made this support less necessary to them than it will be to me, 

My chief aim will, of course, be to provide the means to discharge the 
claims upon the Treasury at the earliest day practicable, and to institute 
measures to bring the business of the country gradually back to the specie 
basis, a departure from which (although for the time being a necessity) 
is no less damaging and demoralizing to the people than expensive to 
the government. 

But, while these will be the main objects with me, I shall not be un- 
mindful of the importance of having the current business of the Depart- 
ment conducted with fidelity and despatch. In all this you will give me 
efficient aid. You will not permit it to be truthfully said, that under the 
administration of one who has been of your number the public credit 
suffered for want of ability on the part of the chief of the Department or 
efficiency in the bureaus. Yon will, I feel assured, enlighten me by your 
wisdom and knowledge, and strengthen me by increased attention to your 
respective duties. No efforts shall be wanting on my part—I am sure 
that none will be wanting on yours—to make the relations between us 
harmonious and cordial, and to infuse new life into the business of the 
Department. If our efforts in this direction are successful, the best results 
will follow to ourselves and to the country. 


Commissioner Lewis, on behalf the Bureau officers, spoke as follows: 

On behalf of the heads of the several bureaus of the Treasury De- 
partment and their assistants, I beg leave to tender you our cordial con- 
gratulations on your accession to the high office to which you have just 
been appointed. It is but the third time, as you have correctly remarked, 
since the adoption of the Constitution, that that honor has been conferred 
on a bureau officer. Your conspicuous merits as Comptroller of the 
Currency have unquestionably induced the selection, and made it so ac- 
ceptable to the press and tothe country. The President has shown great 
judgment and sagacity in the selection of your predecessors, who, during 
the last four years, have administered the affairs of the Treasury, and in the 
present instance he deserves no less credit than heretofore for the felicity 
of his choice. We doubt not, however, that you enter on the duties of 
this high trust with diffidence and hesitation. The feelings you have 
expressed on the subject are natural and proper. The labors and respon- 
sibilities of the position are immense. No man capable of comprehend- 
ing their magnitude can assume them with contidence without rashness, 
An important crisis in the fiscal history of the country is now imminent. 
The gigantic war we have been long waging draws to a close. The 
armies of the Confederacy are dissolving. Their thinned ranks are no 
longer firm in the presence of our heroic soldiers, The hand of Heaven 
is against them, and the burlesque republic totters to its fall. All its 
ragged valor, shoddy statesmanship, rabid spite and malignity, and insane 
fury, are concentrated in a narrow space around Richmond, ready to be 


crushed whenever SHERMAN, SueRipan and Grant shall choose to strike 
the final blow. 
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A POLITICAL REVIEW OF THE YEAR 1864. 
From the London Times. 


AnorHER year of tranquil prosperity has been added to the most un- 
disturbed period of English history. Steady material progress is proba- 
bly accompanied by moral and social improvement, and the uniformity 
of political affairs is rendered more conspicuous by the absence of per- 
sonal changes. Lord Patmersrtoy, after fifty-five years from his first en- 
trance into office, is surrounded by colleagues whose public eminence 
has lasted for thirty or forty years; and of his two principal opponents 
one was the antagonist of O’Conyett and the other the chief assailant of 
Pezt. Two members, however, of the government have died within the 
year. The Duke of Newcasriez, though he never attained the highest 
rank as a statesman, possessed a sound understanding and a remarkably 
vigorous character. ‘To perfect honesty and unusual industry he added 
the rarer quality of political courage. None of his equals more thor- 
oughly recognised the obligations of a great social position, or more 
carefully abstained from converting its advantages into an invidious ‘sine- 
cure, ‘Trained to office under Sir Rozert Pest, he readily adopted the 
enlightened doctrines of his master’s later career, and when he afterwards 
joined the Whig party his principles were at least as liberal as those of 
his new allies. ‘Temporarily discredited by the failure of the War Depart- 
ment in the early part of the Crimean campaign, he lived to see justice 
rendered to his strenuous exertions; and at the time of his death few 
politicians were more generally respected. The Earl of Caruiszx, also, 
was a worthy representative of the higher English aristocracy. Having 
the fortune to be born and bred a Whig, when the party was about to 
attain a permanent ascendancy in the State, he had no temptation to 
waver in opinions which were well suited to his character and disposition. 
During the earlier portion of his political life, it seemed that he might 
fairly hope to attain the highest dignities. He held a creditable place 
in the House of Commons; he was one of the most successful of Irish 
Secretaries; and he was the most popular member for the largest county 
in England. His character, however, and perhaps his intellect, though 
graceful and cultivated, were deficient in force. It had been formerly 
ascertained that his genial and overflowing courtesy was especially adap- 
ted to the temperament of Irishmen, and later experience proved that he 
was born to be a Lord-Lieutenant. A dignified office, without any defi- 
nite functions, could not have been more appropriately filled. When the 
Viceroyalty has become a mere tradition, it will probably be long as- 
sociated in Ireland with the memory of Lord Caruistx. 

His younger and more active successor, Lord Wopznouss, appears 
likely to secure the popularity which seems to be the only attainable ob- 
ject of a Lord-Lieutenant’s ambition. He has the good fortune to find 
the country slowly recovering from severe and long-continued distress. 

50 
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Time and prosperity may, perhaps, gradually abate the discontent and 
the propensity to internal discord which still interrupt the social regen- 
eration of Ireland. Emigration has been lately stimulated by the great 
demand for labor in America, and in some degree by the lawless ma- 
neeuvres of Federal agents or speculators. The priests, however, are 
naturally alarmed at the decline of the population, and they have also 
ascertained that the Roman Catholic clergy in the United States for the 
most part favor the Southern cause. The democratic agitators of Dublin 
resent the backwardness of the priests; but their differences were tem- 
porarily laid aside on the occasion of opening a monument which has at 
Jast been erected in honor of O’Connxx. It was, perhaps, natural that 
the tardy honors which were paid to the great demagogue should be 
combined with a factious and illegal demonstration. The streets of 
Dublin were obstructed by the emblems and processions which are dear 
to certain classes of Irishmen, principally because they are offensive to 
Protestants or to Englishmen. The local government thought it prudent 
to connive at the irregularity, and the whole affair would have been 
speedily forgotten if it had not provoked an untoward reaction at Bel- 
fast. A mock funeral procession conveyed an effigy of O’Connet. 
through the Roman Catholic part of the town, for the express purpose 
of provoking an outbreak. The laborers in the docks immediately ac- 
cepted the challenge, and vented their anger on their Protestant neigh- 
bors; and the ship carpenters, in turn, attacked the Roman Catholic riot- 
ers in superior force. ‘The magistrates and the police were inefficient and 
powerless, and for more than ten days the most prosperous city in Ireland 
was engaged in a quarrel which might have almost attained the dimen- 
sions of a civil war, if it had not happily been almost comparatively blood- 
less. The repetition of the scandal will probably be prevented by a bet- 
ter organization of the police, but the occurrence forcibly illustrates the 
inherent difficulty of governing Ireland. The death about the same time 
of Mr. Smirn O’Brien suggested to sanguine minds a hope that some 
improvement had been attained since the era of his abortive insurrection. 
No agitator or revolutionary leader could possess fewer qualifications for 
a career of active mischief. His only aptitude for rebellion consisted in 
a dull and imperturbable self-conceit. To the last, he never understood 
the culpability or folly of his enterprise, and he was incapable of forgiv- 
ing the government and nation which had remitted with contemptuous 
indulgence his well-earned punishment. It should, however, be recorded 
to his credit, that alone among his accomplices he retained the personal 
feelings of honor which befitted his birth and education. When the 
Mircuets and Meaguers, who now respectively adorn the Northern and 
Southern Federations, basely violated their parole, Mr. Smita O’Brien 
preferred perpetual exile to the breach of a sacred engagement. It is but 
fair to admit that his misconception of patriotic duty resulted rather 
from vanity and stupidity than from more positively discreditable motives. 

The domestic annals of Great Britain have been, happily, monotonous. 
The single parliamentary conflict of the session has been followed during 
the recess by a tacit political armistice ; and Mr. Disraztr himself has 
only appeared in public to recommend a particular cross in sheep-breed- 
ing, and to advocate, perhaps with a view to clerical votes at the ap- 
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proaching election, an undefined scheme of an ecclesiastical tribunal, 
which is to be relieved from inconvenient restraints of positive law and 
judicial interpretation. The impending dissolution equally explains the 
recent revival of the agitation for parliamentary reform. Some of the 
supporters of the movement urge the large constituencies once more to 
exact on the hustings the pledges which were too readily given in 1859, 
to be violated or evaded when, in the following years, they were found 
incompatible with the eonscientious convictions of the House of Com- 
mons. Other active reformers astutely propose to apply the question 
to the liberal party while the dreaded agonies of a canvas or a con- 
test furnish instruments of coercion. It is not improbable that, in the 
next session, Mr. Baryes and Mr. Locxe Kine may largely add to the 
number of their professed adherents; but, in the course of five or six 
years, reflection and observation have greatly modified the indolent acqui- 
escence of politicians in proposals for virtually disfranchising the upper 
and middle classes of the community. Any reformer who can devise a 
plan for admitting superior mechanics and operatives without swamping 
the present constituent body, will deserve universal support and grati- 
tude. Whatever may be the future fortunes of the reforming party, the 
present renewal of the controversy is merely occasional and factitious. 
Public attention has been more strongly attracted by the progress and 
by the occasional vicissitudes of commercial prosperity. The exports 
and imports of the year have been unequalled in pecuniary value, and 
after a due correction of the returns to allow for the dearness of cotton 
in a raw or manufactured state, the quantities are satisfactorily large. 
The revenue still answers with unwearied elasticity to each successive re- 
moval of fiscal pressure. The mills of Lancashire are once more at work, al- 
though the distress in the district has not been wholly removed. Farmers 
have profited by another harvest of more than average quality and quantity, 
and the difficulty in providing winter fodder, which must be the conse- 
quence of an unusual drought, will, to a certain extent, find compensation 
in the high prices which unfortunately prevail. Considerable uneasiness 
prevailed during the autumn in consequence of numerous commercial 
failures, but the alarm, which had never degenerated into a panic, ap- 
pears already to have subsided. A rate of interest exceeding seven per 
cent. was maintained for four months by the wise caution of the Bank of 
England and of other great moneyed establishments. The soundness of 
the modern system or practice of the money market was conclusively 
proved, and English traders are now only amused or astonished when 
foreign theorists propound the obsolete heresies of artificial capital and 
unlimited credit. 

As usual, the disturbed condition of foreign affairs has contrasted with 
the uneventful tranquillity of England. Some observers believe that the 
most important transaction which has occurred on the continent is likely, 
inits indirect consequences, to produce a permanent modification of Eng- 
lish policy. The conquest by the great German powers of two provinces 
which had long formed a part of the Danish monarchy has been generally 
disapproved, while it has not provoked active resistance. The precedent 
of abstaining from an extravagantly imprudent war may not improbably 
be followed hereafter, as it was anticipated in the Polish controversy of 
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1863; yet within ten years of the Russian war it is premature to assume 
that England will never again engage in war for an idea embodied in an 
invaded territory. A great judge is said sometimes to inquire whether 
cases, which are cited on the interpretation of ambiguous wills, turn on 
the particular document or on the words of the same testator. In the 
same sense it may be admitted, that when the circumstances of the 
Schleswig-Holstein quarrel are exactly reproduced, the English govern- 
ment, abstaining from useless negotiations, will at once determine on ab- 
solute neutrality. Lord Russe. has been exposed to some reasonable 
criticism, and to much exaggerated and ignorant abuse. He had not 
foreseen that he would be abandoned by his allies and perhaps overruled 
by his colleagues. He was not sufliciently urgent in his remonstrances to 
the Danes, and he was, perhaps, unduly acrimonious in his language to 
those whom he regarded as the oppressors of the weak. On the other 
hand, he understood the original merits of the dispute better than the 
majority of professional statesmen ; and his government alone, among the 
cabinets of Europe, labored earnestly, without selfish interest and in dis- 
regard of many causes of irritation, for the maintenance of peace and the 
impartial application of justice. Vicarious penitents, who are habitually 
eager to confess the sins of hostile or unpopular statesmen, forget how 
deeply their profuse candor may injure or compromise their country. 


DENMARK AND GERMANY IN 1864, 


At the beginning of the year Germany was still at peace with Den- 
mark, On the last day of 1863 the Prince or AUGUSTENBUKG Was re- 
ceived at Kiel by the Commissioners who administered the Federal Exe- 
cution in Holstein. The Danes had, by the advice of the English gov- 
ernment, withdrawn from a province which they had neither the legal 
right to defend against the representatives of the Diet nor the physical 
power to hold. If their relative weakness had been better understood, 
they would have been advised also to evacuate Schleswig, and they 
would have accepted the comparatively moderate terms which were still 
offered by the great Powers. During the early part of January Austria 
and Prussia were denounced by the liberal party throughout Germany as 
enemies of the national cause. At that time both the great Powers re- 
cognised the rights of Curistran IX. to the entire Danish monarchy 
under the treaty of 1852. They demanded from Denmark the inm- 
mediate repeal of the common constitution of the kingdom and of Schles- 
wig, and they proposed to the Diet that, in case of refusal, the duchy 
should be occupied as a guarantee for the required concession. The 
minor States, under the guidance of the Saxon Minister, Baron Brust, 
insisted on immediate war; and, for the first time since the creation of 
the Confederacy, they outvoted Austria and Prussia in the Diet. There 
is little doubt that, at this time, both M. von Bismarx and Count Recu- 
BERG were sincere in their pacific professions. The Prussian Minister 
openly ridiculed the pretensions of the Prince or AvcusTENBuRG, and 
there is reason to believe that Austria would have welcomed a pressure 
on the part of foreign courts which would have served as an excuse for 
inaction, The vote of the Diet determined both the great Powers to 
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assert their political supremacy in Germany, and in the course of a fort- 
night they concentrated on the frontier of Schleswig a powerful army, 
which crossed the Eider on the last day of January. After a few skir- 
mishes the Danish troops evacuated the celebrated line of the Danne- 
werke, falling back upon the fortified position of Diippel, opposite the 
little island of Alsen. The Austrian generals, who had taken the chief 
part in the opening combats of the campaign, proceeded to occupy the 
northern portion of Schleswig and a part of Jutland, while the Prussians, 
aided by an Austrian contingent, formed the siege of Diippel. It appeared 
that the Danish army, though it displayed the hereditary courage of the 
nation, was inferior to the invaders in numbers, in training, and in the 
character of its weapons. Although the defence was prolonged from the 
early part of February to the middle of April, it soon became certain 
that the capture of the place was only a question of time. The superi- 
ority of the German arms produced extraordinary excitement in Prussia, 
and the popular enthusiasm suggested to a daring Minister the oppor- 
tunity of aggrandizing the State, and, at the same time, of suppressing 
domestic opposition. The futuge will show whether the Danish war has 
really added to the strength of Prussia. For the present it has undoubt- 
edly increased Prussian influence in Germany, and consolidated the 
authority of the Crown Prince Freperick Cuar.zs, who, in the course 
of the campaign, succeeded Marshal Wrancet, as Commander-in-Chief, 
has rivalled or excelled in his boastful proclamations the most bombastic 
generals of America or of France; yet the appetite of Germany, and espe- 
cially of Prussia, for military glory, has been keen enough to render 
every exaggeration generally palatable. The capture of Diippel, on the 
18th of April, was a creditable exploit, but it can scarcely be considered 
one of the great victories of history. On the 25th of March a conference 
began its sittings in London, and a suspension of arms between the bel- 
ligerents was soon after arranged. 

The English government had been ready to concert with Russia and 
France direct resistance to the German invasion of Schleswig, but at the 
beginning of the year both Powers formally refused to conclude an al- 
liance which would undoubtedly have involved some remarkable modi- 
fications of political feeling. Only a few months before, England, after 
engaging in an unfriendly correspondence with Russia, had prudently re- 
fused to join France in a Polish intervention. The Emperor ALEXANDER, 
having in the mean time nearly suppressed the insurrection, was not cor- 
dially disposed to the English government, and the Emperor Napoteon 
resented both the backwardness which had been exhibited in the Polish 
matter and the subsequent refusal of England to attend a European Con- 
gress, As all the parties to the treaty of 1852 had incurred the same 
liabilities, it would have been absurd for England to assume alone the 
championship of the Danish cause. It only remained to appeal to the 
good faith of Austria and Prussia, and, as a last resort, the belligerents 
were induced to attend a conference. As soon as the deliberations be- 
gan it was evident that military success had produced its usual result, by 
enlarging the demands of the stronger combatant. Although the Diet 
had never been allowed to interfere in any question of policy or of war, 
its envoy, Baron Brust, was employed by Prussia and Austria to repudi- 
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ate the treaty, which, in fact, was binding only on the great Powers, and 
not on the Confederation. It became necessary for the mediators to pro- 
pose a division of the territory of Schleswig, which would have provided 
effectual redress for the alleged wrongs inflicted on German nationality, 
The scheme was accepted in principle, but it was found impossible to 
settle the line of demarcation, and the negotiations accordingly proved 
-wholiy abortive. The conference dissolved itself on the 25th of June, 
and on the following day the Prussians crossed the Straits of Alsen, and 
occupied the island itself without serious opposition. From this time the 
Danes, who had buoyed themselves up with unfounded hopes of foreign 
aid, abandoned all active resistance. A fortnight later, overtures were 
made at Berlin and Vienna, and preliminaries being signed on the 
Ist of August, were afterwards superseded by a definitive treaty. At 
the mercy of the conquerors, Denmark was forced to surrender Schleswig, 
Holstein, and Lauenburg, and to pay a portion of the expenses of the 
war. The destiny of the ceded provinces has not been hitherto an- 
nounced, The disposal ofthe territory practically rests with Prussia, for 
Austria seems to be at the mercy of her ally, and the Diet is no longer 
considered or consulted. Count Recusere has expiated, by retirement 
from office, the unpopularity which he had earned by his acceptance of 
a subordinate part in the joint enterprise of the Great Powers. To Eng- 
land the result of the war has been mortifying rather than injurious ; and 
it is supposed that, for different reasons, France and Russia are secretly 
encouraging the ambitious designs of Prussia. The historical importance 
of the transaction consists chiefly in the appearance of Germany as an 


aggressive military power. In consideration of this result the Germans 
of the minor States are disposed to tolerate or to admire the policy of a 
Minister who despises their liberal theories and ridicules their national 
aspirations. 


Prussta, Russta, &., 1n 1864. 


While Prussia has been rising to ascendancy in the German Confedcr- 
ation, the constitutional organization of the Austrian empire still remains 
incomplete. Hungary refuses to exchange her hereditary franchises for 
a share in the new representative system ; and at the recent meeting of 
the Council of the Empire, many of the Galician deputies resigned their 
seats in consequence of the irregular establishment of martial law in their 
country. The government has, with little success, endeavored to pro- 
vide against domestic dangers by courting foreign aid. The Schleswig 
enterprise has failed to secure a Prussian guarantee for the non-German 
provinces, and the tardy measures which have been adopted against the 
Polish insurgents have alienated Galicia more effectually than they have 
conciliated Russia. The struggle of Poland had become hopeless when 
the Western Powers refused to interfere, and in the course of the winter 
and the spring the last attempts at resistance were defeated and pun- 
ished with unsparing severity. General Mouravierr has attained an 
odious notoriety by his consistent efforts to suppress the Polish language 
and name; but, as the Emperor has approved all his measures, the de- 
liberate policy of persecution must be attributed to the Russian govern- 
ment. Incidentally, it has been thought expedient to harass and menace 
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the Roman Catholic clergy, and the injuries inflicted on the priests have 
drawn from the Pope a remonstrance which would never have been pro- 
voked by secular sufferings. The Imperial government has replied by a 
decree for the suppression of a large number of monasteries, and General 
MovravierrF has officially directed his subordinates to encourage with all 
their power the influence of the orthodox church, As the effects of the 
Crimean war gradually disappear, the prosperity and ambition of Russia 
are visibly reviving. The long war of the Caucasus has ended in the 
forcible expatriation of the hostile tribes in the same year which has wit- 
nessed the fourth or fifth conquest of Poland. In the obscure regions of 
Central Asia a Russian army has obtained a considerable victory, which 
will probably extend the frontiers of the empire in the direction of Kokan, © 
It is not improbable that the unsettled condition of Southeastern 
Europe may again offer facilities for Russian encroachment. The adven- 
turer who has become the accidental ruler of the Danubian Principalities 
has, under French instigation, effected an absolutist revolution in servile 
conformity to his Parisian model. The expulsion of an Assembly, the 
nominal appeal to the people, and the organic abolition of freedom by 
the institution of universal suffrage, are familiar as the recognised ma- 
chinery of modern despotism. Wallachia and Moldavia are perhaps 
scarcely qualified to appreciate a constitutional government; but under 
the mild feudal sovereignty of the Porte, the liberties which suited their 
social condition were secure against usurpation. The kingdom of Greece 
is still unable to create a regular and orderly government. The Ionian 
Islands have been formally transferred to the dominion of Gzorex I, 
and their deputies have had the opportunity of comparing Athenian 
patriotism with the unsympathetic business-like habits of their former 
rulers. The Constituent Assembly having, at last, succeeded in accom- 
plishing its task and in voting a constitution, has been dissolved; but 
this result was not effected until the able Danish Minister, who governs 
in the name of the young King, had found it necessary to threaten the 
dilatory Chamber with a contingent exercise or extension of the royal 
prerogative, 
Spain in 1864, 


At the opposite extremity of the continent a more thriving nation has 
been anxious to illustrate by its pugnacity the renewal of its vigor. Al- 
though the inexpediency of the re-conquest of San Domingo has been 
proved by the subsequent revolt of the creole and mulatto population, 
the Spanish government has engaged, apparently for purposes of aggran- 
dizement, in a gratuitous quarrel with Peru. It seems that the inde- 
pendence of the republic, though it has been practically undisputed for 
fifty years, has never been officially acknowledged by the mother coun- 
try; and consequently the Peruvian government was compelled to abstain 
from recognising a Spanish agent who was employed to adjast a petty 
grievance under the colonial title of “Commissioner.” The baffled ne- 
gotiator induced the Spanish Admiral on the station to resent the sup- 
posed slight to his government by seizing the Chincha Islands, with 
their valuable deposits of guano. The Spanish ministry afterwards dis- 
avowed the outrage, and disclaimed all desire of re-establishing the au- 
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thority of the Crown in Peru; but with curious inconsistency the Admi- 
ral has been ordered to retain possession of the islands as a guarantee for 
the satisfaction of the original demand, Marshal Narvaez, who lately 
succeeded, after a retirement of many years, to the office of Prime Min- 
ister, has lately hesitated in the resolution to persist in the war in San 
Domingo. The final decision is still uncertain, and the question has 
been further complicated by a recent ministerial crisis. If Narvaxz re- 
mains in power, the waste of Spanish resources in the West Indies and 
South America will probably be discontinued. The resumption of a 
prudent and pacific policy may, perhaps, be followed by measures for the 
restoration of the national credit. Although the late and present Finance 
. Ministers have unfortunately been enabled to postpone a decision by the 
aid of English capitalists, the rapid increase of prosperity and enterprise 
has tended to diffuse sounder views of commercial honor and expediency. 


France, Iraty, &c., 1x 1864. 


One of the most important political transactions of the year has con- 
sisted in the Italian convention with France, and in the consequent reso- 
lution to transfer the capital of the kingdom from Turin to Florence, 
The Emperor of the French is apparently sincere in his desire to with- 
draw his troops from Rome, and he may have thought it advisable to 
consult the susceptibility of his own subjects by imposing an ostensibly 
onerous condition on the Italians, who are to profit by the measure. By 
a convention executed at Paris in September, the French government 
agreed to evacuate Rome in two years, and the King of Italy, in tur, 
pledged himself both to abstain from encroachments on the Papal terri- 
tory and to protect it from external violence. The Pope was to be al- 
lowed at his pleasure to levy an army of his own subjects, or of foreign- 
ers, and by a separate instrument the Italian government bound them- 
selves to transfer the seat of government to Florence. In a diplomatic 
correspondence which followed, the French Minister for Foreign Affairs 
insisted that the Italian government had abandoned all future designs 
upon Rome. General Detta Marmora, who became Prime Minister on 
the resignation of Mineuertt, prudently reserved the right of interpreting 
the convention according to its literal bearing, declining in the mean time 
all unnecessary controversy. Both France and Italy retain full liberty to 
deal with future events according to their respective estimates of their 
own interest, and the measure of their forces. The Italian Parliament 
has, after long debate, approved, by large majorities, the transfer of the 
capital; and General Crauprnq, in a remarkable speech, almost persuaded 
the Senate and the country that a concession imperatively demanded 
by a foreign Power would hereafter be a security for independence. 
The Court of Rome has, in accordance with its usual policy, abstained 
from expressing any opinion on the convention. Although it is impossi- 
ble for the Pope to approve a measure which assumes the permanence of 
the Italian kingdom, it would be undignified to deprecate the withdrawal 
of the French army of occupation. The Holy See trusts in some degree 
to the accidents which may occur in the course of two years, and per- 
haps it will ultimately think its own visible helplessness a better protec- 
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tion than an army of mercenaries. The policy of the Emperor of the 
French probably implies genuine good will to Italy, and it also indi- 
cates his growing dusitles from the ultra-Catholic party, which daily 
becomes more unpopular in France. In the course of the year Na- 
poLEoN III. has once more justified his confidence in his own good for- 
tune by the successful completion of his singular Mexican enterprise. 
Early in the summer the Archduke Maxmian assumed the imperial 
crown in his new capital, and with the aid of the French generals he has 
since suppressed opposition in the field, although Juarez may, perhaps, 
still maintain a passive resistance in some of the remoter provinces. The 
Empire has been recognised by England and by the principal European 
Powers, and the government of the United States has prudently sus- 
pended its pretensions to enforce its claim of exclusive influence on the 
Western continent. 


Canapa IN 1864. 


A sectional conflict between Upper and Lower Canada has been termi- 
nated by a coalition of parties under a Ministry which undertook to form 
a great Colonial Federation. A scheme for the new constitution has 
since been framed by a Congress of Delegates from all the provinces, and 
there is reason to believe that it will be adopted by the various legis- 
latures, with the cordial sanction of the imperial government. It is pro- 
posed that a governor-general, appointed by the Crown, shall preside over 


a parliament consisting of a council appointed for life, and a representa- 
tive body which adopts, with a happy omen, the great historical name of 
the House of Commons. With a wise regard for harmonious action, it is 
stipulated that the first members of council shall be chosen from the 
various colonies, in a fair proportion, from the supporters of the actual 
governments and from the ranks of the local opposition. The House 
of Commons, like the lower house of the American Congress, is to re- 
present the whole population according to the latest census ; the basis of . 
calculation consisting in a fixed number of members permanently as- 
signed to Lower Canada, The several colonies, like the States of the 
American Union, are to manage their domestic affairs by means of pro- 
vincial assemblies, and their lieutenant-governors are to be appointed by 
the Crown, on the recommendation of the governor-general. The scheme 
necessarily resembles the Constitution of the United States, as it is 
adapted to a precisely similar condition of society; but some of the de- 
fects which experience has disclosed in the older fabric appear to have 
been judiciously avoided. Residuary powers which have not been specifi- 
cally appropriated are to be reserved to the general government, and not 
to the several provinces; and the qualifications of an English statesman, 
chosen for one of the highest offices in the empire, ought to rise above 
the modest level of an American President. Until the new constitution 
is regularly established, preliminary difficulties may arise from the natu- 
ral jealousy of Lower Canada; but if the French population is likely to 
be outnumbered by the associated colonists, the Confederation will fur- 
nish them with the best security against American aggression. A com- 
munity of three or four millions, supported until it assumes the rank of 
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an independent nation by the forces of the British Empire, may well dis- 
regard or defy the cupidity of rapacious neighbors. 


Tue Cotontss in 1864. 


Mr. CarpweE t’s short tenure of the Colonial office has been unusually 
eventful. He has had to terminate an absurd Ashantee war on the coast 
of Africa, and a more serious conflict with the natives of the northern 
island of New-Zealand still requires his attention. Disputes relating to 
the conduct of the war have almost unavoidably arisen between the gov- 
ernor, who represents the Crown and disposes of the regular troops, 
and his Colonial Ministers. The imperial government occupies to a cer- 
tain extent the position of a powerful ally, who insists on dictating the 
terms of his assistance to the principals in the contest. The colonists, 
having made great sacrifices to avert imminent dangers, are slow to «p- 
preciate either the tenderness of the Colonial office to the insurgents, or 
the careful regard to economy which is incumbent on an English Minis- 
ter and his agents. The early suppression of the rebellion would, among 
its beneficial results, render unnecessary the immediate solution of many 
troublesome questions. Other unforeseen consequences of tlie conces- 
sion of responsible parliamentary government are at the same moment 
causing embarrassment in some of the Australian colonies. The inhabi- 
tants of Victoria have preferred, with more than American intemperance 
and rudeness, a demand, which in substance was not unreasonable, for 
the abolition of transportation to Western Australia. In default of a 
satisfaction which had, as it happened, already been accorded, the Co- 
lonial Ministers foolishly threatened a suspension of intercourse with the 
convict colony, and a knot of ill-bred agitators consigned a number of 
notorious malefactors by a home-bound vessel to England. The same 
colony is engaged in a quarrel of its own with the parent settlement of 
New South Wales, which, finding a portion of its trade diverted to Mel- 
bourne, proposes to establish a line of custom-houses along the Victorian 
frontier. The particular dispute may easily be settled by a customs’ 
union ; and it is probable that experience and reflection will revive or 
create a more rational feeling of loyalty to the most liberal and patient of 
metropolitan governments. No thoughtful observer regards with sur- 
prise or alarm the inevitable collisions which occur during the early 
years of a mutual political relation which has no historical precedent. 
The colonies will gradually learn that if the imperial government is tol- 
erant of their occasional eccentricities, it is also, both politically and eco- 
nomically, independent of their allegiance. 


Inpia, CaIna AND JAPAN, IN 1864. 


India, under the government of Sir Jonn Lawrence, has been gener- 
ally tranquil, although a petty war has begun and ended on the north- 
western frontier, and an expedition is engaged in punishing the insolence 
of Bhootan. The civil war in China has ended with the suppression of 
the Taeping rebellion, and the desolated provinces are rapidly resuming 
their former prosperity. It remains to be seen whether the government 
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of Pekin will maintain the friendly bearing to foreign powers which has 
hitherto found a motive in the need of counsel and assistance. The un- 
intelligible diplomacy of Japan has been partially simplified by vigorous 
practical remonstrances addressed to turbulent feudatories of the empire. 
The attack on Kagosima caused the submission of the Prince of Sarsuma, 
and the fire of a combined squadron has induced another hostile chief- 
tain to adopt a friendly policy. The common interests and sympathies 
of civilization have, in those remote regions, happily over-ruled national 
prejudices and jealousies. The United States were represented with 
England, France and Holland in the squadron which forced the passage 
into the Japanese inland sea. At Shanghae a kind of federal republic, 
formed from all the commercial nations of Christendom, is growing up 
under the nominal sovereignty of an Oriental empire. It is well that in 
one quarter of the world Europeans and Americans can unite in benefi- 
cent encroachment on barbarism. Elsewhere England is the only great 
Power which steadily and conscientiously pursues a policy of peace. 


THE REVENUE OF GREAT BRITAIN—1863 anv 1864. 


An Abstract of the Gross Produce of the Revenue of the United Kingdom 
in the year 1864, compared with the corresponding periods of the pre- 


ceding year. 
Quarters ended 

sas ————— Seas = Year ended 

March 81,1864. June30,1864. Sept. 30,1864. Dee. 31, 1864. Dee. 31, 1364. 
Customs, £ 5,533,000 .. £5,446,000 .. £5,624,000 .. £5,982,000 ..£ 22,535,000 
Excise,........ 5,127,000 .. 4,864,000 .. 4,552,000 ... 5,000,000 .. 19,343,000 
Stamps, 2,439,000 .. 2,539,000 .. 2,267,000 ... 2,228,000 .. 9,468,000 
(re ‘ 867,000 .. 1,482,000 .. 168,000 .. 1,294,000 .. 8,261,000 
Property Tax,. 8,168,000 .. 2,469,000 .. 782,000 .. 1,580,000 .. 7,999,000 
Post-Office,.... 965,000 .. 960,000... 1,045,000 .. 1,090,000 .. 4,060,000 
Crown Lands,. 81,500 .. 69,000 .. 69,000 .. 88,000 .. 807,500 
Miscellaneous,. 1,508,589 .. 495,200 .. 485,489 .. 862,596 .. 8,151,874 


Totals,...... £18,989,089 £18,274,200 £14,792,489 £18,069,596 £70,125,374 


Quarters ended 0 
A ne Year ended 


gintinacanat siaeneaniaaeaed 
March 31,1863. June3%,1863. Sept. 30,1863, Dec, 31,1863. Dec. 81, 1863. 
Customs,...... £5,722,000 .. £5,857,000 .. £5,872,000 .. £5,970,000 .. £23,421,000 
+. 4,665,000 .. 4,405,000 ... 8,922,000 .. 4,753,000... 17,745,000 

2,874,000 . 2,394,000 .. 2,191,000 .. 2,298,000 .. 9,252,000 

wan 857,000 .. 1,890,000 .. 176,000 .. 1,285,000 .. 8,208,000 

Property Tax,. 8,890,000 .. 2,918,000 . 866,000 .. 2,182,000 .. 9,806,000 
Post-Office, ... 955,000 . 950,000 .. 905,000 .. 990,000 .. 8,800,000 
Crown Lands, . 79,000 .. 68,500 .. 68,000 .. 87,000 .. 802,500 
Miscellaneous,. 1,171,746 507,704 .. 411,504 .. 808,166 .. 2,899,120 


Totals,..... £19,213,746 £19,490,204 £14,411,504 £18,818,166 £70,433,620 
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THE PREVENTION OF COUNTERFEITING. 


Twelfth Annual Report of the Board of Managers of the Association of 
Banks for the Suppression of Counterfeiting. 


Boarp or Manacers in A. D. 1864.—President, Dante. Denny, 
President Hamilton Bank, Boston. Treasurer, AtmMon D. Hopaxs, 
President Washington Bank, Boston, Secretary, Cuartes B. Hat, 
Cashier Boston National Bank, Boston. Bernsamun E. Bares, President 
Bank of Commerce, Boston; L. Guttrver, Cashier Union Bank, Boston; 
Wm. Hype, Cashier Hampshire Manufacturers’ Bank, Ware; Georer 
W. Ricuarpsoy, President City Bank, Worcester; Moses Woon, Presi- 
dent Rollstone Bank, Fitchburg; L. Batpwin, President Brighton Mar- 
ket Bank, Brighton; J. A. AppLeron, President Haverhill Bank, Haver- 
hill; Cuartes R. Vickery, Cashier Machinists’ Bank, Taunton; P. C. 
How tanp, Cashier Merchants’ Bank, New-Bedford; Marviy Cuapry, 
President Agawam Bank, Springfield; L. B. Harrineron, President 
Asiatic Bank, Salem; Jorn Havey, President Holyoke Bank, Northamp- 
ton. Auditor, Geo. W. Tuarer, President Exchange Bank, Boston. 


Executive Commirrer in A. D. 1864.—Chairman, Leuven Geutt- 
ver. Secretary, Cuartes B, Hatt. Aumon D. Honees, Lire Batp- 
win, Joun A, ApPLeTon. 


AnnvuaL Report ror THE YEAR 1864. 


In accordance with the requirements of the eleventh article of the as- 
sociation, the Managers present herewith a report of their doings for the 
past year. 

At the first meeting of the Board of Managers, elected at the last meet- 
ing of the association, an assessment of five dollars on each one hundred 
thousand dollars of capital stock was laid upon the banks, pursuant to 
the second article of the association. ; 

Subsequently, circulars were sent by the Treasurer to all the banks in 
New-England, and, in Massachusetts, one hundred and fourteen banks re- 
sponded by paying their annual assessments. 

Of the banks in the other New-England States, seventy became mem: 
bers, making, in all, one hundred and eighty-four* banks now members 
of the association. Last year the number was one hundred and eighty- 
three, showing an increase the past year of one member. 

The Board of Managers have held five meetings, as usual, during the 
past year, at which reports have been made of the doings of the Ex- 
ecutive Committee, and their acts have been unanimously approved. 





* It is somewhat extraordinary that banking institutions, whose duty it is to do 
all they reasonably can to protect the community from the frauds of counterfeiters, 
are so remissin contributing the trifle demanded to sustain this praiseworthy as- 
sociation.—Ep, B. M. 
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The Executive Committee have held twenty-nine meetings during the 
past year, at which all matters of detail coming before it have had a 
proper hearing, and directions given to best promote the interests and 
operations of the association. 

In accordance with the statutes of the Commonwealth, the Secretary 
has delivered to the High Sheriff of Suffolk County, to be destroyed by 
the Superior Court having jurisdiction, the following counterfeit bills, a 
part of them with the signature of the cashier, and the remainder in 
blank, to wit : 

One thousand eight hundred and eighty-seven bills of two dollars 
each, of the Union Bank of Weymouth and Braintree, Mass., making 
$3,774. 

The Managers continue their offer of rewards for the conviction and 
sentence of engravers of plates for counterfeit bank notes, and for dies for 
altering the same, also for uttering counterfeit bank notes. 

The reward for sentencing an engraver is two hundred and fifty dollars, 
and for passing counterfeit money of banks belonging to the association, 
Firty Doxiars, and for uttering counterfeit money of any bank in New- 
England, not a member, twenty-five dollars. 

It continues to be a strong inducement to detectives, police officers 
and other persons, in all parts of the country, to arrest and cause to be 
sentenced this class of persons, who, otherwise, in many cases, would go 
on unmolested and unpunished, defrauding the community. From Janu- 
ary 1st to December 31st, 1864, forty-eight persons were convicted and 
sentenced. 

The association has paid for sentencing the following number of per- 
sons for the last twelve years, to wit: 


In 1858, 14 persons sentenced, time not kept, say 50 years, 
“ 1854,64 “ = time was kept, 269 “ 

“ 1855, 10 “ ‘ce Q 
“ 1856, 20 

“ 1857, 29 

“1858, 61 

“ 1859, 30 

“ 1860, 39 

“ 1861, 98 

“1862, 69 

“ 1868, 85 

* 1864, 48 113 
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Total, 567 1,780 


It will be seen that the number sentenced the past year is not so large 
as some of the previous years, which is supposed to be attributable to 
the fact, that counterfeiters have turned their attention considerably of 
late to the counterfeiting of United States fractional currency and legal 
tender notes, and the United States government have caused a good 
many important arrests in all parts of the country. Still, our number is 
large this year compared with several of the previous years; and, as but a 
small proportion of the banks in New-England have surrendered their 
State charters for National charters, it would seem that we must con- 
tinue our work with as much zeal and vigor as ever. 
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In fact, it appears to this board, to be necessary to continue the opera- 
tions of this association, although many members are changing from the 
State to the National system, for the reason that each bank will continue 
to be interested alike in so protecting its circulation, under whatever 
system it may continue to work; that each bank for itself will remain 
protected from this evil as much as possible, thereby protecting the com- 
munity, and at the same time constantly receiving an increased profit 
from an undisturbed and popular circulation of its notes. 

It may be well, in this connection, to quote the first article of the as- 
sociation, which is as follows: 

“ The object of the association is the prevention of counterfeiting, and 
the detection of counterfeiters of bank bills, coins, checks or drafts,” 

It therefore matters not under which system we are organized; and it 
is hoped that the banks in New-England will continue the small contri- 
bution yearly asked for, that we may continue our efforts, in conjunction 
with other associations and the United States government, to relieve the 
community of counterfeiters of its circulating medium. 

The fourth annual report of the “Central Associations of Banks,” in 
Philadelphia, published in May last, shows that in less than four years 
ninety-five banks have taken membership, whose total capital amounts to 
about twenty-five millions, and it had paid for sentencing E1GHTy-FIVE 
PERSONS to an aggregate imprisonment of one hundred and ninety-six 
years, besides obtaining and destroying a large quantity of steel plates, 
copper plates, dies, and counterfeit bank notes. 

The legislature of Massachusetts renewed its grant of fifteen hundred 
dollars for the year 1864, provided the association expended three times 
that sum, which condition is the same as in former resolves. 

The Board of Managers again submit with pleasure the result of the 
labors of the past year, and trust it will be satisfactory to every member, 
and also meet the approval of the legislature, as it has recognised the 
labors of the association since its organization, and granted an appropri- 
ation yearly. 

We will again ask the managers of the banks in New-England to ex- 
amine our reports, and give their aid the coming year, that we may con- 
tinue with renewed energy our operations, and check, as far as possible, 
the counterfeiting of the currency of the banks. 


Articles of Association adopted by the Board of Managers for the Sup- 
pression of Counterfeiting. 

The Associated Banks of Massachusetts, represented by their delegates 
in convention at Boston, February 9th, 1853, adopted the following plan 
of organization : 

I, The object of the association is the prevention of counterfeiting, 
and the detection of counterfeiters of bank bills, coins, checks or drafts. 

II. Each and every bank may be represented by one officer, who may 


be a president, cashier, or director of the bank, to be appointed by the 
board of directors. An annual assessment may be made upon each bank 
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represented in the association, in proportion to the amount of its capital 
stock, to be determined by the Board of Managers, but in no case to ex- 
ceed the sum of five dollars per annum on each one hundred thousand 
dollars of its capital. 


Ill. There shall be an annual meeting of the association in Boston in 
the month of February, of which fourteen days’ notice shall be given, by 
a printed or written notice, addressed to the cashier of the bank. 


IV. At this meeting all the officers of the year shall be elected by bal- 
lot—to consist of a Board of fifteen Managers, five of whom shall be 
from the County of Suffolk, and ten from such other places in the State 
as the meeting may decide. 


V. The Managers shall choose a Chairman, Secretary and Treasurer. 
The Chairman shall be, ex-officio, President of the association. In case 
of his absence, any other member may be chosen to preside. 


VI. The Secretary shall record the doings of the association and the 
Board of Managers. 


VII. The Treasurer shall receive and disburse the funds of the associ- 
ation, under the direction of the Board of Managers; and, if required, 
shall give bonds for the faithful discharge of his duties. 

VIII. There shall be regular quarterly meetings of the Managers, five 
of whom shall constitute a quorum. Special meetings may be called by 
the Chairman, Secretary, or any other two members of the Board. 


IX. The Managers shall have power to appoint such agent or agents 
as they may deem proper to promote the objects of the association, and 
determine their compensation. 


X. The agent or agents thus appointed shall render a written report of 
their doings at each quarterly meeting of the Managers, and at any in- 
termediate time when required. 


XI, At each annual meeting of the association the Managers shall ren- 
der a detailed report of their proceedings, and the acts and doings of 
their agents, together with a statement of all funds received by the Trea- 
surer and disbursed by him under their directions, all accompanied with 
proper vouchers, to be presented to the Governor for his action thereon, 
according to law. 


XII. Any bank becoming a party to this plan of organization, by a 
duly authorized officer, and paying its proportion of the assessments, 
shall be entitled to all the privileges of the association. 


Rewarps.—The “ Assocration or Banks For THE Suppression OF CouNTERFEITING” 
offer a reward of two hundred and fifty dollars to any person who shall furnish in- 
formation leading to the conviction and sentence of any counterfeiter of bank notes, 
coin, &e. Congress has placed at the disposal of the Secretary of the Treasury 
a fund for the prosecution of counterfeiters of Treasury notes, fractional currency, 
and other securities of the United States. 
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BANKING IN MASSACHUSETTS. 


Aynyvat Report or tue Banx Commissioners, December 31, 1864. 


Ar the close of the year 1863 the number of banks in the Common- 
wealth of Massachusetts was one hundred and eighty-one, with anaggregate 
capital of $66,841,200. This was increased by the addition of $150,000 
to the capital stock of the Rockland Bank, as authorized by the legislature 
of 1864, making a total of $66,991,200. During the year now ending, 
however, fifty-two banks, (the names of which are given in the appendix,) 
with a capital amounting to $25,801,700, have surrendered their charters 
and become national institutions. Of the one hundred and twenty-nine 
banks remaining, forty-nine, having a capital of $15,302,500, have adver- 
tised their intention to become national banks, leaving eighty which as 
yet have taken no steps towards conversion into banking associations 
under the laws of the United States, 

Of the fifty-two which have surrendered their charters, twenty-one are 
Boston banks; and of the forty-nine which propose to do so, ten are 
Boston banks. Several of the banks that have been converted into na- 
tional institutions have increased their capital stock, and others propose 
to do the same. Twenty-five new banks have been established in the 
Commonwealth under national authority, having an aggregate capital of 
$4,025,000, and others are in progress, 

Thus, it appears that the whole number of banks, both State and Na- 
tional, actually in operation in Massachusetts, is two hundred and six, 
with a prospect of more; and the amount of banking capital is upwards 
of seventy-one millions of dollars, to which a considerable addition is 
likely to be made. 

Of the twenty-five new national banks, two are in Springfield, and there 
is one in each of the following places, viz.: Adams, Amesbury, Amherst, 
Barre, Boston, Cambridge, Clinton, Dorchester, Easthampton, Easton, Fall 
River, Gloucester, Grafton, Leominster, Lowell, Marlborough, Newbury- 
port, Newton, Northampton, Westborough, Westfield, Winchendon, 
Worcester. 

The chief feature of interest in the history of the Massachusetts banks 
for the past year is the conversion, as above men*!oned, of so considera- 
ble a number of these institutions into associations for carrying on the 
business of banking under the act of Congress of June 3, 1864, entitled 
an act to provide a national currency, “secured by a pledge of United 
States bonds, and to provide for the circulation and redemption thereof.” 
This conversion has been made without interruption of business or serious 
obstacle of any kind, in accordance with the provisions of chapter 244 of 
the acts of 1863, and of chapter 190 of the acts of 1864. It is probable, 
in view of the fact that the national system has been already adopted by 
so large a portion of our banks, that at the end of the next year not many 
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of these institutions will be doing business under acts of incorporation 
granted by the State. It will excite no surprise if a few of them, which 
have survived all the dangers and crises to which our banking system has 
been exposed, and have become somewhat venerable in age, should cling 
with fond tenacity to the tie which binds them to the Commonwealth 
that gave them being; but even their reluctance to change will, it is 
likely, yield to those considerations of interest and policy by which all 
moneyed institutions are governed. 

The chief motive for making this change on the part of the banks 
which have become national associations, expressed to us in many in- 
stances, and undoubtedly influential in all, has been a desire to save the 
tax imposed by the State; and it is quite apparent that the Common- 
wealth cannot reasonably expect to retain those which have not already 
become such associations, unless it shall relieve them materially or wholly 
of this burden. Convinced that these banks ought not to be driven by 
a continuation of this tax to surrender their charters, we recommend that 
it be wholly taken off or very much reduced. Another inducement to 
the change may have been the profit to be derived from the sale of specie 
on hand; while motives of patriotism exercised, without doubt, a strong 
inducement to that end. 

The State parts with these objects of her care and solicitude with many 
regrets, but with a just pride in their career, inspired by the belief that 
their capital has been highly instrumental in promoting the prosperity of 
the State, and that they have furnished as good a paper currency, based 
on individual credit, as any part of the country has ever enjoyed. We 
have been deeply impressed by the unanimity with which the banks 
themselves, through their directors, have expressed their reluctance to 
give up the State charters under which they have thriven so long and so 
well, and to lose the fostering care of the old Commonwealth. 

The national system of banking goes into operation in our Common- 
wealth with promising omens of success. As a measure of an adminis- 
tration of the general government, which a vast majority of her people 
heartily support, it was to be expected, not unreasonably, that the oppo- 
sition to it here would be feeble; and the event has more than justified 
this expectation. No national act of equal importance ever encountered 
less opposition from the people of this Commonwealth, while the emi- 
nently friendly character of our legislation in regard to it, seems to indi- 
cate a popular feeling in its favor. Not without reluctance, however, 
will the people give up a system which has for several years yielded a 
revenue to the Commonwealth nearly sufficient to pay its ordinary ex- 
penses; but they have the satisfaction of knowing that the loss can be 
supplied by other forms of taxation, and that they will be compensated 
to some extent by the income to the national treasury from the associa- 
tions under the new system. The great compensation, however, to 
which they look, is that suggested by the title to the national act—a 
secure national currency. The use of paper money is one of the great 
triumphs of modern effort for advancing the industry and prosperity of 
anation; but the evils it has generated when the one condition of its 
beneficial effect, its immediate convertibility into specie, has been disre- 
garded, have at times been wide-spread and disastrous. Of these evils, 

51 
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our own history, colonial and national, offers many striking examples; 
and it is to guard against their recurrence that the general government 
has now entered upon the exercise of one of its most important functions 
—that of regulating the currency. For the full success of this effort, it 
seems to be requisite that a continued issue of paper money under State 
authority shall be suppressed, either by discriminating legislation in favor 
of the national banks, or such other constitutional means as may be 
deemed best. If this can be accomplished, the currency of the national 
banks will take the place of the local issues, and the country will then 
have paper money of which the issue is limited by national law, that is 
of uniform value all over the land, and that, after the resumption of specie 
payments, cannot become depreciated while the national government 
pays its debts in specie. This latter quality is seen to be of great value 
to the people, when it is considered what losses have occurred to them 
from the use of paper whose value depended entirely upon the solvency 
of the banks which issued it. 

In view of the important change which is converting our State banks 
into national associations, it may be proper to notice the chief points in 
which the laws under which they respectively exist differ from each other 
in matters concerning the security, liabilities and interest of the stock- 
holders. 

With regard to the first of these, it is hardly necessary to say that, 
under any system, the chief security which the stockholders of a bank 
have for the money by them invested in it, is to be found in the prudence 
and integrity of its directors. The law may, however, aid to some ex- 
tent in securing these important requisites, and the national act, there- 
fore, has a provision that each director shall own, unpledged in any 
way, at least ten shares (of one hundred dollars each) of stock in the as- 
sociation of which he isa director, and shall take an oath to the faithful 
performance of his duties. In our State banks a holder of a single share 
may be a director, when the capital is less than half a million dollars, 
and no oath is required. The national law, here, too, differing from 
our State law, has further security for the stockholders, by providing 
that each director of any association participating in or assenting to any 
violation of its provisions, shall be held liable, in his personal and indi- 
vidual capacity, for all damages which the association, its shareholders, 
or any other person, shall have sustained in consequence of such 
violation. 

In regard to the matter of loans and discounted paper, upon the value 
of which the soundness of any bank depends, the chief distinction be- 
tween the National and State laws is that by which, in the former, no 
person, association or firm, can be liable to any national bank for money 
borrowed of it to an amount exceeding one-tenth part of its capital stock, 
that is, the loan on accommodation paper is limited as here expressed ; 
but, as in our State law, the liability on commercial or business paper 
has no fixed limit; with this exception, that, by our general statutes, the 
total liabilities of each director, and of the whole board, are limited, un- 
less the stockholders otherwise determine. This provision of our 
laws, and our more stringent law with regard to the use of proxies, it 
seems to us might have been advantageously copied into the national act. 
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Such check upon danger or loss to the stockholders, as is furnished by 
examinations by officers appointed for that purpose, is provided for by 
the national law as well as by the State. 

In respect to the proportionate power which each stockholder has in 
the management of the affairs of the bank, the two systems differ ma- 
terially. Every holder of one share in any State bank is entitled to one 
vote, and one for every ten additional shares till he gets the power to 
cast ten votes, to which he is limited, though he may own one-half of the 
capital of the bank. The national law gives each shareholder a vote for 
every share he holds. Under the latter, however, the privilege of stock- 
holders is somewhat curtailed, for by that no shareholder can hire money 
of an association in which he holds stock upon a pledge of the same. 

The provisions of the two systems respecting the liability of stockhold- 
ers are worthy of attention. By our general statutes the stockholders 
of a bank are liable for any loss or deficiency of capital arising from the 
official mismanagement of the directors, {o an amount equal to that of 
their stock in addition thereto; but the national act provides that the 
shareholders of each association “ shall be held individually responsible, 
equally and ratably, and not one for another, for all contracts, debts and 
engagements of such association, to the extent of the amount of their 
stock therein, at the par value thereof, in addition to the amount invested 
in such shares.” In other words, in the former case the stockholders are 
only liable for the faulty management of the directors, while in the latter 
they are also liable for unfortunate management. Under the State law 
the stockholders are also liable for the redemption of bills; but as, under 
this law, the property and effects of any bank must be first applied to 
the redemption of its bills in circulation, it is only in cases of gross fraud 
or mismanagement that stockholders are likely to suffer from this lia- 
bility ; in fact, no one has so suffered for many years. The national law 
has nothing of this kind; nor is it necessary that it should, for the bill- 
holder is held by the government secure against loss. And here, we may 
remark, that it is in this that the excellence of the national currency espe- 
cially consists. We cannot esteem too highly that quality of a paper 
dollar which assures the holder that in any event, short of the destrue- 
tion of his government, it will procure him a dollar’s worth of the things 
necessary for his daily existence. It is this quality which has made the 
bills issued by the banks in our State, organized under the general bank- 
ms law, the best paper money ever issued under the authority of the 

tate. 

The national law is less restrictive than that of the State in some par- 
ticulars affecting the interest of stockholders. By the latter the debts 
due to a bank, exclusive of sums due from other banks, and State and 
National loans, cannot exceed double the amount of its capital stock. 
The law by which that amount was extended, so as to include loans to 
the general government, was enactéd in 1861, and its operation is seen 
by comparing the amount of capital with that of loans, as given in the 
returns for 1863, at the date of which the amount of loans was $3,217,288 
In excess of twice the amount of capital, on, which the banks received in- 
terest in gold mostly. Taking this excess as the average for the year, 
and allowing interest on it at the legal rate, the gain on the aggregate 





804 Banking in Massachusetts. [April, 


banking capital of the Commonwealth, by the act of 1861, was about two- 
sevenths of one percent. There are single banks, however, which gain 
by it fully three per cent. per annum in gold, showing the large profit 
resulting in these instances from the removal of the restriction upon the 
amount of loans, and illustrating a probable effect of the absence of such 
restriction in the national law, for that contains no limitation of the 
amount which a bank established under it may loan. Reserving the 
small amount in lawful money of the United States, required by the law 
to be kept on hand, it may loan to the extent of a million on a capital of 
a tenth part of that sum, if it can attract a sufficient amount of deposits 
to enable it to do so. There is too much competition in the business of 
banking in Massachusetts to render it probable than an extreme case like 
this would occur in this Commonwealth. Every locality having business 
enough for a bank to enable it to pay six per cent. is already provided 
with one, while in our cities and large towns the profits, derived from cir- 
culation and deposits, are distributed among so many institutions that no 
great share falls to any one. It is very manifest, however, that a few en- 
terprising men of wealth and tried integrity could establish a bank under 
the national law in Boston, with a small capital, which would be likely to 
yield them a yearly dividend far beyond any profits derived from banking 
in this State for many years. This feature of the law is objectionable to 
conservative bankers, though, perhaps, for the reason before expressed, 
no danger is to be apprehended from it in Massachusetts. 

Another difference between the National and State acts, which may be 
made a source of profit under the former, is that by which associations 
established under the former are allowed to receive deposits on interest— 
a privilege denied to our State banks, except in a few specified cases. 
An association under the national law might, therefore, do a business 
similar to that of our savings institutions, as all the Scotch banks do, re- 
serving to itself the profits of deposits over the interest allowed. 

One item of profits which has at times reached a considerable amount 
in many of our State banks, is forbidden by the national law. The 
banks of the Commonwealth have generally availed themselves of the 
privilege granted by the general statutes, to charge exchange on paper 
payable at other places than that where it is discounted. This privilege, 
under the national law, is granted only in the case of purchase, discount, 
or sale of a bona fide bill of exchange, and no association organized under 
it in Massachusetts can lawfully take on any other class of paper a greater 
rate of interest than six per cent. 

In charging exchange, our banks have not always been scrupulous to 
take only the “existing rate;” in fact, under the practice pursued by 
many of them, of buying paper, as it is called, the distinctive item of ex- 
change has disappeared ; the amount of interest, whatever its rate, going 
to a single account; and as the habit of disregarding both the usury law, 
and section 69, chapter 57 of the General Statutes, has become so gen- 
eral, it is not probable that many national banks, organized in the Com- 
monwealth, will be deterred by our laws, or by section 30, or section 53 
of that under which they exist, from using their means, as is customary 
with all who have money to lend, and wish to obtain the highest rate of 
interest for it. 
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Here we may add our wish for a modification of the usury law. Inef- 
fectual appeals to public sentiment for a change have often been made, 
and we have nothing to offer in addition by way of argument; but we 
cannot withhold an expression of our regret that thousands of the worthy 
citizens of the State are obliged to take a place among law-breakers, be- 
cause they lend their money for more than six per cent., when borrow- 
ers enough are ready and willing to pay the market rate. In fact, is it 
not a reproach to our laws that there is a fluctuating market rate of in- 
terest, when the statute inflexibly fixes it at a certain rate ? 

Whatever may be the effect upon the interests of capital, the people of 
Massachusetts, though they have for many years enjoyed a good local 
currency, will feel a deep concern in the effort of the general government 
to establish a national currency. The first paper money ever seen in the 
English colonies was issued by the authority of her general court in 1690, 
and from that day to this every generation of her children has suffered 
to a greater or less extent the worst evils of the system. The crime, ca- 
lamity and pecuniary loss growing out of the innumerable provincial 
issues, indicated by the final redemption of six millions of dollars with 
one-tenth part of that sum in specie; the anxieties and troubles attend- 
ant upon the depreciation of the Continental currency down to the time 
when it became worthless in the hands of its holders; and the losses in 
more recent times, by the failure of banks to redeem their bills, teach us 
by unhappy experience that when a paper dollar does not possess a specie 
value of that amount, it is an instrument of countless evils, The people, 
therefore, are anxiously looking for such action by the general govern- 
ment as will gradually withdraw from circulation the vast amount of its 
paper money now afloat, and raise the value of the new national cur- 
rency, and that of the State banks also, to an equality with specie. To 
secure this desirable result, the people of this Commonwealth, in the patri- 
otic spirit which has so far animated them in the war for the Union, will 
surely respond to the extent of their ability to all calls for loans, and 
cheerfully submit to any amount of taxation they can bear. 

A question of considerable importance, growing out of the conversion 
of our State banks into national associations for banking, may be pre- 
sented to the consideration of the legislature. The general statutes fix 
no time at which a bank, surrendering its charter, shall be relieved of 
the obligation to redeem its bills, other than that contained in chapter 
68, section 36, continuing corporations in existence for the purpose of 
settling and closing their concerns, three years after such surrender. A 
longer period than this has usually been allowed, we believe, in those 
cases in which banks have gone into the hands of receivers, but we know 
no reason why this obligation on the part of the banks referred to should 
be continued more than three years from the time when they began to 
retire their circulation. In this connection, we would state that it is a 
very irregular and unjustifiable proceeding for a bank to assume that a 
portion of its circulation will not be returned for redemption, because it 
has been several years outstanding, and charge it off accordingly. No 
charge should be made to bank note account, except for bills actually de- 
stroyed, until the bank is relieved by law of the obligation to redeem its 
bills, when the balance may be properly transferred to the account of profits. 
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No exact comparison of the condition and business of the banks, for 
1864, with their condition and business in previous years, can be made 
from the returns of the present year, for at the date of the latter, twenty- 
eight banks having become national institutions, returned only their cir- 
culation. These returns, however, furnish some valuable information, 
one item of which, that relating to circulation, does not indicate a con- 
tinued increase at the rate of that of the previous year, noticed in our 
last report. The total circulation of one hundred and fifty-three banks, 
as given in the last returns, was $26,884,454; and that of twenty-eight 
banks, which had gone into operation under the national law, $4,006,454, 
making a total of $30,890,908, and showing an increase for 1864 of 
$879,905. If to this we add, for those banks which have gone into the 
national system and are withdrawing their circulation, the difference be- 
tween the returns for each of the two years, $1,316,160, now supplied by 
the national currency, we have $2,196,065 as the increase of circulation 
of the one hundred and eighty-one banks returned in 1863; not an 
alarming augmentation, considering the largely increased amount of cur- 
rency now required in business, in consequence of its depreciation in 
value. A small number of the banks have exceeded the amount allowed 
by law; but as the excess occurred in the natural and regular course of 
business, and as, in such cases as were brought to our notice, due efforts 
seem to have been made to procure such money as could be lawfully 
issued, we have not treated the offence as would have been proper in the 
ordinary state of our monetary affairs. 

The banks continue to hold a large amount of government securities, 
but we have no means of ascertaining the exact proportion which those 
now held bear to the amount held last year. Those banks which have 
a large proportion of their loan in these securities have realized great 
profits from the sale of the gold which they received for interest, while 
nearly all have participated to some extent in this source of gain. The 
returns show that the amount of the regular dividends for the year wasa 
small fraction over eight and two-thirds per cent., which, with the addi- 
tion of one and one-sixth per cent. levied on the banks in lieu of town 
taxation, makes the amount of the two semi-annual dividends nearly 
equal ten per cent. Besides making large dividends, they carried a 
handsome sum to reserved profits; for the returns show that the net 
profits on hand of one hundred and fifty-three banks, in 1864, were 
$624,628 76 more than the same profits of one hundred and eighty-one 
banks in 1863. : 

The reduction of the loans of the banks is nearly in the same propor- 
tion with that of the capital; while the reduction in specie greatly ex- 
ceeds that proportion, indicating, perhaps, a sale of that article to some 
extent, though the proportions might greatly differ without such a dis- 
position of it. 

During the year the Commonwealth has to a large extent availed itself of 
the provisions of the general statutes, obliging the banks to loan it money at 
five per cent.; and considering that money in the market was commanding 
six per cent. on the best securities, and that the State itself was paying that 
rate to individuals, it is not surprising that we hear from bank directors 
frequent complaints of the hardship which the law imposes upon them. 
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We know no good reason why the banks should be compelled to loan 
money to the State at less than the legal rate of interest, and we there- 
fore recommend a repeal of that provision of law which obliges them 
to do so. 


Tue Savines Banxs or MAssAcuvuseEtts. 


The savings banks of the Commonwealth have experienced another 
year of prosperity and growth. This interest alone is now larger than 
that of both banks and savings banks combined at the time when the 
Bank Commission was established in 1851. Then the capital of one 
hundred and thirty banks was $38,265,000, and the deposit in forty-five 
savings banks amounted to $15,554,088; making an aggregate of 
$53,819,088. Now the amount of deposits in ninety-seven savings 
banks, as appears by the last annual returns to the Secretary of the Com- 
monwealth, is $62,557,654 30. The increase during the year in the 
number of banks is two—of depositors, 19,397, and in the amount of de- 
posits, $5,673,775 75; a larger increase of the latter than that of any 
year previous to the last. In no single class or description of property 
is so large a portion of our people interested as in that deposited in these 
institutions. One in five of the whole population of the State has a de- 
posit, and in a great proportion of cases it constitutes the sole wealth of 
the depositor. A classification of these depositors, showing their em- 
ployments and nativity, would be a most valuable and interesting statis- 
tical account, but it is of impracticable attainment. The classification 
for each single year might, however, be easily obtained, and we should 
be glad to see it provided for by law. 

The success of the savings bank system is largely owing to the gra- 
tuitous labor given to it by some of the best men in the places where the 
banks are located, rendering the expense of their management a mere 
trifle, considering the vast amount of pecuniary transactions involved. 
By referring to the returns, it will be seen that the total expenses of the 
savings banks of Massachusetts are only a little more than one-fourth of 
one per cent. of the deposits, while in England, a country of low wages, 
they are one-third of one per cent. And this economical management 
has had but the slightest offset of fraud. Honesty is not a just cause of 
self-congratulation ; but in view of the large amount of money that has 
passed through the hands of the several treasurers and clerks of these in- 
stitutions, subject to no complete system of checks to prevent fraud, it is, 
at least, a legitimate source of gratification that the losses by dishonesty 
during the period of nearly half a century, since their first establishment 
in the State, has been so very small. It is quite impossible that any of 
our banks, while subject to examinations by State commissioners, should 
be brought to such a ruinous end as that which overtook the Rochdale 
Savings Bank, in England, some years ago. But smaller losses in this 
way might occur, and we should therefore like to see the opportunities 
for the commission of fraud in savings banks reduced to the narrowest 
possible limits, The system of bookekeeping, and that regulating cash 
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receipts and payments in our savings banks, will bear no comparison for 
safeguards against fraud with those of some of the institutions of the 
same kind in Great Britain. Indeed, in one of our large banks, no veri- 
fication of the general deposits account by the amount due individual 
depositors, as shown by the ledgers in which the separate accounts are 
kept, has been made since the bank was organized, many years ago. 

In one of the largest savings banks in England, having forty-two thou- 
sand depositors, the depositors’ pass-books go through the hands of five 
several clerks on the receipt of each deposit, and of four on occasion of 
each repayment, and a monthly audit of every cash transaction is made 
by a professional accountant. We commend this subject to the atten- 
tion of the trustees of our savings banks, adding, only, that whenever it 
shall be deemed expedient to provide by law or otherwise for improve- 
ment in this respect, a plan to secure it can easily be devised. 

Attempts have been made to obtain a relaxation of the law regulating 
investments of savings banks funds, so as to allow the discount of com- 
mercial paper; but the legislature has wisely refused to permit them to 
embark in this new business. 

A case which has been long pending in the Supreme Judicial Court, 
and which has been recently decided, should be brought to the notice of 
the managers of our savings banks. We allude to that of the Lowell 
Five Cents Savings Bank against the town of Winchester, which we find 
reported for the Middlesex Journal. The town of Winchester, on two 
separate occasions, passed a vote authorizing its treasurer to hire $2,000 
to meet the demands on the treasury, in anticipation of the taxes. In 
pursuance of each of these votes, the treasurer hired the money, and ap- 
plied it to the use of the town. The notes were paid at maturity, and 
both transactions were brought into his accounts with the town. Claim- 
ing to act under authority of these votes, and presenting in each instance 
a certified copy of the same, he also hired at two different times, the sum 
of $2,000 each time, of the Lowell Five Cents Savings Bank, giving his 
note as town treasurer. On these notes he paid the interest semi- 
annually; but neither the notes, the money borrowed, nor the interest 
paid, were carried into any of his accounts with the town. It did not ap- 
pear that the plaintiffs knew any of the circumstances connected with these 
cases, except that they had two notes of the treasurer of the town of Win- 
chester, of $2,000 each, certified copies of the votes under which he claimed 
to hire it for the use of the town, and that the interest on the notes was 
regularly paid until March, 1861, when, the treasurer having become in- 
solvent, payment was demanded of the town by the savings bank. The 
case was submitted, upon an agreed statement of facts, to the full bench 
of judges, who awarded judgment to the town of Winchester, on the 
ground that the money was not advanced to the treasurer of the town of 
Winchester under circumstances which rendered the town liable there- 
for. It seems, therefore, to be necessary, in making loans to towns, to 
take every precaution to ascertain that the authority to hire is not in any 
way defective, in consequence ofa previous use of the same. : 

Among the institutions examined by the commissioners during the 
year is the “ Mercantile Savings Institution,” located in the city of Boston. 
Though much of its business is similar to that of savings banks, it differs 
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from them so much in many respects, that it has not been classified with 
them in the “Abstracts” published by the Secretary of the Common- 
wealth. The act under which it exists was passed March 25, 1861, for 
the purpose of giving corporate powers to an association called the 
“Mercantile Banking and Savings Association.” In accordance with the 
terms of the act, commissioners were appointed, with certain prescribed 
duties relating to the transfer to the corporation of the securities and 
property held by the trustees of the association, as therein provided. In 
pursuance of votes passed by the stockholders and trustees of the asso- 
ciation, a transfer of these assets was made by an instrument bearing date 
March 24, 1863; but, being deemed by the attorney of the bank an in- 
sufficient conveyance of that part of the securities consisting of mort- 
gages of real estate, it was not recorded, and at the date of our examina- 
tion he was preparing legal assignments of the mortgages, which, upon 
recent inquiry, we learned were then at the offices of registration. The 
privilege of taking two per cent. per annum, in addition to the regular 
rate, on all sums of $2,000 and less, was granted to this institution, in 
return for certain advantages offered to the borrowers of small sums of 
money; but its business so far has not enabled it to realize a large 
ae from this privilege, and its dividends to the stockholders could 

ardly have exceeded six per cent. per annum, if it had not received in- 
terest in gold on aconsiderable portion of its assets. Its failure to at- 
tract deposits to an extent somewhat commensurate with that of the 
other city savings banks, is attributed by the managers to the unsuit- 
ableness of its location. 

The savings banks hold upwards of twenty-two millions of dollars in 
public funds, a large portion of which consists of United States stocks. 
Receiving the interest on these stocks in gold, they have realized from 
them for the year twelve per cent. or more. Their bank stocks, amount- 
ing to about ten millions, have also yielded large dividends. Their 
profits, therefore, have afforded ample means to pay to depositors the 
usual semi-annual dividends, and to reserve something for the regular 
extra one; but when the monetary affairs of the country shall be restored 
to a healthy condition, it is somewhat doubtful if they can make their 
investments sufficiently profitable, after deducting expenses and the 
taxes to which they are now subject, to enable them to pay to depositors 
more than five per cent., including extra dividends. They could not 
bear any increase of taxation, we think, without impairing their means of 
usefulness in promoting the virtue and prosperity of the people. 


J. Freperic Marsu, 
E. C. SHerMAn, 


Commissioners. 


Joun J. Banson, —" 


December 31, 1864. 
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Savings Banks of Massachusetts. 


Table exhibiting the Capital of the Banks of Massachusetts, the amount 
of their immediate Liabilities, or Circulation and Deposits, and the 


Specie on hand, in each year, from 1815 to 1864, inclusive. 


Per centage of 
Specie to Deposits 


Aggregate Deposits 
and Circulation, 


Year, Capital. and Circulation, Specie, 


1815,.... $11,287,500 00 


1816,.... 
| ree 
1818,.... 
1819,.... 
1820,.... 
1821,.... 
1822,.... 
1823,.... 
1824,.... 
1825,.... 
1826,.... 
1837,.20- 
1828,.... 
1829,.... 
1830,.... 


or 
1882,.... 
ee 
pe 
er 
1836,.... 
«oe 
a 
1889,.... 
1840,.... 
a 
1842,.... 
1068... 
ee 
eS ee 
1846,.... 
1847,. 20. 
1848,.... 
1849,.... 
1850,.... 
en 
1852,.... 
ee 
1854,.... 
oe 
1856,.... 
1887,..¢ 
ISSS, 000 
1859,.... 
3008... 
on 
1862,.... 
SOR ns 
1864,*... 


12,425,000 00 
11,570,900 00 
9,748,425 00 
10,374,750 00 
10,600,000 00 

9,800,000 00 
10,821,125 00 
11,650,000 00 
12,907,300 00 
14,535,000 00 
16,649,996 00 
18,702,150 00 
20,140,000 00 
20,420,000 00 
19,295,000 00 


21,439,800 00 
24,520,200 00 
28,236,250 00 
29,409,450 00 
30,410,000 00 
$4,478,110 00 
38,280,000 00 
34,630,000 00 
$4,485,600 00 
33,750,000 00 
33,360,000 00 
32,631,060 00 
31,089,800 00 
30,020,000 00 
30,970,000 00 
$1,160,000 00 
$2,113,150 00 
$2,985,000 00 
34,630,011 00 
36.925,050 00 


$8,265,000 00 
43,270,500 00 
49,050,175 00 
54,492,660 00 
58,632,350 00 
58,598,800 00 
60,319,720 00 
61,819,825 00 
64,519,200 00 
66,482,050 00 
67,344,200 00 
67,544,200 00 
67,141,200 00 
51,319,500 00 


° 153 banks, 


-- $5,658,502 00 


‘ee? © ¢ 4 @ © 8 @ 


4,523,800 00 
5,771,902 00 
5,679,665 00 
6,422,503 00 
5,759,420 00 
8,548,447 00 
6,297,240 00 
7,550,411 00 
8,973,050 00 
6,223,210 00 
6,281,135 00 
8,445,045 52 
7,054,819 64 
7,293,017 51 
8,699,047 04 
12,141,282 62 
10,061,826 33 
11,605,293 04 
12,560,200 47 
15,852,624 30 
19,676,766 44 
18,740,316 73 
16,523,154 77 
12,642,733 00 
16,370,292 80 
16,654,011 55 
14,180,071 48 
16,518,083 19 
24,417,463 19 
26,007,819 91 
24,051,290 42 
27,461,917 88 
21,290,999 48 
25,576,252 22 
28,182,653 84 


32,664,478 47 
36,713,625 75 
44,628,122 85 
44,150,353 32 
45,089,304 55 
50,913,441 02 
37,070,966 49 
52,915,444 86 
51,835,958 88 
55,259,287 66 
53,474,018 50 
74,295,120 71 
83,160,079 61 
62,772,122 71 


.. $3,277,884 00 


1,430,200 
1,589,742 
1,147,920 
1,040,102 
1,304,600 
2,784,614 

890,000 

911,112 
1,777,181 
1,039,120 00 
1,323,820 00 
1,711,085 61 
1,225,294 42 

987,210 47 
1,258,444 05 


919,959 73 

902,205 78 

922,309 84 
1,160,296 09 
1,186,444 30 
1,455,230 47 
1,517,984 02 
2,394,624 24 
1,838,272 99 
2,991,804 50 
3,111,837 84 
2,682,309 55 
7,298,815 69 
4,587,140 80 
8,357,904 35 
3,054,755 68 
3,948,973 58 
2,578,030 32 
2,749,917 32 
2,993,178 29 
2,478,858 78 
8,563,782 52 
8,731,764 56 
8,828,402 88 
4,409,402 35 
4,555,571 41 
8,611,097 65 
11,112,715 72 
7,532,647 09 
6,567,889 88 
8,877,193 01 
9,595,529 55 
9,456,717 96 
6,467,492 16 


00 
00 
00 
00 
00 
00 
00 
00 
00 


In 1863 the number was 183. 


ao? Ba @ 6 @ @ & 
. 


57.89 
31.61 
27.54 
20,21 
16.02 
22.65 
82.52 
14.13 
13.90 
19.80 
16.53 
21.07 
20 26 
17.22 
13.52 
14.46 


7.57 
8.96 
7.94 
9.23 
7.16 
7.39 
8.10 
14,49 
14.54 
18.33 
18.69 
18.91 
44.18 
18.78 
12.90 
12.70 
14.36 
12,10 
10.75 
10.62 
7.58 
9.76 
8.36 
8.67 
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Table showing the average monthly condition of all the Banks in the Com- 
monwealth, for the year ending September 80, 1864. 


Date. 

1863, Capital, Loans, &c. Specie. Deposits. Circulation. 
October, $ 67,141,200 .. $136,612,057 .. $9,537,053 .. $ 50,686,530 .. $29,687,039 
November, 67,021,840 .. 186,196,508 .. 9,444,121 .. 47,460,698 .. $1,409,570 
December,........... 66,841,900 .. 188,582,985 .. 9,194,475 .. 44,941,140 .. 81,669,499 

1864, 

JANUBTY,...0cccccccce 66,841,200 .. 134,842,349 .. 9,018,115 .. 44,497,569 .. 81,695,012 
February,.....ssseees 65,741,200 .. 129,930,466 .. 8,752,899 .. 44,386,783 .. 81,223,005 
64,791,200 .. 130,915,714 8,521,566 .. 48,28845S .. 81,775,902 
63,745,875 .. 131,419,779 .. 8,866,731 .. 47,420,818 .. 83,085,442 
61,886,700 .. 126,668,266 .. 8,081,831 .. 45,184,582 .. $2,048,215 
60,541,200 .. 125,089,881 .. 7,851,148 .. 45,561,993 .. 80,690,245 
58,141,200 .. 120,851,542 .. 7,441,610 .. 42,500,722 .. 81,538,209 
August,........ee0.2- 55,391,700 .. 115,087,295 .. 6,984,873 .. 89,709,021 .. 81,227,487 
September,....... o.-» 54,828,700 .. 114,588,982 .. 7,055,027 .. 86,908,688 .. 82,490,079 


Average for one year,. 62,700,634 .. 127,935,856 .. §,853,204 .. 44,795,575 .. 81,544,892 
Average for °62-"63,... 67,884,758 .. 180,683,854 .. 9,495,515 .. 45,107,309 .. 28,892,655 


Table exhibiting the number, condition and progress, of the Savings Banks 
of Massachusetts, in each year, from 1884 to 1864, inclusive. 


No. o Number o sein No. unt oO 
Year. Benke. import eee ad “Sau pores th 
1834,,.. 22 24,256 eeee . . $ 3,407,773 
1835,... 27 27,232 2,976 . 8,921,370 
1836,,.. 28 29,786 2,554 ‘ 4,374,578 
1837,... 30 ° 52 564 2,778 4 4,781,426 
1888,... 380 33,063 499 4,869,393 
1839,... 30 86,686 8,623 ° 5,608,159 
1840,... 31 37,470 784 5,819,554 
1841,... 30 41,423 ee 8,953 6,714,182 
1642... 0 42,587 ee 1,164 . 6,900,451 
1848,... 51 43,217 630 , oe 6,985,547 
1844... 31 ° 49,699 ° 6,482 . 8,261,845 
1845,... 33 . 58,178 . 8,479 . 9,813,288 
1846,... 38 62,893 ° 4,715 . 10,680,933 
1847,... 39 68,312 5,419 . 11,780,813 
1848,,.. 41 ° 69,894 1,582 ° 11,970,448 
1849,... 43 . 71,629 1,735 . 12,111,554 
1850,... 45 78,823 7,194 . 13,660,024 
1851,... 45 » 86,537 7,715 ‘ 15,554,089 
1852,,.. 58 ° 97,353 . 10,816 18,401,308 
1853,... 60 ° 117,404 ee 20,051 23,370,102 
1854,,.. 73 136,654 19,250 25,936,858 
1855,... 80 148,263 . 11,609 ee 4 27,296,217 
1856,... 81 165,484 ° 17,221 oe p 30,373,447 
1857,... 86 ° 177,875 ee 11,891 . 83,015,757 
1858,... 86 ° 182,655 5,280 . . 83,914,972 
1859,... 86 +» 205,409 22,754 89,424,419 
1860,... 89 ° 230,068 24,659 . 45,054,236 
1861,... 93 oe 225,058 5,010 . 44,785,439 
1862,... 93 248,900 23,842 . q 50,403,674 
1868,... 95 272,219 23,319 56,883,828 
1864,,.. 97 291,616 19,397 oe 62,557,604 
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AGGREGATES OF THE Savincs Banxs or MAssAcHUSETTS. 


1864. 1863, 
Ninety-seven Ninety-five 

Savings Banks, Savings Banks. 
Number of depositors,........eeseeeeeees sie 291,616... 272,219 
Amount of deposits,.......eeecseceeeseees $62,557,604 . $ 56,883,828 
Public funds,.........0. eccccccces O6¢0606 . 22,149,296 18,343,140 
Loans on public funds,..........0 ° 1,049,847 . 591,665 
Bank stock,.........0 Seceses 006606000808 9,980,792 ee 9,887,672 
Loans on bank stock,......02.ee0c ‘ 329,024 ie $71,161 
Deposits, in banks, bearing interest,......... 728,820 .. 742,312 
Loans on rail-road stock,...s.sesecccecceces 25,800 re 80,600 
Invested in real estate,.......... aateeane 831,670 als 848,267 
Loans on mortgages of real estate,..... eoeees 16,889,457 ee 16,685,262 
Loans to counties and towns, -- 5,967,998 se 4,970,985 
Loans on personal security,.......ssee0++++ 6,157,979 . 4,514,722 
Cash on hand,............ ‘ 823,971 ° 936,895 
Average rate of dividends, eooseess 4.14 percent. .. 4.90 per cent, 
Aggregate dividends for last year,.......... 2,258,495 . 2,087,115 
Annual expenses of the institutions,.......... 184,739 i 140,713 


THE TAXATION OF SAVINGS BANKS. 


A prepare occurred on Tuesday, February 28, in the Senate of the U.S., 
on the amendment of the Finance Committee to the House bill, to amend 
the section of the bill of last winter relating to banks and banking, by 
making savings banks subject to taxation the same as banks of issue. 
The vote stood as follows: 


Yzras—Messrs. Brown, Carlisle, Conness, Cowan, Davis, Doolittle, 
Grimes, Harlan, Harris, Henderson, Hendricks, Howard, Lane of In- 
diana, Morgan, Nesmith, Pomeroy, Powell, Sherman, Stewart, Trum- 
bull—20, 


Nays—Messrs. Anthony, Clark, Collamer, Dixon, Farwell, Foote, Fos- 
ter, Hale, Howe, Johnson, Lane of Kansas, McDougall, Morrill, Nye, 
Sprague, Sumner, Van Winkle, Willey, Wilson, Wright—20. 


The chair voted in the affirmative, and the amendment of the Finance 
Committee was adopted. It will be observed that the twelve members 
from the six New-England States all voted against the proposition to tax 
the savings banks. The two senators from New-York voted aye. Sav- 
ings banks and life insurance companies, which are among the great 
conservators of society, should be universally free from taxation. If there 
be any one or more classes of people eminently entitled to the consider- 
ation of, and protection by, our legislators, and to freedom from taxation, 
they are the depositors in savings banks and the holders of life policies. 
If the whole community belonged to one or both of these classes, the 
burdens and cost of government would be abridged more than one-half, 
and crime would be reduced in a still greater proportion. 
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THE FRENCH RAIL-ROAD SYSTEM. 
GovERNMENT ContRoL or Ram-Roaps. 


Accorpine to the information communicated to and by the Paris 
correspondent of the London Zimes, in January last, the conventions 
agreed on between the French government and the railway companies in 
the years 1858, 1859 and 1863, were carried into effect on the first of 
that month, 1865. By these conventions the government guarantees 4 per 
cent. interest and 65 centimes for a sinking fund, altogether 4 francs 65 
centimes per cent. on the capital expended in the construction of a cer- 
tain number of lines classed under the collective title of new work 
(nouveau reseau.) The sum to be expended by the six great companies 
was estimated at 7,100,000,000 francs, works executed and grants made 
by the government, 1,640,000,000 francs, being in round numbers about 
nine milliards of francs, of which there remain only about 2,500,000,000 
frances to be expended. Private enterprise, abandoned to its own re- 
sources, it is believed, could never have constructed the principal lines, 
although they pay a fair interest, and the government alone could not 
have procured nine milliards, It is now certain that, thanks to the judi- 
cious management of the directors, the receipts enable them to pay the 
shareholders from 64 to 7 per cent. on the capital expended, which, 
under government management, would have been less, in consequence of 
the pressure that would have been brought to bear on it to reduce the tariff. 

It was ascertained, in the year 1857, that the railway companies could 
not undertake the construction of additional lines without injury to the 
shareholders, unless the government would give them a sufficient guar- 
antee. It was at that period that a distinction was first made between 
the lines of which the concession was given previous to the year 1857, 
and those given after that period. At present the whole of the lines of 
which a concession has been made to the great companies, with the ex- 
ception of the Northern, which has not required any guarantee from the 
government, comprise about 18,000 kilometres, of which the expense 
to their account is estimated at six and a half milliards. 

The new lines are comprised for 10,634 kilometres in these figures, and 
for 3,867,500,000 francs, upon which sum the government guarantees an 
interest of 4 francs 65 centimes per cent. for the sections really opened 
to the public from the first of the present month. The total amount of 
the annuity guaranteed by the government is 179,738,750 francs, but the 
guarantee of 4 francs 65 centimes per cent. is only due according as the 
lines are worked for the public convenience. There is further to be de- 
ducted—1. The amount of the receipts on those sections, minus the ex- 
pense of working them. 2. The reversion of a portion of the receipts of 
the old lines, when these receipts shall exceed a certain amount, which 
varies for each company. By striking an average, it will be found that 
the new lines cost 362,305 francs the Pienuin! of which the annuity 
of 4.65 per cent. is 16,747 francs ; that the gross receipts at present of the 
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new lines amount to 23,000 francs, and the clear receipts to about 12,000 
francs, so that the difference which the government will have to pay, ac- 
cording to their guarantee, is only 4,747 francs the kilometre, which, for 
a length of 10,634 kilometres of railways, represents a sum of only 
50,479,598 francs at most. But not more than one-half of the new lines 
are as yet opened, and itis not expected that they can be completed until 
the year 1872. 

For this reason the credit of 31,000,000 francs inscribed in the budget 
of 1866, to provide for the guarantee given by the government to the 
railway companies, is a correct statement of the amount the government 
will have to pay annually to the railway companies until the year 1872, 
It is expected, however, that according as the new lines are completed, 
the receipts on the old lines will increase, so that a constant compensa- 
tion will be made by the old lines for the increased amount the govern- 
ment will have to pay for the guarantee according as the new lines are 
completed. 

The following are the phases through which the pecuniary relations 
between the government and the companies will have to pass: During 
the first stage, the guarantee being called for in consequence of the defi- 
ciency in the receipts of certain companies, the treasury will be called on 
to advance a sum estimated at from 31,000,000 francs to 35,000,000 
francs annually. As it is expected the commerce and industry of the 
country will gradually improve, the receipts of the railway companies 
will increase in a corresponding ratio, and the sums to be advanced to 
them according to the guarantee will diminish in proportion as the re- 
ceipts on the railways increase. Ata later period it is calculated that 
the receipts will enable the companies to repay the sums advanced by 
the government. It is hoped that at a still later period the companies 
will be able to divide their surplus receipts with the government; and, 
finally, at the expiration of the leases granted to the railway companies, 
the railways will become the property of the state, which will gratuitously 
receive the full amount of the receipts, which, if they be estimated at 
only from 350,000,000 frances to 400,000,000 francs, will pay the full 
amount of the interest on the national debt. 


THE COINS OF THE WORLD. 


The Current Gold and Silver Coins of all countries ; their weight and 
Jineness, and their intrinsic value in English money, with fac-similes of 
the coins. By Leoroutp C. Martin, of her Majesty’s Stationery Office, 
and Cuar.tes Trupyer. London: Trupner & Co., 60 Paternoster 
Row. 


Tus is probably the most thorough and elaborate work ever published 
on the subject of the coinage. The volume possesses great value in a his- 
torical point of view, and preserves for the future numismatist careful fac- 
similes of coins which, some years hence, will be found only in the cabinets 
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of afew. The editorshave not confined their labors to a description of the 
coins of Europe only. Those of Canada, China, Cochin-China, Colom- 
bia, Costa Rica, Egypt, Guatemala, Guiana, India, the Ionian Islands, 
Japan, Java, La Plata, Morocco, Siam, Bolivia, Chili, Ecuador, New- 
Grenada, Peru, Venezuela and the United States, are also represented. 
In their preface the editors say : 


“Tn offering to the public this work, it has been the intention of the 
authors to give a clear exposition of the various systems of coinage which 
prevail in every part of the globe. 

“The value of accurate information on the subject of which this book 
treats, is beyond all price to a commercial country. To persons not in 
trade, a popular work on the coins of civilized nations will prove accepta- 
ble, whilst to the traveller such knowledge is indispensable, securing him 
from losses and trouble, and sparing him vexation and annoyance. To 
enable the public to judge how far these objects have been fulfilled in the 
present work, we give a short sketch of its contents as well as of its gen- 
eral arrangement. 

“To facilitate reference to the work, the countries are arranged alpha- 
betically, all the plates of each under the same Roman numerals, the 
sequence being marked in Arabic ones, with the exception of the pages 
devoted to Germany, Italy, and the South American republics. Of these, 
all the separate states are ranged under the respective Roman numerals, 
IX., XIIL., and XXI. , 

“The moneys in which accounts are kept are noted at the commence- 
ment of each particular state. 

“The weight of the coins is given in grains Troy and in French 
grammes, and their relative purity is described by the English technical 
terms of ‘ betterness’ and ‘ worseness,’ and also by ‘milliénnes,’ (thou- 
sandth parts,) both according to the respective mint regulations of each 
particular country. 

“ As foreign gold and silver coins in this country cannot be considered 
otherwise than as bullion, their relative intrinsic value in English money 
ought to be calculated according to their weight and fineness, ascertained 
by assays, and according to the price of English standard gold or standard 
silver. But the difficulty of procuring many coins for assaying purposes, 
and the deviations in weight and fineness of the same denominations of 
coins, (as found by assays at different places,) not admitting of a com- 
plete and reliable compilation of assay reports, the calculations have been 
based upon the respective mint regulations as to weight and fineness, and 
upon the rates of £3 17s. 10$d. per ounce of English standard gold, and 
of 62d. per ounce of English standard silver. In the few instances where 
official information was beyond the reach of the compilers, the weight, 
fineness and value are stated as found by assays. It may be objected, 
that, in adopting this rule, the value of many coins may not be stated 
with perfect accuracy, as in some countries the legal mint standards are 
not strictly adhered to, but those to whom a knowledge of the exact 
value of gold and silver coins is more particularly essential, are not likely 
to be misled by it. The influence which the fluctuations in the price of 
gold and silver, or the demand and supply of certain coins, bear upon 
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their value, cannot, for obvious reasons, be taken into consideration in a 
work of this kind. With few exceptions, where historical or national 
interest seemed to justify insertion in the work, all the coins described are 
still current. Mr. L.C. Marin, with whom the idea of this work origin- 
ated, and who had completed upwards of five hundred drawings of the 
coins of different countries, with the view of placing them in the hands of 
the lithographer, consented, upon the suggestion of the publishers, to 
adopt the principle of galvano-plastic casts for the purpose, and Mr, 
Cuar.es Trusyer, accordingly, undertook to re-collect the coins them- 
selves—increasing their number to nearly one thousand—of which he has 
furnished written accounts of the weight, fineness, and value, in English 
money, obtained from the best authorities, and of which a list will be 
found. at the end of the preface. At the same time, we have to acknow- 
ledge, with gratitude, the highly valuable assistance received from the 
following gentlemen: Tuomas Grauam, Esq., D.C. L., F. R.S., F.G.S,, 
Master of the Mint; Witt1am Sanpys Wricut Vaux, Esq,, M. A., and 
J. G. Pristsr, Esq., both of the department of coins and medals in the 
British Museum. 

“ With respect to the form in which the present work is published, it 
may be safely asserted that a similar one has never been attempted in 
England before. Electricity, by means of the galvanic battery, has been 
rendered available for the formation of the casts, and the fac-similes of 
the coins which form the illustrations of the present volume have been 
taken from the coins themselves, with a fidelity which no other process 
can insure. The printing of the impressions being no less carefully and 
accurately executed. 

“The compilers claim the indulgence of the reader for any short- 
comings he may discover. Their object is to render the work as com- 
plete as possible, and any information or suggestions which will conduce 
to this end, will be thankfully acknowledged by them, as it is their inten- 
tion to issne, from time to time, supplementary plates and letter-press; 
the arrangement, already referred to, making the insertion of additional 
matter and plates easy, and obviating the necessity of purchasing new 
editions.” 


Among the gold coins, of which fac-similes are given, are some unknown 
to commerce, viz. ; the Japanese “ obang,” used only for imperial presents, 
and valued at £15 Os. 74d.; the 100 zecchini piece of the old Republic 
of Venice, valued at £47, weighing over eleven ounces. The English 
five guinea piece, of 1729, and the five sovereign piece, of 1820, are very 
rare. The English florin, and the fourpenny piece, and the threepenny 
piece, are only occasionally met with. 

The coins of the United States, past and present, are in this volume 
elaborately illustrated. The fifty dollar piece, of 1851, and the gold 
quarter-dollar, of 1856, have been seen by few persons. 

The price of the present volume is the only objection to it; but the 
price is not commensurate with the cost. The London price is two 
guineas, and in the New-York market it is worth thirty dollars or more. 
The editors have discharged their duty fully and faithfully, and deserve 
the thanks of all numismatic societies. 
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FRAUDS AND ROBBERIES. 


1. Editorial Correspondence. II. Goshen, N. Y. III. Providence, R. I. 
IV. Fraudulent Checks, V. Adrian, Michigan. VI. New-York City. 
VII. Fraud in London. 


Patapetruta, February 26th, 1865. 


To rae Eprror or tHe Bangers’ MaGazine: 


It occurs to me that it would be valuable and useful information for your Maga- 
zine if you would furnish the particulars of any important robbery of a bank. 
Take the case of the Traders’ Bank, of Providence, R. I., on the 12th inst. How 
was the vault entered? If by the door, was the lock picked? If so, who made the 
lock or locks? Was the property taken, simply placed inside the vault, or was it 
ina chest? If so, how was the chest opened—by forcing, by gunpowder, or by 
picking the locks? And who made the chest, and what locks were used? I trust 
that you will think favorably of the suggestions I make, as Iam convinced it would 
be giving valuable information to all engaged in banking. 

, Cashier. 


Remargs.—Our correspondent will find in nearly every number of this 
volume some paragraphs detailing recent robberies of banks and others, 
We propose to make this subject one of the chapters of our work, in 
order to remind our readers of the constant exposure to which banks and 


brokers are subjected, arising from imperfect or insecure safes and locks, 
We refer our readers to the circulars of Messrs. Bacon, New-Haven: 
Liu & Co., Troy; Herrine & Co., New-York, on the cover of this 
work, for suggestions as to the insecurity of banking houses in using old 
safes and locks. Ep. B. M. 


Gosnen, N. Y.—On the 17th February, about 3 o’clock, A. M., the 
yoshen Bank, of Goshen, N. Y., was entered by burglars, and the safe 
dlown open with powder, and about $20,000 stolen, all in bills. There 
was a large amount of gold and silver in bags, which they did not take. 
[here is a family living over the bank; they heard the explosion, but did 
10t think it was so near until about twenty minutes after. Mr. Murray, 
the President of the bank, was notified that the bank had been robbed. 
About daylight, officers Moore and McLaveutin overhauled two men 
at Craigville, a station on the Newburg Branch Rail-Road, seven miles 
from Goshen, and they not giving a satisfactory account of themselves, 
were arrested, searched, and the entire amount of money stolen from 
the bank was found on their persons, Being so speedily detected, they 
confessed, and said they were hired by a man in Newburg to do the job. 
The safe was one of Hexrtne’s large safes, with an iron box or safe in- 
side. The outside lock was entirely blown off, and the inside lock was 
pried off with an iron bar. Great credit is due officers Moors and Mc- 
Laveuttn for the prompt manner in which they arrested the culprits. 

52 
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Proviwence, R. I.—The Traders’ Bank of Providence was entered by 
burglars some time between Saturday night, February 11, and Monday 
morning, February 13, and a large amount of Government bonds, some 
$15,000, belonging to different parties, and $6,000 in gold, belonging to 
the bank, were stolen. It is stated that no bills of the bank were taken. 


Recent Fravps.—One of our National banks received for collection a 
couple of checks, drawn on a sister bank, to the order of Dr. J. Horrmay, 
one dated in November, at a point in New-York, and the other in January, 
and signed respectively by A. Brown & Co. & Broruer, and Avevsi 
Meyers & Brorner, evidently filled up by one and the same person. 
The checks found no cash to their credit, nor had there ever been any. 
It is reasonable to suppose that frauds were perpetrated in the issue of 
the checks, and persons should be on their guard against giving such 
paper a passage through their hands. 


Micutcan.—The County Treasurer’s office, at Adrian, Michigan, was 
robbed, February 7th, of about $20,000. The safe was one made of 
hardened steel, at Cincinnati. 


New-York Crry.—The Herring iron safe of Mr. A. N. Brown, banker, 
No. 185 Greenwich-street, was blown open by burglars on the 20th 


February. The outer door was forced, but the inner door escaped injury. 
The noise of the explosion induced the burglars to decamp without sc 
curing any money or property. 


Extensive Forceries 1n Lonpon. 


‘rom the London Herald, Jun. 27. 


It will be remembered that towards the latter part of last autumn an 
application was made to Mr. Alderman Cuatuis, at this court, by Mr. 
Lewis, Jr., (Lewis & Lewis, Ely Place,) for a warrant to apprehend a 
clerk who had absconded from the service of Mr. AAron SALomoys, a 
Manchester warehouseman, of Old Change, after having, as it was then 
alleged, forged upon his employer to the enormous extent of over 
£40,000. It was deposed to on that occasion that the clerk, James 
Auten Toorntey, who had been many years in Mr, Satomons’ employ, 
and in whom the most unbounded confidence was placed, had been in 
the habit of copying all bills of exchange entrusted to his hands to be 
deposited in the London and Westminster Bank; and after depositing 
the copies, negotiating the originals on his own account. A letter found in 
his desk, after his departure, appeared to have been the first intimation Mr. 
Satomons received of his clerk’s defalcations, and the information therein 
contained was to the effect that Tuorniey had dabbled in speculations 
on his own responsibility, and had also assisted his brother until he had 
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made away with a sum of £40,000. Upon the evidence of Mr. Sato- 
mons and "Mr. Hyman Aaron Joszrn, whose signatures had been forged 
to some of the bills referred to, a warrant was ‘granted, with which Ser- 
geant Brerr, of the city of London Detective Department, forthwith 
proceeded to America in quest of the runaway forger. On the i2th of 
November Brerr left Liverpool for America, and arrived at Halifax on 
the 25th, when he learned that Woop had gone on to Boston. Brerr 
accordingly proceeded to the latter place, and, having obtained the assist- 
ance of the authorities, pursued his inquiries until he found his customer 
had continued his journey to New-York, and hither he followed him, 
meeting with his handwriting at different hotels, and having the portrait 
recognized at every stage as that of Tuorniry, alias Woop. At New- 
York Brerr received ev ery assistance both from ‘the American as well as 
the British authorities ; and, after following up several clues with no 
satisfactory result, ultimately proceeded to Alb: any and Troy, and thence 
to the Niagara Falls, where all inquiry failed in eliciting any thing be- 
yond vague guesses as to the identity and whereabouts of “the missing in- 
dividual, Brerr then deemed it expedient to return to New-York, ‘and 
at once put into circulation one hundred copies of Taorniey’s photo- 
graph, and at the same time offered a reward of two hundred and fifty 
dollars for any information that might lead to the apprehension of the 
man he was in search of. The portraits and bills were circulated 
throughout the United States, Canada, Havana, New-Brunswick, Califor- 
nia, &e., and inquiries made in Montreal, Jersey City, Buffalo, Washing- 
ton, Harrisburg and Baltimore; after which Brerr went to Philadelphia, 
New-London, Norwich, Worcester, and, after calling at Boston, returned 
once more to New-York. He afterwards communicated with the author- 
ities at Dunkirk, Akron, Cleveland, Port Jervis, Orleans, Ithaca, Portland, 
Pembroke, Suspension Bridge, Detroit and Hamilton, and, after trav el- 
ling many thousands of miles in America, following from place to place 
an ignis fatuus, a man of the same name as that assumed by Tuorn.ey, 
but who, although wonderfully like the portrait of the latter, proved to 
be a respectable commercial traveller of Boston, was compelled to return 
to this country, leaving the ultimate apprehension of the forger to the 
American police. 3rETr had displayed the most indefatigable ability in 
tracing the man, and in some instances came upon his handw riting almost 
before the ink was dry; but his endeavors to secure the right man were 
very much complicated by the similarity of name and the likeness of the 
commercial to the absconding uncommercial individual. 


Counterreits.—The following notice has been made public, officially, 
by the Solicitor of the Treasury : 


To tne Pustic—Derection or CouNTERFEITERS. 
Treasury Department, Solicitor’s Office, October 29, 1864. 


Congress, by an act passed at its last session, placed a considerable 
sum of money at the disposal of the Secretary of the Treasury, to be em- 
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ployed in the prosecution of measures for the detection and punishment 
of persons engaged in counterfeiting treasury notes, fractional currency, 
and other securities of the United States. This fund is devoted to the 
payment of rewards to detectives and others, through whose instru- 
mentality offenders are brought to jrstice; and its administration and 
the conduct of the measures referred to are placed, by order of the Secre- 
tary, under the immediate supervision of the undersigned, to whom all 
communications relating thereto, or to the offences indicated, should be 
addressed ; liberal rewards having already been paid to several parties 
who have aided in the apprehension of counterfeiters. 

It is hoped that the stimulus thus offered, added: to the interest which 
all good citizens must feel in the suppression of crimes tending to impair 
the credit of the national securities, and thus embarrass all business oper- 
ations, will induce the earnest co-operation of all capable of affording any 
aid in the efforts being made by the department for the attainment of 
that desirable end. It is especially urged, that all persons having a 
knowledge of facts important to be known by the department, concerning 
such offences, will communicate them fully and promptly to the under- 
signed. 

Publishers of newspapers throughout the country will render essential 
service to the government and the public by giving conspicuous publica- 
tion to this card. 

Epwarp Jorpan, Solicitor of the Treasury. 


Two Hunprep anp Firry Dotiars Rewarp. 


To tur Britt anp Cory Brokers, Crry Marsnas ann Po tice Orricers. 
AND THE PUBLIC GENERALLY, OF New-ENGLAND, THE MIDDLE States 
AND CaNADA, 


The Association of Banks for the Suppression of Counterfeiting will 
pay to the person who shall furnish information which shall lead to the 
conviction and sentence of the parties herein mentioned, the following 
sums, to wit: A reward of two hundred and fifty dollars for each person 
convicted and sentenced for engraving a plate or plates for counterfeiting 
bank bills, or dies for altering bank bills; and a reward of twenty-five 
dollars for each person convicted and sentenced for uttering or passing 
counterfeit bank bills; said sums to be paid upon the presentation of the 
certificate of the judge, or the prosecuting officer of the courts where such 
conviction shall be obtained—provided said counterfeits are on the banks 
in New-England. Suitable rewards will also be paid for the conviction 
and sentence of makers of counterfeit coin, or of dies for the same, and 
for the uttering of such coin. The above are additional to any rewards 
authorized by State laws. The above rewards will be doubled for the 
sentencing of persons for counterfeiting on banks belonging to the associa- 
tion, a list of which can be seen in any bank in the United States. 

Per order of the executive committee. 

Cuar.es B. Hatt, Secretary. 
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BANK SAFES AND LOCKS. 
RECENT IMPROVEMENTS AND PATENTS FOR BANK SAFES AND LOCKS. 


I. Lock. By F. McCottum, Rockville, Conn. : 


I claim, first, the arrangement and combination of the tumblers, pro- 
vided with the pins, plates, perforated and provided with the pins; an- 
nular plates, provided with the studs and the collars, having perforations 
made in them and fitted within the tumblers, all arranged in connection 
with the shaft and perforated wheel, provided with the pin, to operate as 
and for the purposes specified. Second, the sliding arbor, having a plate 
attached to it, provided with projections in connection with the disk; 
provided with recesses, and having the wheel attached to it, all arranged 
as shown in connection with the wheel, for communicating motion to the 
tumblers and plates. Third, the bar, provided with the pendant projec- 
tions, and attached to the arm on shaft, in connection with the spring 
and plate on the arbor, provided with the beveled edge, substantially as 
and for the purposes specified. Fourth, the bar, provided with the pro- 
jection, and fitted on the pin or stud and connected with the bolt, as 
shown in combination with the perforated plate on the sliding arbor, all 
arranged as shown, for admitting of the arbor being connected with and 
disconnected from the bolt, as set forth. No. 41,518. 

This invention relates to a new and improved burglar-proof lock, of 
that class in which the tumblers are adjusted in proper position to admit 
of the moving of the bolt through the medium of letters, figures or other 
marks on the outer side of the lock case, to serve as guides or indices. 
The object of the invention is to obtain a burglar-proof lock which will 
admit of the tumblers being adjusted in different positions to effect 
“changes,” as it is commonly termed, so as not to admit of the lock 
being opened at all times by one and the same movement and ad- 
justment of the bolt arbor, and at the same time obtain a simple and 
efficient means for effecting this result. 


Il. Lock, Watter K. Marvin, Vew-York City: 


I claim, first, the method of adjusting the central disk revolving tum- 
blers of permutation locks in relation to the outer wheel or surrounding 
flange thereof, by means of a stop actuated by a spring-lever or other- 
wise on the flange part, in combination with a series of holes on the peri- 
phery of the central disk, arranged for operation as described, so as to 
allow of the adjustment being effected by a locking device acting from 
without on the circumference towards the centre of the wheel, substan- 
tially as herein set forth. Secondly, in combination with a central disk, 
I claim a double flanged rim, to secure and permanently hold and confine 
the edge of the disk, substantially as set forth. Third, in combination 
with a central disk, double flanged rim and locking pin under the arrange- 
ment described. I claim orifices through the flanges of the tumblers, so 
that by the insertion of a wedge pin through said orifices the locking pin 
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will be raised out of the hole in the central disk, thus disengage the disk 
from its flanged outer wheel and allow it to freely revolve within it, sub- 
stantially as herein set forth. Fourth, providing ‘the dial of permutation 
locks with adjustable indicators sensitive to the touch, so that the letters 
or numbers of the key being marked on the dial, the lock may be opened 
without seeing it, substantially as set forth. Fifth, in combination with 
a revolving tumbler fast on the spindle, and provided with false notches 
as described, I claim a dog enlarged at the part corresponding to the 
said tumbler, so that the dial shall be locked as soon as the bolt is 
attempted to be withdrawn. No, 44,207. 

Ill. Lock jor Jail Doors. Exocu Jacons, Cincinnati, Ohio. Ante- 
dated October 19, 1861: 

I claim, first, the combination of the longitudinal sliding bar, swinging 
bars and clutches or dogs, the latter so constructed and “arranged as to 
operate the swinging bar s, or to be separately disengaged from the same, 
substantially as and in the manner and forthe purpose set forth. Second, 
the combination of the elbow and vertical bar, with the pall clutches or 
dogs, by which the latter or either of them may be disengaged from its 
respective swing bar, permitting any number of cells to be opened by the 
movement of the longitudinal bar, while the rest remain locked, as set 
forth. Third, operating: the clutches or dogs by the same key which 
operates the lock bolt, and simultaneously therewith, substantially in the 
manner described. Fourth, enclosing the bar and pall clutches or dogs 
in the casing, for the purpose set forth. No. 43,915. 

IV. Lock-joint jor Street Railways. Ww. C. Goutv, WM. Y. City: 

I claim the method of connecting the ends of rails for city rail-roads 
so as to secure a continuous track, by causing one rail to lap upon and 
enter within another, substantially as described. I also claim the use 
and application of the key, in combination with such laps, substan- 
tially as and for the purpose set forth. No. 41,501. 

VY. Lock. Tuomas G. Haroun, \assignor to himself and Jouy W. 
Kissam,) Brooklyn, N. Y.: 

I claim, first, a turning block provided with an arm taking the notch 
or talon of a sliding bolt, as specified, in combination with the stationary 
block and divided stop pins, whereby the bolt will be projected by the 
arm and retained in that position by the stop pins set forth. Second, I 
claim the knob or turner at the end of the turning block, in combination 
with the divided stop pins, whereby the lock can be locked without using 
the key, as specified. Third, I claim the tube screwed into the lock case, 
and acting to adjust the bearing of the block against the block, for the 
purposes and as specified. Fourth, I claim inclines formed on ‘the end 
of the stationary block, in combination with divided stop pins, for the 
purposes and as specified. Fifth, I claim divided stop pins formed with 
shanks projecting into the holes that receive the key bits, when such 
shanks are smaller than the pins themselves, for the purposes eae 
= ag rye 

I. Safe. Isatan Rocsrs, of the Treasury Department, Washing- 


Je BC: 
I claim, first, a burglar-proof safe, having the space between its walls 
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provided with balls arranged in such a manner that they may turn and 
still be retained in proper position, for the purposes herein set forth. 
Second, the employment and use of balls of different diameters, substan- 
tially as and for the purposes specified. Third, the steel plate secured 
to the outer face or side of the wall, when said plate is used in combina- 
tion with the balls, as and for the purpose set forth. No. 40,947. 


VII. Lock. Epwarp W. Brerret, Newark, N. J.: 

I claim, first, in locks, the employment of tumblers, &c., mounted in 
the turning part, adapted to be adjusted by the thrusting motion of the 
key, and to present their ends simultaneously against the bridge, sub- 
stantially in the manner and for the purpose herein set forth, Second, I 
claim, in connection with the above, bracing the bent tumblers, by an 
arm extending from the cylinder, and arranged substantially as herein 
set forth. No. 41,827. 


VII. Lock, Cuartes B. Torr, Boston, Mass.: 

I claim my improved lock hereinbefore described as having the series 
of rotary tumblers, stationary, divisional and recessed plates, and_fric- 
tion springs made and arranged together and applied to a box or case, 
substantially in manner and so as to operate and be operated with a key 
as described. No. 43,806. 

IX. Zock. Wruu1am Lorenz, Lebanon, Pa. : 

I claim, first, constructing the hasp so that its hinge shall form the 
notched ring, which can be moved only when the tumblers are lifted out 


of the notches in the ring, substantially as set forth. Second, construct- 
ing one of the tumblers with a knife edge, to be operated by the key, in 
the manner and for the purpose substantially as set forth. Third, the 
spiral spring, attached at one end to the case and the other end to the 
ring, operating substantially as described. No. 44,007. 


X. Safety-quard for Locks. Onrtaxno Lunn, Nushua, N. H.: 

I claim my improved construction and application of the safety-guard, 
whereby it, by being raised upward, is not only caused to lock the key, 
by the action of the part, thereof, and the bit-passage of the key-hole 
of the said guard, but to close the key-hole of the lock, or the eseutcheon 
plate thereof, all substantially as specified. No. 44,008. 


XI. Fire-proof Safes, dc. Water K. Marvin, V. Y. City: 

First, I claim as a new composition of matter for the fire-proof lining 
or filling of safes and other like fire-proof structures, alum, gypsum and 
clay, combined in the manner hereinbefore set forth. Second, I claim 
the coating of lumps of alum with calcined and powdered gypsum, as 
described in combination with incorporating such coated lumps in dry 
or calcined clay, substantially and in the manner and for the purpose set 
forth. Third, as a new article of manufacture I claim safes or other fire- 
proof structures, the filling of which is composed of alum, gypsum and 
clay, under the arrangement or combination herein before set forth. No. 
41,521, ; 

XII. Lock. Ropo.puvs L. Wess, West Meriden, Conn. : 

I claim, first, a tumbler, fitted loosely between the latch plates, in com- 
bination with a swivel spindle latch, substantially as and for the purpose 
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described. Second, I claim the arrangement of the spindle, spring, studs, 
yoke and tumbler, operating substantially as and for the purpose 
described. No, 41,247. 

XIII. Lock. Martin Brices, Pochester, N. Y., assignee of H. W. 
Covert. Patented September 15th, 1857: 

I claim the plane or corrugated centre, as described, in combination 
with the ring or rim, the whole arranged in the manner and operating 
as herein specified. In combination with a set of permutation wheels, I 
also claim the stationary washers, operating substantially in the manner 
and for the purpose herein specified. In combination with a set of per- 
mutation wheels, and stationary intermediate washers, I also claim the 
inclosing box, substantially as described. No. 1,725. 

XIV. Safety Escutcheon for Locks. Henry Huneerrorp, Brooklyn, 
New-York : 

I claim supporting and confining the moveable blotting plate on the 
outer surface of the escutcheon plate, by means of the guides and grooves 
and thumb-screw, or its equivalent, all as set forth. No. 43,504. 

XV. Lock, Casper Jacy and Freperick Denzer, (assignors to 
Watrter K. Marvin, New-York City: 

We claim the tumbler provided with the pendant, in combination with 
the plate, bolt and knob armor, all arranged to operate in the manner 
substantially as and for the purpose herein set forth. No. 41,817. 


THE BANK OF THE STATE OF INDIANA. 
THE ENABLING ACT. 


An Act to authorize the Bank of the State of Indiana to reduce the capital 
stock of a branch or branches of said bank ; to close the business and 
affairs of a branch or branches, under certain regulations ; and amenda- 
tory of sections 68, 62 and 74 of an act, entitled “ An act to establish a 
bank with branches,” passed March 3, 1855. 


Section 1. Be it enacted by the General Assembly of the State of 
Indiana, That the board of directors of any branch of the Bank of the 
State of Indiana, by and with the consent of the board of directors of 
the bank, be authorized to reduce the capital stock of such branch to an 
amount not less than twenty-five thousand dollars; Provided, That such 
reduction shall be made equally, or pro rata, on the stock of the respect- 
ive stockholders; And provided, also, That no such reduction shall be 
made until such branch shall have returned to the bank for cancellation 
an amount of its circulating notes equal to twice the amount of the pro- 
posed reduction of capital stock ; nor until its discounts are so reduced 
as to conform to its reduced capital stock, according to the provisions of 
the charter and the orders of the directors of the bank. 

Sec. 2. In case of the reduction of the capital stock of a branch 
under this act, the board of directors of the bank may authorize a dis- 
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tribution to the respective stockholders of the branch, whose capital has 
been reduced, of such an amount for and on account of their cancelled 
stock, of such a proportion of the surplus fund of the branch, as such 
board of directors of the bank may deem safe and proper; but no such 
distribution shall be made as will reduce the surplus fund of a branch 
below twenty per cent. of its capital stock, when so reduced. 

Sec. 3. The board of directors of any branch of said bank, by and 
with the consent of the bank, and not otherwise, and according to such 
rules and regulations as the board of directors of the bank may adopt 
for the protection of the other branches, and the creditors of the branch, 
shall be authorized to close up the business and affairs of such branch 
entirely ; Provided, That the stockholders of any branch whose business 
and affairs shall be closed up under this act, shall be held and bound to 
and for an amount over and above their stock, equal to their respective 
stock, for all debts and liabilities of such branch, and for all liabilities of 
the bank arising from the acts or business of such branch. 

Sec. 4. That section 68 of said act, which reads as follows: “ Sec- 
tion 68. No person shall be a director in more than one branch at the 
same time; nor shall two or more partners be at the same time directors 
of the same branch, or of the bank and a branch thereof; nor shall the 
director of any moneyed corporation, having power to discount and re- 
ceive deposits, be a director of any branch,” be, and the same is hereby 
amended so as to read as follows: “Section 68, No person shall be a 
director in more than one branch at the same time; nor shall two or 
more partners be at the same time directors of the same branch, or of 
the bank and a branch thereof.” 

Sec. 5. That section 62 of said act, which reads as follows: ‘“ Sec- 
tion 62. The stockholders of each branch shall, by ballot, annually elect 
not less than five, nor more than ten, directors for such branch, the num- 
ber to be settled by the directors of the bank, and the directors of the 
bank shall appoint two directors for each branch ; such branch directors 
shall hold their office for one year, and until their successors are chosen 
and qualified,” be amended so as to read as follows: “Section 62. The 
stockholders of each branch shall, by ballot, annually elect not less than 
three, nor more than ten, directors for such branch, the number to be 
settled by the directors of the bank; and the directors of the bank shall 
appoint two directors for each branch; such branch directors shall hold 
their oflice for one year, and until their successors are chosen and quali- 
fied.” 

Sec. 6. That section 74 of said act, which reads as follows: ‘ Sec- 
tion 74. In the management of their business, the board of directors 
shall observe the following rules: first, no branch shall loan money on the 
security of its stock; second, no person shall be accommodated with a 
loan while in arrears for stock, for interest or for loans had, either on his 
own account, or as security for others, and then due, unless the sums so 
due be retained and first be paid out of such loan; third, in the re- 
newal of notes the securities shall never be lessened ; fourth, no director 
shall be allowed to borrow out of bank on any other than the usual bank- 
ing terms; fifth, the president, cashier and directors, for the time being, 
of any branch, or of the bank, shall not be permitted to endorse for 
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each other, nor shall they vote on questions in which they are interested ; 
sixth, on all applications for loans of five hundred dollars or upwards, 
there shall be five concurring votes out of seven, and so on in proportion 
if any greater or less number is present; and if any such application is 
granted, the ayes and noes shall be entered in the minutes of the board; 
seventh, no corporation of any description shall at any one time be per- 
mitted to be indebted at one branch in a greater sum than five thousand 
dollars for moneys loaned, unless by permission of the board of directors 
of the bank; eighth, it shall be the duty of the board of directors of 
each branch, as often as once in three months, to cause a strict examina- 
tion to be made of the accounts of the cashier, and a full and complete 
settlement thereof; and a full statement thereof shall be entered on the 
journals of the proceedings of said board; ninth, no person shall be en- 
titled to receive any dividend of profits on stock owned while indebted 
to said bank for any debt or demand then due and payable, but the same 
shall be placed to his credit, until such debt or demand is paid; tenth, 
five members shall be necessary to constitute a board for the transaction 
of business :” be amended so as to read as follows: “ Section 74. In the 
management of their business the board of directors shall observe the 
following rules: first, no branch shall loan money on the security of its 
own stock; second, no person shall be accommodated with a loan while 
in arrears for stock, for interest, or for loans had either on his own ac- 
count or as security for others, and then due, unless the sum so due be 
retained and first be paid out of such loan; third, in the renewal of notes 
the securities shall never be lessened ; fourth, no director shall be allowed 
to borrow out of bank on any other than the usual banking terms; fifth, 
the president, cashier and directors, for the time being, of any branch or 
of the bank, shall not be permitted to endorse for each other, nor shall 
they vote on questions in which they are interested; sixth, on all appli- 
cations for loans of five hundred dollars or upwards, there shall be five 
concurring votes, out of seven, and so on in proportion, if any greater or 
less number is present; and if any such application is granted, the ayes 
and noes shall be entered in the minutes of the board; seventh, no cor- 
poration of any description shall at any one time be permitted to be in- 
debted, at one branch, in a greater sum than five thousand dollars for 
moneys loaned, unless by the permission of the board of directors of the 
bank; eighth, it shall be the duty of the board of directors of each 
branch, as often as once in three months, to cause a strict examination to 
be made of the accounts of the cashier, and a full and complete settle- 
ment thereof; and a full statement thereof shall be entered on the journals 
of the proceedings of said board. No person shall be entitled to receive 
any dividend of profits on stock owned while indebted to said bank for 
any debt or demand then due and payable, but the same shall be placed 
to his credit, until such debt or demand is paid. Tenth, three members 
shall be necessary to constitute a board for the transaction of business. 
Sec. 7. This act shall take effect and be in force as an amendment 
to the charter of the Bank of the State of Indiana, from and after the 
date when the boards of directors of the branches thereof shall file their 
consent thereto in the office of the Secretary of the State of Indiana. 
Approved January 19, 1865. 
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THE BANKS AND COMMERCE OF FRANCE IN 1864. 


I. Commercial Results, II. Inquiry into the French Currency System. 
Ill. Annual Report of the Bank of France. 


I. A “Report on the Situation of the Empire” has, in acccordance 
with established custom, been presented to the legislature. It states that 
the industrial and commercial situation of the country in 1864, notwith- 
standing the dearness of money, was, on the whole, satisfactory. It says 
that, in spite of the perturbation in the cotton trade, new factories for 
spinning and weaving were built, and that the improvement in machinery 
became general, The other textile manufactories, with the exception of 
those of silk, were active. The iron trade was in a situation not less 
favorable than in 1863, and was not affected by the new reduction in the 
import duties which took place on the 1st October. As to the treaty of 
commerce with England, the imports into France from England for con- 
sumption in 1864 were (grain and cotton excluded) only of the value of 
297,122,000 francs, which was 41,000,000 francs less than in 1863 ; whilst 
the exports of French productions to England were, grain also excluded, 
740,911,000 francs—an increase of 81,232,000 francs. These figures, re- 


marks the report, prove that the treaty, which at first encountered great 
hostility, “far from being injurious to the industry of the country, has 
powerfully contributed to its development.” 


II. The Superior Council of Commerce assembled in February to com- 
mence the inquiry into banks, currency, the causes of commercial crises, 
&e., with which the government has intrusted it. But the dealers in 
tissues, of Paris, who took the lead in petitioning for the inquiry, had not 
got up the case which they undertook to present against the Bank of 
France for charging high rates of discount, and a month’s delay was, on 
their request, accorded to them to prepare it. On that the Council 
would have had to adjourn, if Mr. Bacenor, editor of the Hconomist, who 
had been invited to give evidence, had not been present. He spoke on 
Question 1, relative to the cause of the monetary crisis of 1863-4; on 
Question 25, respecting which he explained the system of provincial 
banks of issue in England and the services they had rendered; and on 
Question 36, in which he showed that the raising of the rate of discount 
is the best, and, indeed, the only efficacious way of reconstituting the 
metallic reserve of a bank. A number of questions on these matters 
were afterwards put to Mr. Baceuor by different members of the Coun- 
cil. The postponement of the inquiry for a month has given rise to the 
belief among a certain portion of the public that it will be allowed to 
drop; but the government would cover itself with ridicule if it were to 
abandon altogether the investigation, after proclaiming it with a certain de- 
gree of solemnity throughout France and Europe, and after soliciting emi- 
nent men of different nations to attendit. Abandonment, moreover, would 
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do a real injury to France, for there are no questions on which so much 
ignorance prevails in this country as those which concern the currence y, 
the regulation of che rate of interest, and the causes of commercial crises 
none in which ignorance is so niacin ous in a political as well as in a 
commercial point of view; and none on which instruction could be so 
rapidly imparted to the people by a public inquiry. 


III. The report on the operations of the Bank of France in 1864, the 
principal figures in which were recently issued, answers two of the com- 
plaints which, in the course of last year, were clamorously urged against 
that establishment; the first respecting its augmentations of the rate of 
discount, the sseond its refusal of discount accommodation. On the first 
point, the report aflirms that, in the variations of the rate, the bank only 
“submitted to the law of the financial and monetary market ; but that, 
nevertheless, it had the good fortune to remain generally below the rate 
of the principal markets of Europe, and, in particular, to maintain a sen- 
sible difference with that of the Bank of England. ” On the second point, 
the report declares that, in Paris, out of 2,334,830 bills, amounting 
to 2,881,402,642 francs, presented, the bank rejected only 34,595 of 
43,042,000 francs, and that they consisted of bills irregularly draw n, but 
which, after being regularized, could be again presented ; of bills bearing 
signatures of doubtful solvency ; and of three which, though bearing good 
names, had the appearance of being mere ac commodation paper. “In the 
month of December, when the bank was represented to be displaying ex 
cessive rigor, it only refused 3,014,952 francs out of a total of 273,103,853 
frances demanded, and in the last three days of the month the refusals we re 
not more than 480,459 franes out of 103,994,510 francs demanded. In 
the branches, in the same mouth of December, the total discounts were 
362,837,466 francs. With respect to the branches, which are 53 in num- 
ber, the report shows that their total operations were, in 1864, 4,427,928,100 
francs, which were more by 233,114,900 frances than those of 1863, All 
the branches were profitable, with the exception of that of Flers, which 
has been recently established. The branches which did the largest busi- 
ness were those of Marseilles, Lille, Havre, Lyons and Bordeaux. The 
gross profits of the bank and branches in 1864 were, including the 
revenue from government stock, 51,977,574 francs, and, in its discounts, 
figured for 37,947,346 frances; in 1863, the profits were 40,449,635 
francs, and in these the discounts were 25,095,641 francs. The report 
refers in these terms to the affairs of the Bank of Savoy :—* As to the 

Bank of Savoy, a convention was signed on the 19th November last, by 
which it renounces its privilege of issuing notes in return for a sum of 
4,000,000 francs, and the establishment of two branches, one at An- 
necy, ‘the other at Chambery. The convention will, however, only come 
into execution when the Bank of Sav oy shall have obtained the annulling 
of its agreement with Messrs. Pereire. The Civil Tribunal of Paris de- 
clared void that agreement by a judgment of the 14th December last, but 
the latter may still be appealed against. Lastly, the government, from 
the gravest considerations, has placed the Bank of Savoy under sequestra- 
tion.” On the subject of inquiry into banks, &c., instituted by the gov- 
ernment, the directors of the bank thus speak:—“ An inquiry “hostile to 
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the Bank of France was very lately demanded. We also thought right 
to demand an inquiry, but one more general, more equitable, and more 
useful, We considered it as the means of instruction for all—as a serious 
and complete investigation into the facts which explain the greater fre- 
quency of commercial and monetary crises.” The directors then add this 
sentence, which proves that, whatever be the issue of the investigation, 
they are convinced that their monopoly will not be disturbed :— We 
are ready to appear in the inquiry in order to expose sincerely to the 
country our principles and our acts, for there can be no question of at- 
tacking or defending the public and inviolable contract, which has estab- 
lished the rights, the duties, and the privileges of the Bank of France.” 


NEW PUBLICATIONS. 


I, The Social Science Review: A Quarterly Journal of Political Econo- 
my and Statistics, Edited by ALEXANDER Detmar and Simon STERN. 
Vol.1. No.1. New-York, January, 1865. 


THE onhgueta debated in the first number are the following:—1. Gov- 
ernment. 2. Secretary FessenpEn’s Report. 3. HerperrSrencer. 4. 
M. Azovut’s Progres. 5. The Limits of Political Economy. The edi- 
tors, in their Preface, say: 

“At no time in the history of the country has the knowledge and dif- 
fusion-of the principles of political economy been so necessary as now. 
Engaged in a civil war of great extent, and one which will probably pro- 
duce many changes in our social and political institutions ; and involved 
in heavy public “expenditures which will compel us to carefully study 
matters of finance and taxation, in order to devise revenues and distribute 
burthens; it has become of the utmost importance that we should, at this 
period more especially, render ourselves familiar with the natural laws 
which govern mankind in its social state; and study well the manner of 
producing, distributing and consuming wealth; so that public opinion 
and legislation may be in accordance w ith, and not in controvention of 
those natural laws.” 


Il. Our Young Folks: An Illustrated Magazine for Boys and Girls. 
Boston: Tickyor & Fietps. January and February, 1865. Pub- 
lished monthly, at two dollars per annum. 

This work is well designed and admirably executed. The writers of 
note who have descended from their more elevated positions, in order to 
instruct juvenile minds, will give character to this new candidate for 
public favor. We name among these writers H. W. Lonerettow, Har- 
niet Beecuer Stowe, T. W. Hiaernsoy, Harrier E, Prescorr, Joun 
G. Wurrner, J. T. Trowsrivesr, &e. 


TI. Cyclopedia of Commercial and Business Anecdotes. By Frazar 
Kirkianp. 2 vols, 8v0. Embellished with Portraits. Price, $8. 


This is one of the most amusing and comprehensive works that has 
been issued for some years. It comprises interesting reminiscences and 
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facts, remarkable traits and humors, and notable sayings, dealings, ex- 
periences and witticisms of merchants, bankers, traders, mercantile celebri- 
ties, millionaires, vargain makers, &c., of all ages and countries: de- 
signed to exhibit, by nearly three thousand illustrated anecdotes and in- 
cidents, remarkable periods and more remarkable men. The work con- 
tains anecdotes and fine steel portraits of Astor, APPLETON, Bownrrcn, 
N. Bivpviez, Jacos Barker, P. C. Brooks, E. Cornine, Peter Cooper, 
T. P. Cops, J. Cutcxerine, Futton, Atbert GALuatin, Girarp, Grin- 
NELL, Jonn Grice, Puitie Hons, F. G. Hatteck, Harnpen, Water 
R. Jones, W. Irvixe, J. G. Kine, Asporr Lawrence, C. W. Lawrence, 
D. Leavitt, C. Lams, N. Lonewortn, T. H. Perxins, R. Morris, Gzeorce 
Peasopy, Roruscuitp, Samvuet Suarer, R. G. Suaw, R. L. Stevens, C. 
VANDERBILT. Besides which there are numerous anecdotes and notices of 
Josnvua Bares, Betmont, Bayarp, Barings, Courts, Cuitp, De Menicr, 
Dexter, E. Francis, Gotpscumip, Graciz, GresHamM, WILLIAM Gray, 
Gweon, Hore & Co., Horrincuer, Hupson, Hopper, Lenox, Lanov- 
cHERE, Larirre, Loweti, Lormtarp, Leroy, Ler, Jacos Lirrir, Mc- 
Donoven, Noire, Ouvrarp, Rosert Peet, Riveway, Rieas, Russe, 
A. T. Srewart, Srureis, Srereuitz, Touro, Tatrersuat, STEPHEN 
Wuitney. 

In addition to the steel portraits before enumerated, there are nume- 
rous engravings to illustrate the matters discussed. The editor re-pro- 
duces various maxims relating to money and its uses. Hume said: “ It 
(money) is none of the wheels of trade; it is the oil which renders the 
motion of the wheels more smooth and easy.” Rateren said: “ Money 
in thy purse will ever be in fashion.” Lauriys has said: “ Money, as 
money, satisfies no want, answers no purpose—can be neither eaten, 
drank nor worn.” 

Drybey, in one of his couplets, says: 


“Whole droves of lenders crowd the banker’s doors,” 
And even in the time of Spencer: 


“Then would he be a broker, and draw in 
Both wares and money, by exchange, to win.” 


Among the anecdotes relating to money may be found, in these enter- 
taining volumes, one entitled “Drawing the Specie,” “ Roruscump’s 
Parlor ;” “ Nicno.as Bipp ie and the Mississippi State Loan;” “Gotp- 
scumip and Bartine’s unfortunate Contract ;” “Vaults of the Bank of 
France ;” “ Pursuit of Specie in Indiana under difficulties ;” “ Larirte 
in a tight place ;” “Ovvrarp and Napotron;” “Logic of Specie Pay- 
ments ;” “ Pawning Money in Ireland;” “ Lives oi Bank Notes ;” “Cur- 
rency by the Cord ;” “Bankers of the Old School ;” “Jacoz BarxkeEr’s 
‘Battle of the Kegs’ (of Specie) ;” “Irish Bank Note Redemption (in 
Leather) ;” “ Disadvantages of being a Bank Director ;” “ Accommoda- 
tion Bills,” &e. 

The first chapter of the volume contains anecdotes and remarkable 
reminiscences of the early career of business celebrities in all ages and 
countries. Chap. II. Anecdotes aud incidents of business pursuits in 
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their money relations, including banks, bankers, brokers, speci, notes, 
loans, exchange, drafts, checks, public securities, currency jn all its forms 
and phases ; with jottings of the most celebrated millionaires and money 
dealers—their business modes and characteristics, maxims, col!..quies, 
wit, eccentricities, and finesse. III. Anecdotes and Illustrations of the 
successful business qualities, integrity, enterprise, energy, perseverance, 
courage, shrewdness, punctiliousness, prudence, ambition, gratitude, be- 
nevolence, economy. IV. Anecdotes of trades and business imm»rali- 
ties; rare instances of ingenious business frauds, forgery, counterfeiting 
and smuggling ; usury, artifice, tricks and malpractice; with examples of 
avarice, covetousness, parsimony, extortion. V. Anecdotes of famous 
commercial resorts and localities; the exchange, custom-house, boards of 
trade, markets, &c.; their annals, usages, peculiarities., VI. Anecdotes 
of commercial art and phraseology; advertisements, signboards, trade 
marks, tokens, envelopes, labels, inscriptions, mottoes and terms—quaint, 
curious, grotesque, ingenious and laughable. VII. Anecdotes concern- 
ing business transit and communication ; shipping, steamboats, railways, 
expresses, coaches, omnibuses, &c. VIII. Anecdotes of commerce and 
traffic, in their legal and judicial aspects ; partnership, bankruptcy, debtor 
and creditor, bonds and mortgages, dunning, litigation, pleasantries and 
perplexities ; lights and shades. IX. Anecdotes of merchants, traders, 
bankers and millionaires, in their domestic relations. X. Anecdotes of 
chance dealings and ventures. XI. Anecdotes of curious trades and ob- 
jects of traffic. XII. Chronicles of Insurance. XIII. Business employees, 
cashiers, clerks, salesmen, book-keepers. XIV. Of editors, publishers, &. 


IV. A Lecture upon the Regulation of the Currency of the Country. De- 


livered by Tuomas F. McGrew, Banker, of Springfield, Ohio, January 
21, 1865. 


* This lecture was published for private circulation only. We shall en- 
deavor to find a place for it at an early period in one of our numbers. 


V. The Newspaper Trade. 


The Zvening Post has published a series of very able articles on the 
paper question, showing why the duty should be repealed ; and, doubt- 
less, these timely and sensible remarks have done something in influencing 
our legislators. One of the articles contained some statistical informa- 
tion in relation to the newspaper trade, which we presume to copy: 
“Ten years ago, the whole amount of business done by the wholesale 
news agents did not probably exceed in amount the sum of $750,000 
yearly. At present the cash receipts of the American News Company in 
this city for the sale of newspapers, magazines, books and stationery, for 
the eleven months ending with the 31st of December last, have reached 
the sum of $2,226,372. We learn, from the office of that company, that 
probably forty millions of newspapers were handled within that time by 
persons in the employ of the company, of whom seventy were constantly 
occupied in getting them in, charging, distributing, and shipping them. 
For wrapping-paper and twine, with which to pack this enormous mass, 
the company paid twelve thousand dollars.” 

53 
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Recent Forgren Pusrications. 


VI. The Economy of Capital ; or, Gold and Trade. By R. H. Parter- 
son, author of “ The New Revolution,” de. 1. Thoughts on Gold. 
2. What is Money? 3. Effects of the Gold Discoveries on the 
World. 4. The Economy of Capital. Banking. financial Co-ope- 
ration. Monetary Crisis, 1793-1857. 5. The City of Gold. 6. 
The Bank of England. Our Monetary System: Defects and Reme- 
dies. 7. Our Trade. What is Over-Trading? Appendix. Po- 
sition of the London Joint-Stock Banks. Comparison of English and 
Scotch Banking, dc. London. One volume octavo, Price 12 shillings 
sterling. 


VII. The Railway, Banking, Mining, Insurance and Commercial Alma- 
nac for 1865, and Annual Record of the Material Interests of the United 
Kingdom, with Notices of Cotton, Iron, Metal, and Agricultural Ma- 
chinery, &c. London. Price 18 pence sterling. 


VIII. Practical Hints for Investing Money, with an Explanation of the 
Mode of Transacting Business on the Stock Exchange. By Francis 
Prayrorp. London. One shilling. 


IX. Les Finances et la Politique. Par M. Casimer Perier. Paris, 
1863. 


X. Mexico, Ancient and Modern. By M. Micuzt Cuevauier, Senator 
and Member of the Institute of France. 2 vols. London, 1864. 


XI. Cours d’Economie Politique de la Monnaie. Par M. Cuevauier. 
Paris: Chapelle, 1850. 


XII. Manual of Political Economy. By H. Fawcertr, M. A. Londod: 
Macmillan, 1863. 


XIII. The Drain of Silver to the East, and the Currency of India. By 
W. Nassau Lezs, LL.D. Zondon: W. H. Auuzn & Co., 1864. 


XIV. Les Finances Frangaises, Par Lz Baron ve Nervo. Paris, 
1864, 


XV. The Foreign Quarterly Reviews.—Messrs. Lzonarv Scorr & Co. 
continue to reprint the four Reviews and Blackwood’s Magazine. 
Their prospectus and terms may be found on the cover of this work. 
The London Quarterly Review for January, 1865, is devoted to the 
following topics: 1. The Life of William Blake. 2. Aristotle's His- 
tory of Animals. 3. Foster's Biography of Sir John Eliot. 4. Ho- 
mer’s Iliad. 5. Memoirs of Sir Robert Wilson. 6. Syriac Manu- 
= 7. Servia. 8. Epigrams. 9. The United States as an Er- 
ample. 
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FOREIGN FINANCIAL ITEMS. 


I. The Bank of England for five years. Il. Inquiry into French Cur- 
rency. III. The National Bank of Mexico, IV. The Bank of France. 


I, Sunsornep is a tabular statement affording a comparative review of 
the Bank of England returns; the bank rate of discount; the price of 
consols; the price of wheat; and the exchanges, during a period of four 
years, corresponding with the third week in February, as well as the year 
1855 : 

Feb., 1855. Feb. 1862. Feb, 1868. Feb. 1864, -Feb., 1865. 
Bank circulation,......£20,141,000 .. £ 20,772,000 .. £19,916,000 .. £20,696,000 .. £20,899,000 
Public deposits, 4,890,000 .. 5,897,000... 7,413,000 ... 7,079,000 .. 6,572,000 
Other deposits,........ 10,174,000 .. 15,035,000 .. 18,769,000 .. 18,806,000 .. 18,969,000 
Government securities, 11,538,000 .. 11,101,000 .. 11,043,000 .. 11,124,000 .. 11,028,000 
Other securities, 14,546,000 .. 17,573,000 .. 18,750000 .. 19,856,000 .. 18,886,000 
Reserveof notes &coin, 7,734,000 .. 10,414,000 .. 9,928,000 .. 8,085,000 .. 9,268,000 
Coin and bullion........ 12,980,000 .. 15,894,000 .. 14,589,000 .. 18,883,000 .. 14,553,000 
Bank rate of discount,.. Sperct. .. 2 perct... 4perct. .. Tperct. .. 5 per ct. 
Price of consols, 9114 -- 93% - - 1X -- 89% 
Average of wheat,...., 70s. 3d. oo Bee ... CE .«. 40s. Sd. -. 88s, 4d. 
Bills on Paris, (short,). 25.123 .. 25.20 .. 25.22% .. 25.40 -. 25.20 
Bills on Amsterdam,... 11.153f oe 358 os «1115396 .. 11.1%% «» 11.15 
Billson Hamburg,.... 186-64 .. 18.7%—%%.. 137—T .. 188-8 .. 18.1%—T% 


II. Frencu Banxine, Currency anp Finance. 


Several influential persons, who take great interest in the inquiry into 
the banks which the government has ordered the Superior Council of 
Commerce to make, are of opinion that it would be weil to postpone it 
for a few months, instead of having it take place at once. They represent 
that the series of questions, or, as the French say, questionnaire, which, 
in accordance with the custom established in this country in such mat- 
ters, will have to be communicated to the persons whose evidence will be 
considered useful ; will require time to be studied, in order that each wit- 
ness may depose on the points on which he is best informed, and that 
useless repetitions may be avoided. They say, also, that time will be 
needed to make arrangements with foreigners whose testimony would be 
of weight; that the English gentlemen, in particular, whom it would be 
peculiarly desirable to hear, will probably not be able to present them- 

selves at a brief notice at this epoch of the year, when business, the 
meeting of Parliament and the London season give them abundant occu- 
pation at home. It is, moreover, urged that, as the French Chambers 
are about to meet, the debates which will take place in them will turn 
public attention from the inquiry ; and that, consequently, it will fail to 
attain the object for which it is instituted, which is to enlighten the pub- 
lic about banks of issue, the fixing of the rate of discount, and the causes 
of commercial crises. 
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The Bank of France has continued in one of the newspapers the series 
of articles it commenced in reply to the attacks made on it; and the last 
lucubration is bevter than the first ones. It shows that to buy money 
dear and lend it cheap is impossible; that (as already demonstrated in 
the Hconomist) the sale of the bank’s funded property to raise money 
might do in a case of emergency, and for once, but could not be repeated 
often ; that the recent drain of specie from France has been caused in a 
great measure by investments, many of them unprofitable, in foreign 
countries, &c., &c. To all this, a writer in the France replies by the 
strangest arguments and allegations possible—so strange are they that 
one is surprised to see them printed in a serious newspaper. One of 
them, for example, is that “the special object of credit companies is to 
favor exchanges, and to supply the relative insufficiency of specie by the 
indefinite creation of new wealth.” He affirms that this is one of the 
established doctrines of renowned “publicists, statesmen and financiers, 
of Turcot, QuEesnay, Apam Smirn, Larirre, Say, Basrrat, and of all 
contemporary economists.” But he neglects to cite one act or one pas- 
sage of either which proves that “wealth can be indefinitely created” by 
credit companies. If that were true, what prodigious power the Credit 
Mobilier would possess! 

The administration of finances in this country is exceeding unlucky 
in one respect; it is vigorously attacked by financial writers of authority 
in reviews and newspapers, and it is but feebly defended by the scribes of 
the governmental press. Its opponents possess abundant knowledge and 
talent, and its defenders are but scantily supplied with either. In a late 
number of Le Correspondant, one of the leading reviews, M. Henry 
Moreav, the well-known economist, makes a masterly examination of the 
financial situation, and of M. Foutn’s last report, and he is not satisfied 
with them, and thinks that the country has no cause for satisfaction. 
After, for example, giving details respecting the budget of 1863, he ex- 
presses the opinion that the deficit will be greater than the 28,000,000 
francs the minister indicates. For 1864 he counts ona formidable deficit, 
the amount of which, however, he does not fix, from, first, the supplementa- 
ry expenses made in Algeria; secondly, the reduction in the sugar duties ; 
and thirdly, the non-realization of the Mexican rente. As to 1865, after 
a careful examination of the ordinary, extraordinary, and corrected bud- 
gets which have been prepared for it, he holds that M. Fouxp has acted 
“with some precipitation” in counting on a surplus of 18,000,000 francs. 
For 1866 he sees a deficit instead of a surplus, and does not share the 
confidence of the ministry as to the payment of the indemnities due from 
Mexico, China and Cochin-China. M. Henry Moreau, moreover, disputes 
the correctness of the statement as to the amount of the accumulated 
deficits at the end of 1863; his calculation is that it was 745,000,000 
francs, not 660,000,000 francs. In conclusion, he complains of the con- 
tinual increase in the public expenses, insists on the necessity of a large 
and effective reduction of the army, recommends prudence in the execu- 
tion of public works, and draws a contrast between the budgets of Eng- 
land and France which is not favorable to those of the latter. To this 
vigorous and telling attack what will be the answer? Either none at all, 
or a feeble, shuffling one in the Constitutionnel. Yet, though the finan- 
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cial situation of France is, as all the world knows, not so brilliant as that 
of such a rich and prosperous country ought to be, it would not be im- 
possible to demonstrate, even in presence of so rude an adversary as M. 
Morxav, that it is better than it has been, and that there are good 
grounds for believing that it is destined to improve considerably. Still 
easier would it be to show that what is bad in the situation is owing to 
the absurd political regime under which France is placed, and not to lack 
of skill in the financial administration, at least of late years; that if that 
situation be not worse than it is, it is owing to the energy with which the 
present minister has resisted expenditure not absolutely necessary; and 
that if reforms which are needed are not made, it is because his hands are 
tied— Paris Cor. London Economist. 


Ill. Tue Nationa Banx or Mexico. 


The affair of the National Bank of Mexico, which has been long talked 
of, and about which there has been considerable competition, is at last 
settled. The privilege of establishing the bank has been accorded to Mr. 
Fintay Hopson, of London, and to Messrs. Pinter Witt, Matter 
Freres, F, A. Setuiere, Marcaurp, and Herne, of Paris. The capital 
is to be 10,000,000 piastres, (about £2,160,000,) but it may be doubled 
if the shareholders should think fit. The bank is to have the exclusive 
privilege of issuing notes, and the notes are to be a legal tender. Opera- 
tions are to be commenced within six months from the date of the con- 
cession, In Mexico, the province of the bank is to be under the control 
of a committee composed of the important local firms of Mr. Baron, M. 
Bestieny, and M. Martin Darran, subject, however, to the reservation 
of important matters for the decision of the founders, in Europe. The 
governor is to be nominated by the Emperor of Mexico, on the recom- 
mendation of these latter gentlemen. No limit is to be imposed on the 
bank with regard to the rate of interest. One-third of the capital is to 
be reserved for Mexican houses; the rest the European founders have 
undertaken to raise.—Jbid. 


IV. Toe Annvat Report or tHe Bank or FRANcE. 


The report of the directors of the Bank of France on the operations 
of 1864, presented at a meeting. of the shareholders held on the 29th 
of January, 1865, has been issued. It states that the total operations 
amounted to 7,909,327,600 francs, which was 367,051,500 francs more 
than in 1863. The rate of discount was changed several times, and was 
as high as 8 per cent. from the 13th October to the 3d November, and 
the average during the year was 6.51 per cent. The amount of bills dis- 
counted was 6,550,735,400 francs, which was 862,500,800 francs more 
than in 1863. The advances made on securities were 423,278,100 francs, 
adecline of 575,971,700 francs. The minimum of the metallic reserve 
was on the 18th of January, when it was 151,925,000 francs, the maxi- 
mum on the 24th December, 367,503,000 francs. The minimum of the 
circulation of notes was, on the 6th June, 720,397,700 francs; the maxi- 
mum, on the 30th January, 839,641,800 francs. The expenses of man- 
agement were 6,737,913 francs, and the dividend (as already known) 200 
francs.—Jbid. 
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The Enabling Act of New-York. 


THE ENABLING ACT OF NEW-YORK. 


An Act enabling the Banks of this State to become Associations for the 
purpose of Banking under the Laws of the United States. Passed 
March 9, 1865. 


Section 1. The assent of the legislature is hereby given to the or- 
ganization of associations for carrying on the business of banking within 
this State, pursuant to the provisions of the act of Congress “to pro- 
vide a national currency, to be secured by a pledge of United States 
stocks, and to provide for the circulation and redemption thereof,” ap- 
proved June, eighteen hundred and sixty-four; and the provisions of 
chapter twenty, article rureg, part first of the Revised Statutes, entitled 
“of unauthorized banking,” &c., shall not apply to the associations 
formed under, or the notes issued in accordance with, the act of Congress 
aforesaid. And the provisions of this act shall be taken and deemed as 
an amendment of the laws of this State, in reference to the business of 
banking. And every bank organized pursuant to the act of Congress 
aforesaid, within this State, and every bank organized under said act, in 
pursuance of this act, shall be deemed and held to be a banking institu- 
tion for all financial transactions of the government of this State, and 
any and all officers thereof, the same as if organized under and in pursu- 
ance of the general banking laws of this State. 


Sec. 2. Any bank incorporated or organized by authority of this 
State, which shall become an association for carrying on the business of 
banking under the laws of the United States, shall be deemed to have 
surrendered its charter, if it shall have complied with the requirements 
of this act; provided, that every such bank shall nevertheless be con- 
tinued a body corporate for the term of three years, after the time of 
such surrender, for the purpose of prosecuting and defending suits by 
and against it, and of enabling it to close its concerns, and to dispose of 
and convey its property; but not for the purpose of continuing under 
the laws of this State the business for which it was established. 


Src. 3. When a bank, at a meeting of the stockholders, has voted, by 
two-thirds its number of shares, to become such association, or its direc- 
tors have procured in writing the authority of the owners of two-thirds 
of its capital stock to make the certificate required therefor by the laws 
of the United States, or shall, by a vote of the majority of the directors, 
have decided to make the change authorized in the discretion of such 
directors, such bank shall be deemed to have decided to become a bank- 
ing association under the laws of the United States; and the cashier 
shall publish notice thereof for thirty days in such newspaper as the 
directors may select, and send like printed notice by mail or otherwise 
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to all non-voting or dissenting stockholders, and shall also notify the 
superintendent of the banking department of this State, that said bank 
has decided to become a banking association under the laws of the 
United States. 


Sec. 4. In case of the meeting of the stockholders of any such bank 
as aforesaid, each stockholder shall be allowed to cast one vote for every 
share of such capital so held by him or her, and may vote by proxy ; 
and any executor, administrator or trustee, holding any such share, may 
vote personally or by proxy, without incurring any personal responsibility 
by said vote. 


Sec. 5. When the charter of any bank is surrendered under the pro- 
visions of this act, the members of the board of directors last in office 
shall continue to be the board of directors of the new association, to be 
formed under the laws of the United States, with power to take all 
necessary measures to carry out and perfect such organization, by signing 
the articles of association and the organizing certificate, and adopting 
such regulations as may be deemed just and proper, and not inconsistent 
with the act of Congress in relation thereto. They may reduce the 
capital stock of said bank to its par value, by dividing the surplus 
among its stockholders, or may retain such portion of such surplus as 
they may deem necessary; and in case of an increase of the capital 
stock, under the provisions of the act of Congress, may charge the 
shares of such increased capital stock with a like amount, to place the 
whole of such capital stock on an equality, and may award such new 
stock, or such proportion or fractional parts thereof, to such persons as 
they -shall determine are entitled thereto, as provided in their articles of 
association and in the act of Congress passed in relation thereto; pro- 
vided, however, that new directors may be chosen at such time and in 
the manner provided in the articles of association and the act of Con- 
gress aforesaid. 


Sec. 6. When any bank has decided to become a banking association 
under the laws of the United States, it shall be the duty of the directors 
immediately thereafter to proceed to execute and transmit to the Comp- 
troller of the Currency the proper certificate and other instruments for 
its conversion into a national banking association, under the laws of the 
United States ; and as soon thereafter as any such bank shall obtain the 
certificate of the Comptroller of the Currency, authorizing it to commence 
the business of banking under the laws of the United States, all the 
assets, real and personal, of the said bank, shall immediately, by act of 
law, and without any conveyance or transfer, be vested in and become 
the property of the national banking association into which said bank 
shall have been converted ; and it shall be entitled, on returning the bills of 
such bank to the banking department of this State, to receive the stocks 
pledged to secure the redemption of the same, in the like manner as the 
bank issuing the same is now entitled by law, and shall be subjected to 
the same rules as State banks in respect to the final redemption of the 
circulating notes of such State banks so converted into national associa- 
tions, 
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Sec. 7. The plates and dies of any bank so converted into a national 
association, and now in the banking department of this State, shall be 
forthwith so obliterated as to prevent all future use of the same, as pro- 
vided by section five, chapter one hundred and eighty-nine, of the laws of 
eighteen hundred and fifty-seven; and any use of them in the manufac- 
ture of notes or bills shall be ‘punished as a misdemeanor, on conviction 
by a court having cognizance thereof. 


Sec. 8. Nothing in this act shall be construed as releasing such asso- 
ciation from its obligations to pay and discharge all the liabilities created 
by law or incurred by the bank before becoming such association, nor 
any tax imposed by the laws of this State, up to the date of its becom- 
ing such association, in proportion to the time since the next preceding 
payment therefor. 


Sec. 9. Any State bank which has, before the passage of this act, be- 
come a national association, by complying with the provisions of the act 
of Congress in relation thereto, shall be entitled to all the benefits and 
subject to the provisions of this act, the same as if such conversion had 
been made after the passage of the same; and may amend or supply any 
imperfect paper, act or proceeding, heretofore taken or omitted, so as to 
conform the same with the provisions of this act, without invalidating 
its conversion from a State to a national association heretofore made. 


Sec. 10. All the shares in any of the said banking associations organ- 
ized under this act, or the act of Congress mentioned in section one of 
this act, held by any person or body corporate, shall be included in the 
valuation of the personal property of such person or body corporate or 
corporation, in the assessment of taxes in the town or ward where such 
banking association is located, and not elsewhere, whether the holder 
thereof reside in such town or ward or not, but not at a greater rate than 
is assessed upon other moneyed capital in the hands of individuals of 
this State ; provided, that the tax so imposed upon such shares shall not 
exceed the par value thereof; and provided, further, that the real estate 
of such associations shall be subject to State, county or municipal taxes, 
to the same extent, according to the value, as other real estate is taxed. 


Sec. 11. For the purpose of collecting such taxes, and in addition to 
any other law of this State, not in conflict with the federal constitution, 
relative to the payment, imposition or collection of taxes, it is hereby 
enacted and declared, that it shall be the duty of every banking associ- 
ation, organized or to be organized as aforesaid, to retain so much of any 
dividend or dividends belonging to any shareholder as shall be necessary 
to pay any taxes hereby authorized, unless it shall be made to appear to 
such banking association that such taxes have been paid. 


Szc. 12. This act shall take effect immediately. 





The Loan Act of March, 1865. 


CircuLaR OF THE CoMPTROLLER OF THE CURRENCY. 


Treasury Department, Office of Comptroller of the Currency, 
Washington, March 6th, 1865. 


Sir—By an amendment to the National Currency Act, passed at the 
late session of Congress, the amount of circulation contemplated by said 
act is to be apportioned to the different States and territories. All per- 
sons, therefore, who contemplate the organization of national banks, other 
than those whose papers have been filed, or whose applications have been 
approved, are requested to suspend operations until the necessary data 
can be collected and the required apportionment can be made. State 
banks contemplating a change of organization can proceed without in- 
terruption. 

Very respectfully, 


Hueu McCuttocun, Comptroller. 


THE LOAN ACT OF MARCH, 1865. 


An Act to authorize the Secretary of the Treasury to issue Treasury Notes 
and Bonds to the amount of six hundred millions of dollars. 


Be it enacted by the Senate and House of Representatives of the United 
States of America, in Congress assembled, That the Secretary of the Trea- 
sury be, and he is hereby authorized to borrow, from time to time, on 
the credit of the United States, in addition to the amounts heretofore 
authorized, any sums not exceeding in the aggregate six hundred mil- 
lions of dollars, and to issue therefor bonds or Treasury notes of the 
United States, in such form as he may prescribe; and so much thereof 
as may be issued in bonds shali be in denominations not less than fifty 
dollars, and may be made payable at any period not more than forty years 
from date of issue, or may be made redeemable, at the pleasure of the 
government, at or after any period not less than five years nor more than 
forty years from date, or may be made redeemable and payable as afore- 
said, as may be expressed upon their face; and so much thereof as may 
be issued in Treasury notes may be made convertible into any bonds 
authorized by this act, and may be of such denominations—not less than 
fifty dollars—and bear such date and be made redeemable or payable at 
such periods as in the opinion of the Secretary of the Treasury may be 
deemed expedient. And the interest on such bonds shall be payable semi- 
annually; and on Treasury notes, authorized by this act, the interest may 
be made payable semi-annually orannually, or at maturity thereof; and the 
principal, or interest, or both, may be made payable in coin or in lawful 
money, provided that the rate of interest on any such bonds or Treasury 
notes, when payable in coin, shall not exceed six per centum per annum; 





848 The Loan Act of March, 1865. [April, 


and when not payable in coin, shall not exceed seven and three-tenths per 
centum per annum; and the rate and character of interest shall be ex- 
pressed on all such bonds or Treasury notes; And provided further, 
That the act entitled “ An act to provide ways and means for the support 
of tle government, and for other purposes,” approved June 30, 1864, 
shall be so construed as to authorize the issue of bonds of any descrip- 
tion authorized by this act. And any Treasury notes or other obliga- 
tions bearing interest, issued under any act of Congress, may, at the dis- 
cretion of the Secretary of the Treasury, and with the consent of the 
holder, be converted into any description of bonds authorized by this 
act; and no bonds so authorized shall be considered a part of the amount 
of six hundred millions hereinbefore authorized. 


Sec. 2. And be it further enacted, That the Secretary of the Treasury 
may dispose of any of the bonds or other obligations issued under this 
act, cither in the United States or elsewhere, in such manner and at such 
rates, and under such conditions.as he may think advisable, for coin or for 
other lawful money of the United States, or for any Treasury notes, certi- 
ficates of indebtedness, or certificates of deposit, or other representatives 
of value which have been or may be issued under any act of Congress; 
and nay, at his discretion, issue bonds or Treasury notes authorized by 
this act in payment for any requisitions for materials or supplies which 
shall have been made by the appropriate department or offices upon the 
Treasury of the United States, on receiving notice in writing through 
the department or office making the requisition, that the owner of the 
claim tor which the requisition is issued desires to subscribe for an amount 
of lorn that will cover said requisition, or any part thereof; and all bonds 
or otler obligations issued under this act shall be exempt from taxation 
by or under State or municipal authority. 


Sic. 38. And be it further enacted, That all the provisions of the act 
entited “An act to provide ways and means for the support of the 
government, and for other purposes,” approved June 30, 1864, in rela 
tion to forms, inscriptions, devices, and the printing, attestation, sealing, 
signing end counterfeiting thereof, with such others as are applicable, 
shall spply to the bonds and other obligations issued under this act; 
prov.ded, that nothing herein contained shall be construed as authorizing 
the issue of legal tender notes in any form; and a sum, not exceeding 
one per centum of the amount of bonds and other obligations issued 
under this act, is hereby appropriated to pay the expense of preparing 
and issuing the same, and disposing thereof. 
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THE LATE WATTS SHERMAN. 


Lerrers received inform us of the decease, at Madeira, on the 20th of February, 
of Mr. Watts Snerman, whose health has been failing for several years, and whose 
death at any moment has been for some time anticipated, 

Nothing is more striking in life, than the facility with which the world forgets, 
after their death, the men whom they lately honored and admired, Mr. SHerMan 
was, at the time of his death, and for many years previously, the active manager, and, 
indeed, the soul-inspiring mover of the great and celebrated banking-house of 
Decay, SHerman & Co., of the City of New-York. Atexanper Duncavy, the head 
of the firm, was for many years a resident of Canandaigua, where he studied law 
with the late Joun Greia, of that village ; and to w hose care Mr. Duncan was as- 
signed when a youth by his relatives in Scotland. Mr, Duncan arrived in this coun- 
try apoor boy, though well born and highly connected, He was sent by his guardian, 
Mr. Greta, to Yale College, and there became acquainted with a young lady of Pro- 
vidence, R. I., then at school in New-Haven. They subsequently inter rmarried, and 
the union ultimately gave to Mr. Duncan a fortune, estimated by some persons at 
five millions of dollars, Watts Surrman also resided at Canandaigua as a Teller in 
the Ontario Bank of that village, whose Cashier, Henry B. Gipson, was a relative 
of Mr, Snerman, through Mr. Gissoy’s wife, who was a first cousin of Mr. Saermay, 
Mr. Duncan was a director of the Ontario Bank, and thus became personally well 
acquainted with the business qualifications of Mr, Siermay, and was thereby induced 
to ultimately seek an employment of a portion of his great capital by coufidi: ig it 
to the management of Suerman in a New-York banking-house. The success of “the 
house justified the judgment of Mr, Duscay, and for the last fifteen years their 
bank has stood at the head of the private banks of the country. 

Mr. SuerMan wasa man of the most rare qualifications for his position, Tis 
course was strictly governed by commercial integrity, unswayed by any bias but 
the interests of his firm, and which he knew could be best subserved by a strict 
adherence to business principles, His age, at his death, could not have exceeded 
fifty years, if it were so much. and hence the most of his business eareer happened 
while he was a young man; but the maturity of his judgment Was constantly ap- 
parent, and no man ever possessed a keener ¢ appreciation of the character of those 
with whom he had dealings, In his personal appearance he was slender, but his 
face was peculiarly striking for its delicacy and masterly beanty. His hospitality 
was munifieent; anda geutle man who knew him well, and had travelled extensively 
in Europe, told the writer that in the highest society in France and England, he 
had never seen more elegant hospitality than he had found at the New-York resi- 
dence of Mr. Suerman, 

Mr, “wEermay’s first appointment as the manager of a bank was at Little Falls, 
where he resided some time as Cashier of the Herkimer County Bank. He was 
then appointed Cashier of the Albany City Bank, and in that city married his first 
wife, an adopted daughter of Erastus Corsixe, President of the bank, From Albany 
he removed to New-York, in the year 1851, and commenced the banking-house 
with which he was connected at the time of his death. He married, after the death 
of his first wife, a daughter of the late Henry B. Gipson, and received with her a 
large fortune, more than a quarter of a million of dollars, aud she survives him, a 
was with him at Madeira when he died. This large accession to his already large 
fortune was received less than two years ago, and he might then have well said 

with the rich man in the Serintures, ““ Soul, take thy rest, for thou hast mueh goods 
laid up in store for thee”’—but alas! such is life, that when the time for enjoyment 
comes, death comes with it. 

Mr. Suerman’s father was long a resident of Utiea, in the State of New-York, and 
ina very humble sphere of life ; but he partook of the natural acuteness of a family 
of which the deceased was long an exponent, and which acuteness ultimately tri- 
umphed over the absence of early educational advantages that we are apt to sup- 
pose necessary to much success in life. Providenee seems to raise up such men as 
Warts nerman, that the humble in life may not be discouraged by adverse begin- 
nings ; and snatches them away in the hour of their highest prosperity, that no man 
may glory too much in his strength. 
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Bank Items. 


BANK ITEMS. 


Comprrotter oF THE Currency.—The Hon. Freeman Cuarxe, President of the 
Monroe County Bank, Rochester, New-York, and representative in Congress from 
the Twenty-Eighth District of New-York, has been appointed by the President of 
the United States as Comptroller of the Currency, in place of Hon. Hveu McCut- 
Locu, now Secretary of the Treasury. 


Tae Nationat Bank Acr.—Copies of “The National Bank Act,” adopted 1864, 
with the amendment passed March, 1865, with list of eight hundred and fifty 
banks, can be had at the office of Tut Bankers’ MaGazivzg, all in one volume, octavo, 
bound. Price, $1 50. 1 


Tse Loan Acts or tat U. S.—“ The Acts of Congress, from 1842 to March, 1865, 
relating to Loans, Bonds, Treasury Notes,” &e., including the new Six Hundred 
Million Act of 1865, can be had at the office of Tuk Bangers’ Magazine, all in one 
volume, octavo, Price, $1 50. 


Tue Inrernat Revenve Act.—“ The Internal Revenue Act of 1864,” with tha 
amendments adopted March, 1865, with copious index and marginal notes, all in 
one volume, cetavo. Price, $1 00. Copies mailed to order. 


Bank Curcxs.—Some bank officers and bankers are under the impression that 
bank checks, or checks on banks, under $10 or $20, do not require the internal reve- 
nue stamp of two cents. Schedule B. of section 170 of the Internal Revenue Act of 
June 80, 1864, has the following words: ‘* Bank check, draft or order FoR THE PaY- 


MENT OF ANY SUM OF MONEY WHATSOEVER, drawn upon any bank, banker or trust com- 
pany ; or for any sum exceeding ten dollars drawn upon any other person or persons, 
companies or corporations, at sight or on demand, two cents,” 

‘This very clearly claims a stamp of Two cents upon every check drawn by a bank 
or drawn upon a bank. We have received numerous checks of late, drawn by 
cashiers, for sums under ten dollars, without a stamp being affixed. We mention 
this for the information of bankers generally. 


The New Internal Revenue Law.—By this law banks are taxed on average amount 

of : io each month, 1-24 of 1 per cent., (equal to one-half of one per cent. per 
ear. 

‘ Banks are taxed on average amount of circulation, each month, 1-12 of 1 per 

cent, 

Banks are taxed on all State bank notes after July, 1866, 10 per cent. per annum. 

Banks are taxed on average amount of capital of any bank, association, company 
or corporation, or person engaged in the business of banking, beyond the amount 
invested in United States bonds, each month, 1-24 of 1 per cent., (equal to one- 
quarter of one per cent. per year.) 

Banks are taxed on the average amount of circulation issued beyond 90 per cent. 
of the capital, and upon any amount of such circulation beyond the average 
amount of the circulation that has been issued for the six months preceding July 1, 
1864, additional tax of 1-6 of 1 per cent. 

Banks not making dividends en profits are taxed 5 per cent. 

Banks, savings, that have no capital stock, and whose business is confined to re- 
ceiving deposits and loaning the same for the benefit of their depositors, and which 
do no other business of banking, shall pay on their deposits one-half of one per 
cent, per annum. 

Bank check, draft or order, two cents, 


*,* Copies of this act, in one volume, octavo, can be had at the office of The 
Bankers’ Magazine, Price, in muslin, $1 00; or, in paper covers, 75 cents, 
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National Banks of the United States.—The “ Mercuants anp Bankers’ Atmanac 
for 1865” contains an accurate list of seven hundred and thirteen National Banks, 
organized up to January 15, 1865, with the names of President and Cashier of each ; 
the capital of each; and the name of the New-York correspondent, when it could 
be obtained. The national banks to the close of February, 1865, were organized at 
the following periods: 

No. of No. of 
Banks , Banks 

Month. organized. From To Month. organized. From To 
June, 1863,..17.. No. 1to No, 17 | June, 1864,.. 23 ..No, 448 to No. 470 
duly, “ 2.29... 18 - 46 |July, “ ..19.. 471 “489 
August,“ ..26.. 47 3 72 | wee, © 64 Bs 490 508 
Sept. “ ..22.. 73 “ 94 |Sept. “ ..16.. 509 524 
Oct., ie 95 “117 | Oct., ee 625 561 
Bet, 20 IP is 118 6) Ret, * aa BE 662 595 
Dee, * «8. 137 S00 | dee, * 60. BT s. 596 682 
Jan., 1864,.. 44.. 180 223 | Jan., 1865,.. 92.. 683 774 
Ben, “ee O wie 224 S04) Fen, © 2. Biss 475 847 
March, “ .. 68 .. 295 857 -— 
ae BE ac 358 403 Total,....847 Banks. 

May, “ ..39.. 409 447 


The following reports of decisions in the Court of Appeals of the State of New- 
York are official, and entitled to be cited in court. 

Tue Merrorontran Bank and Tae Snor axp Leatuer Bank vs. Van Dyck, Super- 
intendent of the Bank Department; Mzyer vs. Roosgvett, The act of Congress 
passed February 25, 1862, (ch. 33,) making certain Treasury notes of the Uniged 
States a legal tender in payment of debts between private persons, is constitutional 
and valid. The power to borrow money on the credit of the United States carries 
with it, it seems, the power to attach the quality ofa legal tender to the notes issued, 
when, in the judgment of Congress, it is necessary to make them effectual for the 
purpose of borrowing. The validity of this provision, as an exercise by Congress of 
the power to regulate commerce, was discussed and: maintained by Marvin, J. 

The provision of the constitution of this State, (art. 8, §6,) that the legislature 
shall require the redemption in specie of all bills and notes put in circulation as 
money, is not self-executing, so that the refusal of a bank to redeem its bills in specie 
authorizes the Bank Superintendent to sell the securities deposited with him, 

Until the legislature shall require the redemption of bank bills in specie, an offer 
to pay in Treasury notes, made a legal tender by act. of Congress, is sufficient under 
the general banking law, (ch. 260 of 1838, § 4,) which only authorizes a sale of the 
securities upon default in paying such bills in “lawful money of the United States.” 

National Banks.—The following circular was issued by the Comptroller of the 
Currency in January last; 


Treasury DepartMENtT, Orrice or THE CoMPTROLLER OF THE CuRRENCY, 
Washington, January 12, 1865. 


Inasmuch as the safety of national banks, as well as of this bureau, requires that 
official notice should be given to this office of all changes of officers of banks, and 
as communications are frequently received, signed officially by persons of whose 
appointment or election no notice has been received at this office, it has been 
found necessary to adopt the following rule: Ses J 

No attention will be given to any order, direction or communication received in 
this office, signed by any person as an officer of a national bank, unless this office 
has been officially notified of the appointment or election of such person as an officer 
of the bank; and all communications from this office to national banks will be 
directed to the persons of whose election or appointment notice was last received. 

Notices of election or appointment of officers must be separate from all other com- 
munications, and authenticated by the seals of the banks, and, so far as possible, by 
the signatures of the retiring officers, and accompanied by the official signatures of 
the new officers. 

Huea MoCuttocs, Comptroller of the Currency. 
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Tax on Banks.—The Commissioner of Internal Revenue has decided that State 
banks without circulation prior to July 1, 1864, in addition to one-twelfth of one 
per cent. per month upon average circulation, must pay one-sixth of one per cent, 
upon the same amount, it being the excess above the average for six months prior 
to that date. State banks whose capital has been distributed among their stock- 
holders, or which have been converted into national banks, in addition to one-twelfth 
of one per cent. upon their average circulation, must pay one-sixth of one per cent, 
upon the same amount, The Commissioner also decides that profits realized on a 
sale of stocks are taxable as incomes at currency rates in the year in which the sale 
is made. 


Taxation of Banks.—The text of sections six and seven of the new Revenue act, 
relating to the taxation of State banks, and the conversion of the latter into national 
organizations, reads as follows: 


Src. 6. And be it further enacted, That every national banking association, State 
bank, or State banking association, shall pay a tax of ten per centum on the amount 
of notes of any State bank or State banking association paid out by them after the 
Ist day of July, 1866, 

Src. 7. And be it further enacted, That any existing bank organized under the laws 
of any State, having a paid up capital of not less than seventy-five thousand dollars, 
which shall apply before the Ist day of July next for authority to become a national 
bank, under the act entitled “An act to provide a national currency secured by a 
pledge of United States bonds, and to provide for the circulation and redemption 
thereof,” approved June 3, 1864, and shall comply with all the requirements of said 
act, shall, if such bank be found by the Comptroller of the Currency to be in good 
standing and eredit, receive such authority in preference to new associations apply- 
ing for the same; provided, that it shall be lawful for any bank or banking associa- 
tion organized under State laws, and having branches, the capital being joint and 
assigned to and used by the mother bank and branches in definite proportions, to 
become a national banking association in conformity with existing laws, and to re- 
tain and keep in operation its branches, or such one or more of them as it may eleet 
to retain the amount of the circulation redeemable at the mother bank, and each 
branch to be regulated by the amount of capital assigned to and used by each, 

New-York City.—The Fourth National Bank of New-York, No, 27 Pine-street, and 
the Central National Bank of New-York, No, 818 Broadway, were, on the 15th 
March, admitted members of the Clearing-House Association, The Central Na- 
tional Bank, with a present capital of two millions of dollars, has voted to increase 
its eapital to four millions of dollars. 


New-York City.—Mr. Cuarres P. Hartt, for several years past Cashier of the Far- 
mers’ Bank of the City of Troy, N. Y., has been elected Cashier of the Second Na- 
tional Bank of New-York, corner of Fifth Avenue and Twenty-third-street. Mr. 
Amos H. TrowsrincE succeeded Mr, Hurtavr as President of the same bank at the 
last annual election. 


New-York City.—The Metropolitan Bank, No. 108 Broadway, and the St. Nicho- 
las Bank, corner of Wall and New streets, have beth voted to organize under the 
National Bank act. 


Buffalo —The Third National Bank of Buffalo (No, 850) was organized in Mareh, 
at Buffalo, Erie County, with a capital of $250,000, limited to $1,000,000. Presi- 
dent, Art T. BrackMar, late President of the First National Bank of that city; 
Cashier, Exisna T. Stra. 


Owego.—The Tioga National Bank of Owego (No. 862) was organized in March, 
1865, at Owego, Tioga County, with a capital of $100,000, limited to $500,000. 
President, Toomas C. Pratt. ‘The Bank of Owego and the Tioga Bank are in oper- 
ation under the State law at the same place. 


Potsdam.—The National Bank of Potsdam (No. 868) was organized in March, 
1865, at Potsdam, St. Lawrence County, with a capital of $50,000, limited to 
$300,000. President, Broomrretp Usner; Cashier, Luxe Usnrr; both of the late 
Frontier Bank at that place, which had a capital of $100,000, and a circulation of 
$139,000. 
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Fredonia.—The Fredonia National Bank (No. 841) was organized in February, 
with a capital of $50,000, limited to $100,000. President, Orson Stites; Cashier, 
Srrrnen M. Crement; both of the late Fredonia Bank, under the State law. Fre- 
donia isin Pomfret Township, Chautauque County, about 40 miles southwest from 
Buffalo. This is the only bank in the place. 


Castleton.—The National Bank of Castleton (No, 842) was organized in February, 
1865, with a capital of $100,000, limited to $300,000. President, Jozz D. Smita ; 
Cashier, Epwarv H. Grirrira. Castleton is a post-village of Rensselaer County, on 
the left bank of the Hudson River, and on the Hudson River Rail-Road, about 8 
miles south of Albany. 


Elmira,—The Chemung Canal National Bank (No. 811) was organized iu Febru- 
ary last, at Elmira, Chemung County, with a present capital of $100,000, limited to 
$300,000. President, Joun Arnot; Cashier, Joun Arnot, Jr.; both of the late Che- 
mung Canal Bank. ‘The First National Bank of Elmira,S. R. Van Camren, President, 
was established in November, 1863; the Second National Bank in December, 1863. 


Dover Plains.—The Dover Plains National Bank (No. 822) was organized in Feb- 
ruary last, at Dover Plains, Dutchess County, N. Y., with a present capital of 
§100,000, limited to $500,000. President, Davin L, Betpine ; Cashier, WattEr S. 
Morean ; both of the late Dover Plains Bank. 


Oswego.—The National Marine Bank of Oswego (No, 821) was organized in Feb- 
ruary, at Oswego, Oswego County, N. Y., with a capital of $200,000, limited to 
$1,000,000, President, Extras Roor; Cashier, Joun R. Noyxzs ; both of the late Ma- if 
rine Bank of that city. 


South East.—The Croton River National Bank of South East (No. 830) was organ- 
ized in February last, at the village of South East, Putnam County, N. Y., with a 
capital of $200,000, limited to $500,000. President, Taomas Drew, President of the 
late Croton River Bank; Cashier, Francis E. Fosrer. 


Matne.—The Belfast National Bank (No, 840) was organized at Belfast, Waldo 
County, in February, 1865, with a capital of $150,000, limited to $300,000. _Presi- 
dent, THomas Marsuatt; Cashier, Atbion H. Brapsury ; both of the late Belfast 
Bank, which had a capital of $100,000. 


New-Hampsuire.—The First National Bank of Gonie (No, §88) was organized in 
February, 1865, with a capital of $60,000, limited to $200,000, President, NicnoLas 
0. Wutrenouse; Cashier, ENocu F, Wurrenouse. This is the first bank established 
at this place. Gonie is a village in Strafford County, on the Cocheco Rail-Road, 
eight miles from Dover. 


Vermont.—The Ascutney National Bank of Windsor (No. 816) was organized in 
February, 1865, at Windsor, Windsor County, with a capital of $50,000, limited to 
$200,000. President, Hiraa Harrow; Cashier, Henry Wanrpyer; both of the late 
Ascutney Bank at Windsor. Their New-York correspondent is the Park Bank, 


Rutland.—The Rutland County National Bank (No. 820) was organized at Rut 
land, Rutland County, in February last, with a capital of $200,000, limited to 
$500,000. President, Wiuram Y. Riptey; Cashier, James Merritt; both of the 
late Rutland County Bank. ‘ 


Montpelier.—The Montpelier National Bank (No. 857) was organized in March 
1865, at Montpelier, Washington County, Vermont. President, Jamzs R. Lanepon 
Cashier, Cuartes A, Reep, late Cashier of the Bank of Montpelier. Capital 
$300,000, limited to $500,000. 


Burlington.—The First National Bank of Burlington (No, 861) was organized in 
March, 1865, at Burlington, Chittenden County, with a capital of $300,000, limited 
to $500,000, President, Levi Unperwoop, hitherto Passidont of the late Bank of 
Burlington; Cashier, Caartes A, SumNER, 


Bennington.—Mr. Exurs A. Copp has been elected Cashier of the First National 
Bank, Bennington, Vermont, in place of Mr. Henry G. Root. 
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Massacnusetrs,—We have received from the Hon. Cuartes B. Hatt, Secretary of 
the Board of Managers of the Association of Banks for the Suppression of Counter- 
feiting, the twelth report of their proceedings for 1864; alarge portion of this re- 
port may be found inthe present number of this magazine. By this, we learn, that 
184 banks are in the association ; that 1,887 two dollar bills have been destroyed ; 
that forty-eight persons were convicted and sentenced for counterfeiting, through its 
efforts ; and that while this number is a decrease from the previous year, the reason 
probably is, that counterfeiters have turned their attention to the United States 
fractional currency, The managers still continue their offer of rewards for 
the conviction and sentence of engravers of plates for counterfeiting bank notes, 
and for dies for altering the same, and also for uttering counterfeit bank notes, The 
reward for sentencing an engraver is two hundred and fifty dollars; and for passing 
counterfeit money of banks belonging to the association, fifty dollars; and for ut- 
tering counterfeit money of any bank in New-England, not a member, twenty-five 
dollars, The ussociation elected the following leading officers of the board of man- 
agers: President, Daniet Denney, President Hamilton Bank; Treasurer, ALwon D, 
Honges, President Washington Bank; Secretary, Cuartes B, Hatt, Cashier of 
Boston National Bank. 


Lowell.—Mr. H. Hosrorp succeeds Mr. Royat Sournwick as President of the Mer- 
chants’ National Bank of Lowell. 


Boston.—The Faneuil Hall National Bank of Boston (No, 847) was organized in 
February last, with a capital of $500,000, limited to $1,000,600. The books are 
now open for the additional capital provided for. President, Naruan Ropaiys; 
Cashier, Epwarp L. Teap; both of the late Faneuil Hall Bank of that city. Their 
New-York correspondent is the Market Bank. 


Salem.—The National Exchange Bank of Salem (No, 817) was organized in Feb- 
ruary, 1865, at Salem, Essex County, Mass., with a capital of $200,000, limited to 
$300,000. President, Joan Wxnster; Cashier, Josern H. Weep; both of the late 
Exchange Bank of Salem. 


Grafton—The Grafton National Bank (No, $24) was organized at Grafton, Wor- 
cester County, in February last, with a capital of $100,000, limited to $200,000, 
President, JonatHan D. Waeeter; Cashier, Henry F. Wine; both of the late 
Grafton Bank. Grafton is abuut 40 miles W.S. W. of Boston, and near the Nor- 
wich and Worcester Rail-Road, and the Boston and Worcester Rail-Road. 


Concord.—The Concord National Bank (No. 833) was organized in February, at 
Concord, Middlesex County, with a present capital of $100,000, limited to $200,000. 
President, Grorce Hrywoop; Cashier, Joun M.Caenry ; both of the late Concord 


Bank. 


Quincy.—The National Granite Bank of Quiney (No. 832) was organized in 
February, 1865, with a capital of $150,000, limited to $300,000, at Quincey, Norfolk 
County. President, Caartes Marsu; Cashier, Joun C. Ranpatt; both of the late 
Quincy Stone Bank. The National Mount Wallaston Bank, at Quincy, was estab- 
lished in September, 1864. 


Milford.—The Milford National Bank (No, 866) was organized in March, 1865, 
at Milford, Worcester County, Mass., with a capital of $250,000, limited to 
$500,000. President, Aaron C, Maynew; Cashier, Atvan G. Unperwoop; both 
of the late Milford Bank, which has relinquished business, 


New National Banks.—The Mechanics’ Bank, South Boston, and the Southbridge 
Bank, have voted to organize under the National Bank act. 


Ruopg Istanp.—The National Niantic Bank of Westerly (No. 823) was organized 
in February, with a capital of $250,000, limited to $500,000. President, Horatto 
N. Campseit; Cashier, James M. Penvieroy. Westerly is a village and township of 
Washington County, on the Paweatuck River, the boundary between Rhode Island 
and Connecticut, and on the Providence and Stonington Rail-Road. 
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Pauwtucket.—The First National Bank of Pawtucket (No. 843) was organized in 
February, 1865, with a capital of $100,000, limited to $1,000,000. President, Srx- 
pHEN Benepict; Cashier, Otnry ARNOLD; both of the late People’s Bank. Paw- 
tucket is in Providence County, about four miles north of the city of Providence. 
The first cloth manufactory operated by water-power, in this country, was estab- 
lished at Pawtucket in the year 1790. 

Pawtucket.—The Slater National Bank of North Providence (No. 856) was organ- 
ized in March, 1865, with a present capital of $200,000, limited to $300,000. 
President, Lewis Farrprotuer, for several years President of the late Slater Bank 
of North Providence ; Cashier, Gzorce W. News t. 

Connecticut.—The Middlesex County National Bank of Middletown (No. 845) 
was organized in February, with a capital of $350,000. limited to $600,000. _Presi- 
dent, Cuartes R, Senor; Cashier, Wittiam S. Camp. This bank takes the place of 
the Middlesex County Bank of the same place. Their correspondent in New-York is 
the Mereantile Bank. This is the first bank at Middletown under the national act. 
Two other State banks remain here in operation, viz.: the Central Bank, capital, 
$112,500; the Middletown Bank, $369,300. 

New-Jersey.—The Passaic National Bank was organized in February, at Pater- 
son, (No. 810,) with a present capital of $100,000, limited to $500,000. President, 
Grorce M, Stimson ; Cashier, James C. Putts. Paterson is the capital of Passaic 
County, and on the right bank of the Passaic River, immediately below the Passaic 
Falls, and about 13 miles from Newark and 17 miles from Jersey City. Paterson was 
founded in 1791, and is now noted for its extensive manufactures of cottons, silks, 
locomotives, carriages, &e, Iron ore prevails in the western part of the county. 


Washington.—The First National Bank of Washington (No, 860) was organized 
in March, 1865, at Washington, Warren County, New-Jersey, with a present capital 
of $100,000, limited to $300,000. President, James K. Swayze; Cashier, Pumm H. 
Hayy. This is the first bank established at this place. 


Millville—An attempt was made on Sunday, March 12th, to rob the Millville 
Bank, by burglars; but the noise made by the explosion, in the use of powder, 
alarmed the neighbors, and the robvers decamped before they were discovered. 


PennsyLvaniA.—The First National Bink of Shippensburg (No. 834) was organ- 
ized in February, with a capital of $75,000, limited to $150,000. President, ALEx- 
axper Stewart; Cashier, James E, McLean. Shippensburg is a village in Cumber- 
Pa ee on the Cumberland Valley Rail-Road, 21 miles southwest of 

arlisle. 

Tunkhannock.—The Wyoming National Bank (No. 835) was organized at Tunk- 
hannock in February, with a capital of $100,000, limited to $150,000. President, 
Cyrus P. Mitter; Cashier, Samuet Starx. Tunkhannock is the capital of Wyo- 
ming County, and on the north branch of the Susquehannah River, 145 miles north- 
east of Harrisburg. The North Branch Canal passes through this place. 

Waynesburg.—The Farmers and Drovers’ National Bank of Waynesburg (No. 
839) was organized in February, with a capital of $150,000, limited to $800,000. 
President, Cuartes A. Brack, President of the late Farmers and Drovers’ Bank. - 

Muncy.—The First National Bank of Muncy (No. 837) was organized in February, 
with a capital of $100,000, limited to $300,000, President, Henry Jonson ; 
Cashier, Jonn M. Bowman. Muncy is a borough of Lycoming County, on the west 
branch of the Susquehanna River, about 14 miles below Williamsport. This is 
the first bank established at this place. 

Plumer.—The First National Bank of Plumer (No. 854) was organized in March, 
1865, with a present capital of $100,000, limited to $300,000, President, Bensamin 
W. Baum; Cashier, Joun J. Wapsworru. This is the first bank established here. 
Plumer is a village in Venango County. 

Clearfield.—The County National Bank of Clearfield (No. 855) was organized in 
March, 1865, with a capital of $100,000, limited to $250,000. President, James T. 
— The First National Bank of Clearfield (No. 768) was announced in our 
ast number, 
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Blairsville.—The First National Bank of Blairsville (No. 867) was organized in 
March, 1865, at Blairsville, Indiana County, Pa., with a capital of $80,0U0, limited 
to $200,000. President, Wirtram Maner; Cashier, Samurs Ray. This is the first 
banking institution established at this place. 

Erie-—The Marine National Bank of Erie (No. 870) was organized in March, 
1865, at the City of Erie, Erie County, Pa., with a present capital of $150,000, lim. 
ited to $300,000. President, Beravet B. Vixcent ; Cashier, F. P. Battey ; both 
of the late banking firm of Vincent, Barzy & Co, There are three other national 
banks at this place, viz.: The First National Bank, (established July, 1863;) the 
Keystone National Bank, (established October, 1864;) and the Second National 
Bank, (established December, 1864.) 

Meadviile.—The Merchants’ National Bank of Meadville (No. 871) was organized 
in March, 1865, at Meadville, Crawford County, Pa., with a present capital of 
$100,000, limited to $250,000. President, Jamzns E. McFartanp, late private banker 
at that place; Cashier, Jonn Porter. The First National Bank of Meadville was 
established in October, 1863. 

Marytanp.—The Third National Bank of Baltimore (No, 814) was organized in 
the City of Baltimore in February, with a present capital of $300,000, limited to 
$1,000,000, President, Witt1am Wutretock ; Cashier, James Carry Coat, The Third 
National Bank have purchased a fine piece of property for the purposes of their 
business, on South-street, opposite Water, which is now in the process of repair, 
and, as soon as completed, business will be commenced. Messrs. T. Y. Cansy, G. T, 
Horkins, G. H. Resse, P. S. Coarrert, J. F. Dix, J. C. Coarse, J. Worrtwaicut, E.L, 
Parker and W. H. Crawrorp are Directors, 

Annapolis.—The First National Bank of Annapolis (No. 826) was organized in 
February, at Annapolis, the capital of the State, Anne Arundel County, The capi- 
tal is $100,000, limited to $500,000. President, Witit1am Tuck; Cashier, Jonny R, 
Macruper. The Farmers’ Bank of Maryland, at Annapolis, proposes to organize 
under the act of Congress. 

Wesr Viretnta.—The Second National Bank of Parkersburg (No. 864) was or- 
ganized in March, 1865, at Parkersburg, Wood County, West Va., with a present 
capital of $105,500, limited to $500,000. President, Jonn J. Jackson; Cashier, 
Wituam H. Worrr. The First National Bank at this place, established in January, 
1864, has increased its capital from $100,000 to $150,000. 


Iu1xo1s,—The following act, passed at the recent session of the legislature of IIli- 
nois, is of importance to bankers : 

An Act to define more accurately the method of computing time and interest, or discount, 
Sor days and months. 

Seo. 1. Be it enacted by the people of the State of Illinois, represented in the Gen- 
eral Assembly, That in all computation of time, and of interest and discounts, a 
month shall be considered to mean a calendar month, and a year shall consist of 
twelve calendar months, and in computations of interest or discount for any num- 
ber of days less than a month, a day shall be considered a thirtieth part of a month, 
and interests or discounts shall be computed for such fractional parts of a month 
upon the ratio which such number of days shall bear to thirty. 

Sec. 2. Section three of an act entitled “ An act to provide for uniformity in cal- 
culating days of grace, maturity of bills, ete., and declaratory of the law in relation 
thereto,” and all laws and parts of laws in conflict herewith, are hereby repealed. 

Appreved February 16, 1865, 


Cairo.—The card of the City National Bank of Cairo may be found on the cover 
ofthis work, The authorized capital is three hundred thousand dollars, The bank 
is a designated depository and financial agent of the United States. The officers are, 
Witttam P. Hatuipay, President; S. B. Hatumay, Vice-President ; A, B. Sarrorp, 
Cashier. The bank offers to make collections of commercial paper in Illinois and 
other Western States, and has responsible correspondents at Memphis, Vicksburg, 
Natehez, New-Orleans, and other accessible points, for collections in the Southwestern 
States. The New-York correspondent of the City National Bank is the Ocean Bank, 
corner of Fulton and Greenwich streets, 





1865.] Bank Items. 857 


Chicago.—The capital of the First National Bank of Chicago (E. Arken, Presi- 
dent) has been further increased $250,000, making its present capital one million of 
dollars. 

Chicago.—The City National Bank of Chieago (No, 818) was organized in Feb- 
ruary at Chicago, Cook County, with a capital of $250,000, limited to $1,000,000. 
President, Asa D. Rexp; Cashier, ALbert C. Reep, Their New-York correspond- 
ent is the Ninth National Bank. This bank takes the place of the late firm of A.D. 
Resp & Co., bankers in that city. 


Bloomington.—The National Bank of Bloomington (No. 819) was organized in 
February, at Bloomington, with a capital of $150,000, limited to $500,000. Presi- 
dent, James H. Ropinsoy ; Cashier, Epwarp Tuorr; both of the late Bank of Bloom- 
ington, TheirfNew-York correspondent is the Ocean Bank. Bloomington is a vil- 
lage, the capital of McLean County, on the Galena branch of the Illinois Central 
Rail-Road, about 65 miles northeast of Springfield ; 186 miles from Galena, and 
237 miles from Cairo, 

Galva.—The First National Bank of Galva (No, 827) was organized in February 
last, at Galva, Henry County, with a capital of $50,000, limited to $100,000. 
President, Wittram L. Winey; Cashier, Lewis W. Becx. ‘This bank succeeds to the 
business of the late banking firm of Lewis W. Beck & Co, 


Galena.—The National Bank of Galena (No. 831) was organized in February, at 
Galena, Jo Davies County, with a capital of $125,000, limited to $200,000. Presi- 
dent, Ropert H. McCrettay, This is the first bank under the national act at Ga- 
lena, The city ison the Fever River, about six miles from its entrance into the Mis- 
sissippi; about 450 miles above St. Louis; 180 miles W. N. W. of Chicago, and 250 
miles N. by W. of Springfield, The name is derived from galena, a species of lead 
ore. 

Warren—The Farmers’ National Bank of Warren (No, 849) was organized in 
March, 1865, with a capital of $650,000, limited to $100,000, President, Mantey 
Rogers; Cashier, Justus Rogers. Warren is a village in Jo Davies County, 145 
niles N. W. by W. of Chicago, at the junction of the Illinois Central with the Mineral 
Point Rail-Road, 


Isprana,—In another portion of this number, (pp. 824-826,) we publish the re- 
cent law of the State of Indiana, which authorizes the winding up of the Bank of 
the State. The probability is, that one or two branches of that bank will wind up 
entirely, and that others will reduce their capital to the minimum authorized, viz., 
$25,000 each, and retain their present organization and franchises for future use. 
Other branches, at the leading commercial points of the State, will, for the present, 
at least, continue their business as heretofore, 

Evansville—Mr. James H. Currer was, in February last, appointed Cashier of 
the First National Bank of Evansville, in place of Mr. Wittram T. Pace, 


Evansville.—In the announcement of the organization of the Evansville National 
Bank, in our February number, (p. 666,) we should have stated that Mr. Lowry, 
the President of the bank, was the senior member of the banking firm of Messrs, 
W. J. Lowry & Co. 

Union City.—The First National Bank of Union City (No. 815) was organized in 
February, at Union City, with a capital of $50,000, limited to $100,000, President, 
Epwarp Starsuck ; Cashier, Rosert 5, Fisner. Union City is a village and rail- 
road station in Randolph County, on the eastern boundary of the State, and 85 
niles E. N, E. of Indianapolis, and terminus of the Piqua and Columbus Rail-Road. 

Rockville—Mr. Witttam S. Macitt was, on the 7th November last, elected Cashier 
of the First National Bank of Rockville, in place of Mr, C. W. Levinas, resigned, 

Fort Wayne.—The Fort Wayne National Bank (No. 865) was organized in March, 
1865, at Fort Wayne, Allen County, with a capital of $100,000, limited to $500,000, 
President, Jesse L. Witttams; Cashier, Janep D. Bonn; Vice-President, Caartes D. 
Boxp, These gentlemen have been connected with the Branch Bank at Fort Wayne 
since its first organization, The First National Bank at Fort Wayne was established 
in July, 1863, 
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Indianapolis.—The Merchants’ National Bank of Indianapolis (No. 869) was or- 
ganized in March, 1865, at Indianapolis, the capital of the State, with a capital of 
$100,000, limited to $300,000. President, Hexry Scunvtt; Cashier, Vo.ney T, 
Matorr, The other National Banks at this place are, I. The First National Bank, (es- 
tablished August, 1863 :) II. The Citizens’ National Bank, (established December, 
1864 ;) III, The Fourth National Bank, (established February, 1865.) 


Knightstown.—The First National Bank of Knightstown (No, 872) was organized 
in March, 1865, at Knightstown, Henry County, Indiana, with a capital of $100,000, 
limited to $300,000. President, Ropert Woops; Cashier, Caantes D. Morean. This is 
the first banking institution established at this place. Knightstown is on the 
Columbus and Indianapolis Rail-Road, 154 miles from Columbus; 34 miles from 
Indianapolis. . 


Towa.—The Davenport National Bank (No. 848) was organized in March, with a 
capital of $100,090, limited to $560,000. President, Anprew J. Preston ; Cashier, 
Cuartes S. Watkins, Jr. Davenport is a city, the capital of Scott County, and on 
the right bank of the Mississippi, opposite Rock Island, (Illinois,) and about 830 
miles above St. Louis. The Davenport and Iowa Rail-Road is in operation from 
this city. 

Dubuque.—The Merchants’ National Bank of Dubuque (No. 846) was organized 
in February, with a capital of $200,000, limited to $500,000. President, F. W. H. 
Suerrietcp; Cashier, R. A. Baspace, Dubuque is a flourishing city, the capital of 
Dubnque County, about 200 miles above Burlington, and 450 miles above St. 
Louis, The city was settled in the year 1786 by French Canadians, 


Micnican.—The First National Bank of Constantine (No. 813) was organized in 
February last, at Constantine, Michigan, with a capital of $50,000, limited to $200,000, 
President, Epnramt H. Suerpon; Cashier, George M. Crarx. Constantine is a 
thriving village of St. Joseph County, on the St. Joseph River, 89 miles 8. W. of 
Lansing, the capital of the State, and four miles W, of the Michigan Southern Rail- 
Road, This is the first bank established at this place. 

Grand Rapids.—The City National Bank of Grand Rapids (No. 812) was 
organized in February, at Grand Rapids, Mich., with a capital of $100,000, limited 
to $300,000. President, Tuomas D. Gitsert; Cashier, Jonny F. Baars. Grand 
Rapids is a city, the capital of Kent County, near the rapids of Grand River, 40 
miles from its mouth, and 60 miles W. N. W. of Lansing. This bonk succeeds to 
tbe business of Messrs. Lepyarp & Fre icxs. bankers, Their New-York corres- 
pondent is the Fourth National Bank of New-York. 

Sturges.—The First National Bank of Sturges (No. 825) was organized in Feb- 
ruary, with a capital of $100,000, limited to $200,000. President, Ricarp Reep; 
Cashier, Witram ALtMaN, Sturges is a village of St. Joseph County, on the Miehi- 
gan Southern Rail-Road, 115 miles W. of Monroe. 


Onto.—The Merchants’ National Bank of Cincinnati (No. 844) was organized in 
February last, with a capital of $500,000, limited to $800,000, President, D. J. 
Fatuis, of the banking firm of Fats, Youxe & Co.; Cashier, J. T, ALLEN. 


Cineinnati.—Mr. Witttam T. Perxiys, Cashier of the Central National Bank of 
Cincinnati, has been elected Secretary of the Gold, Stock and Petroleum Board of 
that city, to sueceed Mr. Josern C. Butter, who declined a re-election. 


Delaware.—The Delaware County National Bank (No. 853) was organized in 
March, 1865, at Delaware, Ohio, with a capital of $100,000, limited to $200,000. 
President, Hosea Wittiams; Cashier, Stoney Moore, Jr., both of the late Delaware 
County Bank at the same place, the business of which is merged in the new bank. 
The village of Delaware is the capital of Delaware County, and on the right bank 
of the Olentangy River, and on the rail-road between Cleveland and Columbus, 
about 24 miles N. of Columbus, 

Hamilton.—The Second National Bank of Hamilton (No, 829) was organized in 


February, 1865, at Hamilton, Ohio, with a present capital of $100,000. limited to 
$300,000. President, ALExanper F, Hume; Cashier, Jonn H. Sucey. Their New- 
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York correspondent is the American National Bank, No. 74 Broadway. The city 
of Hamilton is the capital of Butler County, on the Miami Canal, and on both sides 
of the Miami River, and on the Cincinnati, Hamilton and Dayton Rail-Road, about 
95 miles from Cincinnati, and 35 miles from Dayton, 

Wooster.—The Wayne County National Bank of Wooster (No. 828) was organized 
in February, at Wooster, with a present capital of $75,000, limited to $250,000, 
President, Ropert R. Donetty; Cashier, Eruram Quimsy, Jr., Cashier of the late 
Wayne County Bank. Wooster is the capital of Wayne County, on the Ohio and 
Pennsylvania Rail-Road, about 90 miles N. E. of Columbus, and 52 miles S. by W. 
of Cleveland, 

Marietta.—The Marietta National Bank (No. 859) was organized in March, 1865, 
at Marietta, Washington County, Ohio, with a present capital of $100,000, limited 
to $250,000, President, Dougtas Putnam ; Cashier, Israet R. Waters. This bank 
takes the place of the late Marietta Branch of the State Bank of Ohio. The First 
National Bank of Marietta was established in December, 1863. 

Newark.—The First National Bank of Newark (No. 858) was organized in March, 
1865, at Newark, Licking County, Ohio, with a present capital of $100,000, limited 
to $300,000. President, Jerome Buckincnam; Cashier, Vireit H. Waicar. 

Urbana.—The Citizens’ National Bank of Urbana (No, 863) was organized in 
March, 1865, at Urbana, Champaign County, Ohio, with a present capital of $100,000, 
limited to $300,000, President, Asner Wuitxtry ; Cashier, Evans G. Witey. 

Wisconstn.—The Beloit National Bank was organized (as No. 836) in February, 
at Beloit, Wisconsin, with a capital of $50,000, limited to $200,000. President, 
Warrick Martin; Cashier, Francis N. Davis. Beloit is a village of Rock County, 
on the left bank of Rock River, 50 miles S, 8S. E. from Madison. 

Beaver Dam.—The National Bank of Beaver Dam (No. 851) was organized in 
March, 1865, with a present capital of $50,000, limited to $200,000, President, S. 
S$, Suerman; Cashier, Coartes W. Wurnrietp; both of the late Farmers’ Bank of 
Beaver Dam. Beaver Dam is a flourishing village of Dodge County, 45 miles N. E, 
of Madison, the capital of the State. 

Elkhorn.—The First National Bank of Elkhorn (No, 873) was organized in March, 
at Elkhorn, Walworth County, Wisconsin, with a capital of $50,000, limited to 
$100,000. President, J. L. Epwarps ; Cashier, George Butxtey, both of the late 
Elkhorn Bank, 

Green Bay.—The First National Bank of Green Bay (No. 874) was organized in 
March, 1865, at Green Bay, Brown County, Wisconsin, with a capital of $50,000, 
limited to $200,000, President, Henry Strone; Cashier, M. De Wirr Peak, both 
of the late Bank of Green Bay. 

Milwaukee.-—Mr. Louis ScnerFrer was, on 20th February last, appointed Cashier of 
the Milwaukee County Bank, at Milwaukee, in place of Mr, Jauzs L. Srryk, re- 
signed, 

Manitowoe.—The First National Bank of Manitowoc (No. 852) was organized in 
March, 1865, with a present capital of $50,000, limited to $100,000. President, 
Carvin C. Barnes ; Cashier, Caartes Luuine, both of the late Bank of Manitowoc. 


Hudson.—Stras Starirs was elected President of the St. Croix Valley Bank, 
Hudson, in January last, in place of A. B, WuEELER. 


New Nationat Banxs.—In addition to the National Banks enumerated in the 
previous pages, others have been established at the following places, particulars of 
which will be given in our next: Mamve—Portland, Waterville, Thomaston, 
Farmington, Richmond, Nrw-Hampsumre—Keene, Winchester, Newport. Massa- 
cuusetts—Gardner, Lee, Conway, Gloucester. Connecticut—Bridgeport. Nrw- 
York—New-York city, (2,) Geneseo, Saratoga Springs, Troy, New-Jersey—New- 
ton, Rahway, (2,) Flemington, PennsytvantA—Titusville, Brookville, Manheim, 
Distaicr or CotumprA——-Washington City. Intiso1s—Rockford, Dixon, Princeton, 
Champaign. Inprana—Lafayette, Winchester, Kokome. Kentucky, Lexington, 
Outo—Dayton, Tiffin, (2,) Mt. Vernon, Barnesville. 
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PRIVATE BANKERS. 


New-Yorx.—The banking firm of Griuiss, Harney & Co. has been established at 
No. 35 Broad-street, New-York, consisting of Messrs, Tuomas H, Gituiss, Cuares H, 
Hanrney, Cuanres S. Boprey and James L. Sxares, 

New-York City.—The firm of Warp & Co, is dissolved by mutual consent, Mr, 
Joun Warp retiring from the firm and from active business, A new firm has been 
formed, under the same style, consisting of Messrs, Henry H. Warp, Wittiam G, 
Warp, Cuartes H, Warp, of the late firm of Warp & Co., and Wittram A, Sre- 
puens, late of Messrs. Hunt, Tittincuast & Co. 

New-York City.—The card of the banking firm of Cutver, Penn & Co., No. 19 Nassau- 
street, may be found on the cover of this work. The large capital, ample experi- 
ence and high character of this firm have secured for it a very large business, Mr, 
Cutver, of this firm, is now Vice-President of the Third National Bank of New-York, 
and member elect of the next House of Representatives of the United States from 
Pennsylvania. 

New-York City.—Messrs, TispALe & Sweeney have established a bank note and 
specie office at No. 104 Nassau-street, corner of Ann-street. They are dealers in 
bank notes, exchanges, gold and silver, and United States securities. 

New-York.—Mr. C. W. Berrs, member of the New-York Gold Exchange, and Mr, 
E. H. Denstow, member of the New-York Stock Exchange, have opened an office at 
No, 24 William-street, as bankers and brokers, under the style of Berrs & Denstov, 
for the sale of gold, government securities, State and rail-road stocks and bonds, on 
commission solely. 


New-York City.—Messrs. E. L. Frank and Apvotr Gays have formed a partner- 
ship, under the style of Frayx & Gans, at No. 10 Wall-street, as dealers in govern- 
ment securities, gold, stocks, &e., and to make collections throughout the United 
States, and the reception of deposits of banks and bankers. 


New-York City.—Messrs, Wisnart & Co, have established a petroleum exchange 
at No, 71 Broadway, (room No, 60,) where reliable information can be had, by par- 
ties desiring to invest in petroleum stocks and lands. 


New-York City.—The firm of Morr Broruers is established at No. 30 Broad-street, 
as bankers and brokers, consisting of Caartes Sr. Joan Morr and Georce H. Mort, 
They are dealers in stocks, gold, and United States securities, 


New-York City.—Messrs, Mancam, Jenkins & Co, have opened a banking office at 
No. 40 Wall-street, for the sale of government securities, mercantile paper, stocks, 
bonds, &e. 

New-York City.—Messrs, Hatieanten & Herzretp, bankers and brokers, No. 28 
Broad-street, corner of Exchange Place, give notice, by their card, of their dealing 
in stocks, gold, United States securities, foreign exchange and notes. 

New- York:.—Messrs, Coartes Goopyear, of Schoharie, N. Y. ; George Goopyear, 
of New-Haven; George G, Goopyear and Harvey Duranp, have established a 
banking-house at No, 18 Broad-street, under the style of Goopyrzar Broruzrs & 
Duranv. They allow interest on deposit accounts, as usual with bankers, 

New-York City.—The firm of J. U. Unpernitt & Co., bankers and brokers, is dis- 
solved and out of business, 

New-York City.—Mr. Grorce H. Le Huray has withdrawn from the banking 
firm of Georce D. Artaur & Co., Wall-street. 

New-York City.—The new firm of I. B, Kirrtanp, Hitt & Co., bankers, No, 37 Pine- 
street, consists of I. B. Kirrtayp, late of Memphis ; Ira M. Hix, and J. M. Myers, 
late of Plattsburg, N. Y. This firm is represented at Memphis, Tenn., by the Jack- 
son Insurance Company. 

New-York City.—Messrs, Cuartes E. Kearney and Georce E, Simrson have form- 
ed a banking partnership at No. 15 William-street, for the sale and purchase of gold, 
stocks, bonds and government securities, and for the collection of commercial paper 
at all accessible points in the United States and Canada. 
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New-York.—A new banking firm has been established at No. 12 Wall-street, 
under the style of Brrcn, Murray & Co. The members composing this firm are Mr, 
Weston F. Birca, late Cashier of the Western Bank, Glasgow, Mo.; Mr. Byron 
Mvrray, at present the Cashier of the American Exchange Bank, N. Y., and Messrs. 
W. Spear and J. T. Bincu, of St. Louis, 


Pennsytvanta.—Messrs, Cuarres T. Yerxes, Jr., & Co. have opened a banking- 
house at No, 20 South Third-street, Philadelphia, for the sale of government securi- 
ties, foreign exchange and specie. 


Clearfield. —The banking firm of Lronarp, Finney & Co., at Clearfield, Penn., has 
been dissolved. The business is continued by Mr. Wittiam A. Leonarp, 


Irtrvots.—The firm of Messrs, A. D. Resp & Co., bankers, Chieago, has relin- 
uished business in favor of the City National Bank of Chicago, of which institu- 
tion Mr. A. D, Reep is the President. 

Chicago.—Mr. W. F. Expicorr has retired from the banking firm of Rutrer, Evp1- 
corr & Co. The remaining partners will continue the business under the name of 
J.0. Rutrer & Co. 

Galesburg.—The banking firm of Sinney Myers & Co., at Galesburg, is dissolved 
and out of business. The card of the Knox County Savings Bank, their successors, 
at Galesburg, may be found on the cover of this work. This bank offers to make 
collections in Illinois and adjoining States, 


Morrison.—The banking firm of L. H. Smirn & Co., at Morrison, Whiteside 
County, Illinois, has relinquished business in favor of the First National Bank of 
Morrison. 


Inprana-—In the list of private bankers contained in ‘‘Tur Mercuants AND 
Bayxers’ ALMANAC FoR 1865,” the firm of Fretcner & Snarpe, (the Indianapolis 
Branch Banking Company,) was inadvertently omitted in the list for Indianapolis. 
This old and responsible firm is still in existence and active operation, their New- 
York correspondents being Messrs. Wixstow, Lanier & Co,, No, 52 Wall-street. 


Shelbyville.—The banking firm of Extrorr & Majors, at Shelbyville, Indiana, has 
been dissolved, and is succeeded by that of Extiorr & Co. 


Towa.—The new firm of Leavirr & Lvuscn, bankers, Waterloo, Iowa, succeeds to 
the business of Mr. Joun H. Leavirr. 

Winterset.—Mr. Apert West, banker, at Winterset, has relinquished business in 
favor of the First National Bank at that place. 

Missourtr.—The firm of L, A. Beyoisr & Co., bankers, St. Louis, is dissolved, by 
the retirement of James Curisty ; Bortvan OwEN and James Murnin admitted as 
partners ; style the same. 

St. Louis—Among the bankers enumerated in the “ Bankers’ ALMANAC For 1865,” 
we omitted the name of The United States Savings Institution. This company 
is doing a large business, Their New-York correspondent is the Metropolitan 
Bank. 

St. Louis—A new card of the banking firm of Atte, Copr & Nisser, St. Louis, 
may be found on the cover of this work, This firm has been engaged several years 
in the banking business ; and, with ample capital and experience, is prepared to 
make collections throughout the West on advantageous terms. 


Micutgan.—The banking firm of L. W. Wattace & Co., at Detroit, have admitted 
Mr. Ricuarp Perer and Mr. Joun Nickerson as partners. 

Grand Rapids.—The banking firm of Lepyarp & Freticu, at Grand Rapids, Kent 
County, Michigan, has relinquished business in favor of the City National Bank of 
that place, 

_TensxssEE.—The banking firm of Frencu & McCrory, Nashville, Tennessee, is 
dissolved, and succeeded by that of ¥. C. Frexcu & Co, 

Memphis.—The card of Messrs, McCiure & Co., bankers, at Memphis, may be 
found on the cover of this work. They offer to make collections in the State of 
Tennessee and accessible points in the Southwest, 
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Notes on the Mlonen Market. 
New-York, Marca 22, 1865. 


Exchange on London, at sixty days’ sight, 109} @ 109% for gold. 


Tue money and business markets have both been seriously disturbed during the month by the 
rapid decline in the value of gold. At the close of February the quotations for gold at New-York 
were 102 @ 103 per cent. premium. From that date to the 16th the price declined, with sales on 
the latter day at 59. Since then the rates have ranged from 50 @ 65; the fall this month being 
fully fifty per cent. 

The induction of a new Secretary of the Treasury, having a mind familiar with the financial con- 
dition of the country, and with sound views as to the measures essential to a restoration of public 
and private credit, has already instilled fresh confidence among capitalists and the people as to an 
early resumption of specie payments after the war shall have terminated. Such is the uncertainty 
as to the course of trade for the coming year, that our impurters and jobbers are receiving but small 
orders only for foreign goods, The importations are light, and the rates of exchange on Europe 
are below par. 

The demand in the European financial centres for United States securities has led to heavy re- 
mittances of these securities, Gold is coming back to us from Europe for the purchase of the new 
bonds of 1865; and the foreign export this year has been less than since 1861. The export since 
ist January to the close of last week, from the port of New-York, has been $4,223,000, and for the 
same period during the last twelve years was as follows: 


eoreee $ 1044,000 
coocces 12,564,000 
9,758,000 


WOR cisicicecccnvcac PR MEadisiccsscéenre $ 9,131,000 


4,000,000 1859,... 7,251,000 
2,787,000 1860,.. $,041,000 
4,72',000 1861,........ peoeias 1,388,000 


eee ee 
DOD 


DP C 


There is a downward tendency in the rates for bills on Europe. The quotation for bankers’ 
bills for the steamer of to-day, at sixty days’ sight: London, 109 @ 10934; Paris, 5.224 @ 5.18% 
franes per dollar; Antwerp, 5.2244 @ 5.16 franes per dollar; Swiss, 5.2014 @ 5.164 francs per 
dollar; Hamburg, 36 @ 865g cents per mare banco; Amsterdam, 41 @ 415; cents per guilder; 
Bremen, 78}¢ @ 79 cents per rix dollar; Frankfort, 41 @ 4134 cents per florin. 

The market for Government securities has been active throughout the month. The seven-thirty 
per cent. loan is in the hands of Mr. Jay Cooxe for negotiation, and is eagerly sought after by the 
National Banks and by private capitalists. The five-twenty bonds have this month been held at 
111 @ 112. The five per cent. bonds, due in 1874, are held in a few hands, and have met a de- 
cline to 100 @ 103. State bonds are held at slightly lower figures, in consequence of the increased 
volume of loans negotiated by nearly all the States and cities on account of war expenses. 

We annex the highest cash prices offered, for eight weeks past, at the dates named, for the Gov- 
ernment and leading State securities in this market: 


Jan. 81st. Feb. 7th. 14th. Q18f. 28th. DMar.Tth. 14th. 2st. 


U.S. 6’s, 1881, coupons, ... 1097g .. 110g .. 1103f .. 1111 .. 110% .. 111 .. 11 Cs 105 
U. 8.5 percents, 1874,.... 101... 104 .. 102 .. 102 «4. 104 =. 104 Sw 108Cti«‘s 105 
Ohio 6 per cents, 1SS6,.... 104 .. 104 .. 104 .. 104 .. 104 .. 104 .. 104. 103 
Kentucky 6 per cents, Me 2M . ee Oe I 
Indiana 6 per cents, eS «Ss .8 1.8 i 82.8 a. Bs 
Pennsylvania 5 per cents, 953 .. 954 .. 95 .. 96 .. 92 .. 92 .. 2 
Virginia 6 per cents, Se. 8 2. eB «WT 2B at uw & « 
California 7 per cents,1877, 153 .. 158 .. 153)... 152 «w. «1SLSww «X150w, «148 

North Carolina6 percents, 58 .. 58 .. « RMiw RD «a 5T 
Missouri 6 per cents,...... 65 .. 66 .. . 6%... CO .. C6 .. 6 
Louisiana 6 per cents, 6 .. 6 oo 2 aw ee ae 
Tennessee 6 per cents,.... 56 .. 56 .. -. 6 « Cy. Sy. a 
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In rail-road shares and bonds the market for March has been disturbed and variable. We noto 
a decline in current values of the leading shares. New-York Central are reduced from 11S in 
January to 100 in March; Erie, from 84 to 60; Reading, from 116 to 974; Michigan Southern, 
from 7234 to 58; Illinois Central, from 127% to 99. 

We annex the current cash quotations for leading rail-road shares in the market within the 
past two months, at the dates named. The shares of the Galena and Chicago Rail-Road Co, being 
now known and quoted as the North-Western Rail-Road Co. preferred shares. 


Feb. ith. 14th. 21st. 28th. Mar. 7th, 14th. 21st. 
N. Y. Central R. R. shares......... 1143¢ .. 118 .. 116 .. 116% .. 107% .. 1063¢ .. 100 
N. Y. and Erie R. R. shares, we « OH wp DB oo Cs. BE. 
Reading R. R. shares, a «wate 18 2mm «= TS xm 
Hudson River R. R. shares,....... 1083g .. 110% .. 11236 .. 116% .. 118 .. 110% .. 
Michigan Central R. R. shares,.... 1143¢ .. 1144 .. 112 ..115 .. 109% .. 108% .. 
Michigan Southern R. R.shares,, 72 .. 72 .. €6 .. 68% .. 3f 65% .. 
Panama R. R. shares,............ 260 .. 260 ae ee | 
Baltimore and Ohio R. R. shares,.110 ..110 .. 109 .. 109 . 109 . 109 
Illinois Central R. R. shares,..... 122 .. 121 .. 120 .. 1193¥f .. 117% .. 114 
Cleveland and Toledo R. R....... 115——w. «2115 _< ..2 .. Oe ... 1 
Chicago and Rock Island R.R.,.. 974 .. 98 .. 9T .. OSW.. 94% .. 99K... 
Chicago and N.W. preferred,.... 68 .. 63 .. 68%... O54... 624 .. 61... 
Chicago, Burlington & Quincy,.. 116 .. 118 we «wt «wT . BS 1 
Pacific Mail Steamsbip shares,.... 280 .. 290 ..835 .. 885 .. 320 .. 820 .. 285 


The banking movement at New-York is indicated by the following summary for January, Feb- 
ruary and March: 


Loans. Specie. Circulation. Deposits. Exchanges. Balances. 
T, .. $195, 044,687 .. $20,152,902 .. $8,183,526 .. $ 147,821,891 .. $ 535,055,671 .. $19,437,424 


189,686,750 .. 21,357,608 .. 3,074,029... 148,931,299 .. 538,780,632 .. 21,125,918 
187,060,586 .. 20,211,569 .. 2,979,851... 146,068,355 .. 611,194,907 .. 19,870,901 
169,502,630 .. 18,174,316 .. 2,906,194 .. 143,842,230... 656,828,870 .. 18,684,922 
185,639,790 .. 19,682,308... 2,863,646 .. 152,703,816... 663,814,434... 21,888,921 
185,515,904 .. 20,297,846 .. 2,821,996 .. 156,911,166... 584,179,409 .. 18,672,802 
186,365,126 .. 20,682,319 .. 2,855,982 .. 156,150,687... 518,805,222... 22,240,129 

. 183,534735.. 20,092,873 ..  2,739.383 .. 153,948,481 .. 418,028,121 .. 18,822,740 

March 4,.. 186,569,665... 19,830,183 .. 2,720,666 .. 153,009,585... 511,861,887... 20,576,306 
“ 11, .. 188,120,890 .. 20,737,838 .. 2,741,084... 152,194,448 .. 412,802,453 .., 17,276,542 
“ 18,.. 211,486,651 .. 23,256,596 . 4,662,506... 174,479,367... 635,736,238 .. 18,243,040 


The increase in the items of loans, circulation, deposits, &c., at the last date, arises from the re- 
ports of the Central National and the Fourth National Bank as members of the Clearing House, 
The amount of legal tenders held by the members of this association last week was $33,645,014. 

At Philadelphia the banks report, as formerly, through the Clearing House, although they are 
all under the national act. ‘The following are the returns for the present year: 


1865. Loans, Specie. Legal Tender. Deposits. Circulation. Exchanges. 
Jan. sooo se $49,250,629 .. $1,781,108 .. $15,297,223 .. $41,001,803 .. $2,973,035 .. $49,732,559 
" wie 49,833,799 .. 1,750,669 .. 17,003,905 .. 48,123,208 .. 8,288,786... 46,154,783 
49,755,716 .. 1,792,891... 15,939,598 .. 40,186,513... 3,606,051 .. 43,760,595 

50,056,584 .. 1,773,263 .. 15,572,693 .. 89,222,860... 4,010,192 .. 42,120,741 

50,269,473 .. 1,702,776... 14,500,852 .. 38,496,337... 4,393,173... 41,366,901 

48,639,386 .. 1,569,223... 18,922,954... 87,141,910... 4,966,781 .. 42,564,446 

48,992,272 .. 1,498,644... 15,895,502 .. 39,011,100 .. 5,077,436 .. 89,968,545 

49,228,540 .. 1,889,264... 15,200,287 .. 38,391,622... 5,346,021 .. 43,366,218 

49,297,223 .. 1,422,786... 15,487,835... 88,655,908... 5,406,791 .. 44,599,521 

48,976,280 .. 1,823,274... 15,796,783 .. 38,678,304... 5,609,276... 46,017,124 


The Secretary of the Treasury has arranged with Mr. Jay Cooxe for the issue of a six hundred 
million loan, The first issue will be of $300,000,000 on the 15th of June next. The notes, in form, 
denomination and interest will be in all respects like the present issue of seven-thirties, They will 
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be unlike them only in the period of time fixed for convertibility. They will have ten months 
longer to run than the seven-thirties before they can be changed into gold-bearing five twenties, 
By a very large class of investors this difference will be considered to impart a greater value to the 
new issue. The balance of the $600,000,000 will probably be a year longer in maturing than the 
June issue. This time will be definitely fixed as the sales of the June issue approach their end, 
It may be that the balance will not be required at all—that the first issue of the $300,000,000 will 
meet the necessities of the Government. It is expected that this first issue will be disposed of in 
about three months The agency of the present seven-thirties with all its machinery will be 
employed for the whole of the new loan, 

A temporary flurry in the market has driven the prices down; with sales of registered sixes of 
1881, at 1043¢ @, 105; coupon sixes of 18S1, at 1053f @ 106. Coupon five-twenty bonds, 106; regis- 
tered, 105. The ten-forty bonds, bearing five per cent., have sold as low as 9134 ; registered, 921, 
The six per cents, due in 1867, are held at 110 @ 112, on the presumption that the remainder of 
this loan will be redeemed in coin, 

A panic in the money market this week has disturbed the values of public stocks and of mer- 
chandise. Several failures have occurred among the stock operators, and among the dry goods 
houses and grocers holding heavy stocks of goods; but this disturbance is slight, and unless the 
fall in gold should become more rapid, we shall not anticipate worse disasters. 

Among the failures announced are those of Messrs. H. J. Lyons & Co., bankers, New-York city; 
Messrs. Mitter & Karst, bankers, St. Louis, and Messrs. F. & P. Jaupon, New-York city. 

The Bank of England reduced its rate of discount on the 2d March from five to four and a half 
percent. Capital is abundant in England and on the Continent; the rates during the first week 
of March being as follows: 

Bank Open Bank Open 
Rate. Market. Rate. Market, 
Percent. Percent. Percent. Per cent. 
DO artitikanastianemaesian ses aan rn 
ID isn csinnueiunies tastenens 5 Brussels, 
 siktacenrcncciiesnes re 846 | Madrid, 
Frankfort, 38 I scsi ccs. sxacx ores 
Amsterdam,........ 4 GA, Pic cccccccessess § “a 


The bank rate of discount was, at the above period, at Paris, one per cent. below the rate pre- 
vailing at the Bank of England. In London the current rates on commercial paper, at the opening 
of March, were— 


he ae ee ..-. 4¥¥ per cent. { 6 months, bank bills,............... 5 per cent. 
8 months,.......... ketenes phaineos 436 “ 6 “* trade bills,........546@6 “ 
4 months,....... cocsesces 4X - 


On the stock exchange money was quoted at 4 @ 4}¢ per cent. The London banks allow inter- 
est on deposits at the following rates: Joint-stock banks, 244 @ 334 per cent.; discount houses 
on call, 33¢ per cent.; at seven days’ notice, 834 per cent. ; fourteen days’ notice, 4 per cent. 

Of the reduced rate of interest at the Bank of England, the London Evenomist, of March 4, says: 

“ This change has been generally anticipated, and therefore exercised no effect upon the mar- 
kets. Still, however, some surprise has been expressed that it was not adopted a week previously, 
since the improvement in the bank accounts published this morning appears hardly sufficient to 
justify any alteration, In the open market the terms have been equal to the bank minimum; and 
this morning especially, an active demand has prevailed in all quarters, partly in anticipation of 
the fourth month, and partly in consequence of a heavy amount of China bills falling due to-day. 
The latter have been very well met—a satisfactory circumstance, considering the late reports of 
difficulties in the China trade.” 

With respect to American securities the circular of E. F Saiizrtmwatre eays: ‘* We have to 
report a declining market in London since our last for American securities, arising chiefly from 
the large supply of stock which has recently been received from America. United States five- 
twenty bonds have given way from 58% to $1, at which price they close—buyers. Erie shares, 
after touching 3414, have declined to 8334, and Illinois shares are slightly weaker. The settlement 
in Atlantic and Great Western certificate of debenture in scrip having developed a large “ bear” 
account, they have commanded three-eighths to one-quarter backwardation. The price is firm at 
three premium, 





